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19874 I U (i B2 (FRB) #E L ) KEDOHIERIT b v 7DBRIZO 72 Alan
Greenspan {3, ZDEXKPOEY ABRFGERATEVIMIZ RIT T Wb, BHMELEID, FE
TIIHR DB LRFIRE L7245, FRB OFR WEEEERE A, HBREICET -7 &
ENTwE, 2% D, AXFL2 - TUT - 0P 7 L RINAHMINEDKEND, KRR
BIEMLIIEVIED SN2, TA Y AERICB TR E, RERE L 70R|FL
SIETFLT, T0FRLBTIHHRROKIICH 5, WRMEOEARER [STV] LB
L7 T 375, SRR CRARIEL & DIFEH 5 3B R EREL #EE LT v
5, 9 L72EFEREOHEM I LT, Greenspan D8 SBECE BB L CE /2282
LRTWEDTH b,

Greenspan {3, ¥R T L EVRAIARTCHERHLCE 2/ I X TH b, K¥BETH
bL—m s 2T LRtk NY 03 S 7 1 v ZBETCE S, G0~ 7 o iR
MZBODTEDARICLEABTH 2L 0EbN TS, 2 PP b LTMb- 2R
BERZFN, TA)VADTEHREREMBL TCH2DT, T2 ) VRFELB2 T TREL TW
b Vo etiiEb H %, Nixon BAHELR, E£RREOBREBCRIEICEbL->TEL,

T, FRICBITEEMBEROHIZEIE, BAMHRL [KREL -] PEEELY), Ax
DIFRITET 5 TRBRL ZME O BBIENE & 21T 2, [HaliZeBORL — v ] Dk
ATHS, [BERNV—I] ODBE» LA DL, el T—2 2 ICTRE L, [FHI] A
A& % 2> bo—nT 2 Greenspan DEEER II[RENIEZOFH L Bb LS,
Lo L, Bk S&mMBORL -V oOREFTH S Taylor L— %, FEINICKUTIIHTAS
&, BN Z &b 5, ) FRB#E D H1 T b Greenspan DEAND&FIEGE L, Taylor

% ARORFRIL, MR 2 RIR LT £ ) A MR (199848 ~994%) 1o
WELCOLHRT O TLD—8Th b, 2 OMADEMTT, NY SHERFEL, HIEERE
BEHES, NBER & n— 3= FK¥T, ZRENICE L 27002 0T, A2 T EHBIC
Y7z D), MEREEKLTOBE (200044 A21H) b, HREThH-72, BLTHELEL W,
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w—w#éﬁméném&mﬁw@?%é(®1§ﬁ)ocmcau,M#wﬁﬁméiﬁ
R L22b, KREERELLWERES 2B L - TELNIFE, BFHET AL
TELH, LoL, #IZ, WHAALHMP LRI L2 LTL, Rk 2 A3, HpliZ Taylor L—
NERLTELR LG P-2DITE, E)ZLLWRETHS ),

AF T, Greenspan DAEMIH T H#E L WRHHD—D TH - 721992~ 944F D IESFIEA I £
HEHTT, 2OEMBGEE 2T 2, SOBRUIE, M1LIRT LS, 14H0ECH
Feo THEMDE BERI/k#ER 3% (EEAFIIL O/KEE) ICHERE L7, 0ERRD LD EAR
2BI1TS [CodFBoR] MUY 21350, SR SMENTH S, 51T, FdD
Taylor Rule & I#§ 2 &, EROSBBEES 7274 ) (THIQ) TEELRNTL 5 5,
COBENGHBEMERE &, ZOMKICET 5, EBAEMOTBIRE ZRE L TAHLW,

TR E LT, aRBCR 2 RE T 5 AT 5% B2 (FOMC) 7if$ek (GE#ER (3 Transcript,
E%ﬁuMmmé)%,Rmttoﬁﬁ@77n—%u,:@%%ﬁﬁ%dwf%@%#x
FEERLLY L, YO EEL o SREREICET 5 FOMCoOBERREKBELT, 208
@-mm&E%%éﬁtwi%@ﬁﬁgoKﬁ?—&%ﬁ%%&ﬁiﬁ%%%?fm—%t
DXL - BHREEDT, BEWLHTIZIFROFE L Lz,

II RELOEFOIRA | R2F 0K

GOLEDHRTE)

19904EF & D #h E - - R ABB A L TB D, SEIBUERIT— B SRR 2 EHE L 72,
Z DFER, BEBEI, FWD6.5% (199041218012 7 % 55| & TUF) 7 5, £KD3.5%
ICF TIET L7z, Bl up-down 240K L, SRECKIIZNICHRB LT, MIAIC
HE 3N, L2L, BEBICAS TOREN L RAKE & 6T 5 SRERI, & bIicBH
THb, BEDORTZB TR L WEREZRBL CoOT#THL L, F2onbd, DMK
WiziE, 4 v 7 VBEO%B ERADIROBILSING, &RTE D money and credit con-
ditions DBALFHIRIN TS, BRE-FHREL HIT, BFHEIEARERERLZ, BED
FEBBHI L Y L% ) i credit crunch (credit slow-down) 2384 L TW 2D TH 660

1 AFIZ X EER 6 170 & DREHAG| & FIFERHH » 7208, EMHEfFEEERL, W
C2A1HIRE6BNDEIETFTIF2 AR LR, Z0%, BERFBROMEDLH->Th, HE
% confidence B & HE - HEFEWAIEL 2

L, 4 AR RAMEI M 5 2027% ), 4 H30H RAEHAD5 5%~DF| & Tk
E3NT, otk ERFETIERAREDELIR SN T, SREBCRIIBR THERE I Lz,
AN, HU, ED#KED DI, fXEOREIBREINSG L) Ichk 72, 8 HIZFF L —
FEBIETIF A% L2k, 9HIBARRAESAD 5 B ~DF| & FIFE &AL 2,
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2D, 2L DT HRAMBEOEHRZRLNT, 11H 6 HITREHANL.5%~DF]
STT2RBL, FFL—FE2FIETITFAAROEBLA, 3512, 2HICA-TYH, FF L —
FEET IR EF BT, ERDIZH20H ICIIBREBRADISU~DIETIF2iT-72 (1
B DFEFIFIEL %R A » MMIRMF),

(92455 1 MU:HA)

1914123 DM ErF I Nz, ERCLEEFELLHERECLI->TOLE
MEDPIFZ, UL, BRICEDE, BAREIHELZILLH- T, HREEFMU
%), HFERRIIET LA, BEELD LML, MUNRAL, 21T, 4 DD
BT S 7,

(924 4 B 9 H#&fn)

2H4HE3H3IHDFOMCiZBWwTid, YEDOBERITEIE L CII—BOBMH» A% 5

T, #EFTH TORES (reserve pressure) % [BUKHMER: (maintain) | §2 2 &%, g &
niz, 72721, knLb £ THME (inter-meeting period) DEGERIGO TEEME L LT [0
AT 72 IR (asymmetry for ease) |H3RF & ﬁfgo Z DHOBIKBRBLICHES T
S [HERA~ET 7275 25, EROBME L0 Th b,
“On April 9, against a background of persistent and significant weakness in the broad
monetary aggregates, along with indications of relatively meager economic expansion
and abating inflationary tendencies, the Desk implemented a slight easing of reserve
conditions, expecting federal funds to soften to 3-3/4 percen?;”

(92356 R30B~7R1R)

A3, M OEE HEHREISMR T, P RN EWEERAEL2RET 200
2@)£@T,25katofﬁ%§ﬂto% HH, SMBCROREICE T 2#R/mOW
BHIZB T, Greenspan ik id, UREDORFHEEY [0 OH ML BEED X =X 4
RN D TR % WA, 'N:c< &b, TDHFZHDOBANL, BAEDFERIRE T/VIZEH &% ],
LW BE T L'Ché

SRR 2 BORTRE 13, Greenspan %° [BURMER: + (59) JEXIFR GRAD) | 24THHL T, A
N—DBREBRDI L -7z, BUKMERFOIRBUI, T8 IELLT 2720007 — 2 »Hi-
ThuZRnEn) ZeThED,

“My own impression is that having eased 22 times so far [since May 1989] which has to
be some sort of record, we have to be getting closer to the point where this adjustment
process is beginning to come to an end. I would suspect that at the point it does come to
an end this economy could all of a sudden show some significant vibrancy.” (p. 67)

EDBRT, RIAMBBMICEBML CELZ Lofike, BEEMAD (3523 —})

E{%}.
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BPELZARTT DT 0L L W) IIFFEEZRLTWS, £LT, BEOBRMIINT 2
BRL, RDLHIITRLTnD,

“If we had been injecting significant amount of liquidity in the system, it would follow
that when the balance sheet adjustment is complete, the level of the liquidity is too high
and we would then be required to pull back in the growth [of money] as the economy
begins to gain strength--:--- .7 (p. 66)

FOMC £ 3/ b3, &3 &3 2HINICHS T [SRAERS + K7 2T R L, B
BT [HBF1] 2RDZBR LA, EIEER & LTz, B [#F1] Jk? £ < 13, Greenspan
D [BRMER: + (3 FERRGRAD ] 3R ANSLN D LR LT 5, Bk, [BENENKE
HHEBROBEXIBEETHY, TNH LEMEETH D [WMEE & HFRFTREL R R] C DB
1Y, ELOTTHEETH ,.] £\ XE%, Directive IZHATEPE) P T—REHY,
BRMBICERRICEINSG I L& -7 (BERMICEIFASI L -72), FE/RIL, [HRK
HMER -8R ] IR & DR 2 LA, BHREREICHEK L 72,

LB, I R 25, HEOBATENC L 2R ML L TR, [HEEETL-TWw5E3D
B2, BEFBROFIOBBROLHLEE]I TH DL L, [HFFRFTOKIELESAA]
ZEBERBEHELTHITFTS, /2, 2AHOBMEZEET EICIIEF2 771X
PRSI EIHPEL TS, ZOREEE TIR—ODMEKERD, 5 REBAT ETIFREINT
Wwizht, BELSTRFEEICIL TS,

“During this period, nearly all of the Reserve banks recommended that the basic rate be
maintained at its then current level, and the Board took no action on a proposed
reduction of 1/2 percent point that was pending at one banllZc”

(278 208EI 77 LR BIIER)

A B IC TBURMERE 4+ FEXIFRE GRRD ] 2D 72EDP D LDz, ZOEFE2 77 VAT,
BINE % BRERA DO ERPRE LTz, ZOBFITONTE, BFEIY 77V RZDLDD
Transcript T, D IT<

LA, 8 Ho staff report (HHWFR7) 1213, FHICBECERT -2 ¥REI NI L

NDHIETH =722 £, BIRS T b,
“Reserve pressures in the domestic money market were lowered on July 2, shortly after
your last meeting and following a particularly glum employment report. The discount
rate was cut by 50 basis points to 3 percent and the full amount of the cut was passed
through to the reserve market where Fed funds were expected to trade in the area of 3-
1/4 perceri‘[é.”

2277 VXTI, Greenspan 7%, Y HAFBREERD M2 L RBAREZTED M2 (pre-
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liminary ff) #°& 3 ICEHELETE2RLT0E I L (D LA DENT R L HERATEE) 2
BT, BEEY (V0 TEBEH,LD) RESHISKIETFeRALLZLZ2TFV X
L7, 20%, ZD05%% FFL—bOEFIZZNZEITRMEELZ LT, FITLAEL—
L7

(9258 A18R)

ZHFOMCIZBWTI3, 7THDEAROREREALEV) L bH-T, [BURMER+3E
MFRE GRAD) ] 2SI e, KAHEEIZ2HH ), £ 60 [BURMER+HME] Tyhn
EVWHIRRTH-T2,

(924 9 A 4 A o#EFN)

HU, BOERT—2 L, BREHFROMGMUTL 2B E LT, 260 [FExHE (8
) o», BHEFCBINL, COEICELTIE, BFa 077V AFHA»N TR,
ZOMANZBIL T2, 100 FOMC 2811 2ENT R 7 D,

“Domestic Desk operations were at first geared to maintaining the existing degree of
reserve pressure and then to imparting an easing of those pressures on September 4 in
response to weak employment data and sluggish money supply behavior. Thus, Fed
funds initially were expected to continue in the 3 1/4 percent area, moving down to 3

15
percent in association with the September 4 easing.”

R, EBEMEELFHR] ORESBOHITBWT, HPEINTWS,

“Over the course of July and August, indicators of economic activity pointed to a con-
tinuing but quite sluggish expansion. Although growth in the broad measures of money
picked up in August after declining in previous months, their expansion remained slow.
Against this back ground, the FOMC implemented a slight further easing of reserve con-
ditions in early Septembelf‘.”

(92%10R 6 H FOMCERHS#?)

T, FEENEFERYZS - 2, Greenspan i3, HHROBFEOREEZ T E LW E

Fio, REMLHMICZEERASPARELTWEDT, ALIELBEREATALWE, BT
Wb,
“Nonetheless, it is not immediately evident that we are moving toward a cumulative
deterioration. As a consequence of that, I would be reluctant to move toward further
ease at this point.------ We have some fairly unstable financial conditions, especially the
stock market, fhat a number of you have alluded to.” (p. 42)

B 5z, BB RIEM LTIV EA, R0 AEEEANIIEIT2n» &,

“So, we have a very touchy problem, here. I am aware, as you all are, that everyone
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expects us to ease and that has become a self-fulfilling activity. While the case for eas-
ing right now is quite strong, I would be far more inclined to wait for a short
while—maybe a couple of weeks—to see what is developing in the financial markets,
what is developing in Europe, and what is developing in the overall economy.” (p. 42)
HEZRT T —F A TR UEBM 2 £l T 5 2 L 2HHE & L7z, & [Fefeit (8
A E2REL TS,
“if we do not get improvement within the next couple of weeks, the odds will then be
strongly favor [the hypothesis] that this “seize-up” model I mentioned at the beginning
is functioning.------ I myself would feel most comfortable with a hard asymmetric
towards ease, reflecting the fact that we would do nothing at the moment. But, unless
we begin to see some firming in particular indicators, I do think we should move lower.
I say this without a great conviction.” (p. 42)

[ENERARAT ] R & [BRURGHER: + AR PE] IR & 12 2 Eooa iy, B 2T [BURHERE+
FERRRE GRAD | RIS oz,

HBET 7am & LT, KRERBRER ICBRTEE £ 52 L0 E (BUANZER & B#S
NaMERE) 122w T, Greenspan DRDOES FIIL D, BAPPFERLTnD
“I wish we had the luxury to sit back and do nothing until after the election, as is the
conventional procedure of the FOMC. I don’t think we have that luxury.” (p. 42)

F, MHOWRFICHE L) ZLICLTH, FOMCHA =3 7747285 Twh I E2R
BEDTOWEWIRE b D72, 72720, TFEXME] ICBAL T, [ YwEee] i
RE3NdBNLH DT, BOREFEIIREED FOMC BMERHCIT ) NETE DL bk,

(925118 6 A)

2L, REOBEBERELY v OOEmL, HHOFF v — L@ e %, 27T ISR L
72, BREH D Lindsey 7, B¥BEFEL L ODFIETIFE (RMNLRS v 7 v 0B &,
FF v — D5 & T @ RAZE) &%, MAAabETHLIZLE2FELL, &
BRRERICEL TIE, M2OMUDEIHFHETH Y, o, L2, BEMEZSIETFITS
P, T—wEl~oT, BTY, CORRETOGIE TS, 283 GHEEMTR) T
PTH-7, TORETOFETIFIBALTIE, =2—XREHTHLIL2HELTC,
MLEEIN,

Greenspan ? F L (%, FHHHICEI LTI, 108 FOMC OBREDEMEL LEE > T b,
WIERFR (BB Th-o7al s, REDT—IVHRRKOBET, BRECHEIL LN W
RO, BRG] & TFIFes, BEIN T2, FOMC H 5 & RBEEMRFTHPFE KT Lo,
ANFERREE, BEEBGEL Wolo T — 2 VIR LGz, TORRE LT, BB EIER
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#A b7z,

AEY, v7unF—2 L ZHEER» LD L K- ED, (T KL T, XEZRLT

wabel,
“The general short-term outlook strikes me as clearly [pointing to] a modest upward
momentum. I don’t think we have seen any evidence of this economy seizing up, **-* I'm
not saying that it is moving forward at an accelerating pace, but it seems to be gather-
ing modest domestic support.” (p. 25)

ENOEFRIICOWTELDHEIHT, HRIZODWT LML T 5,

“And the restrained attitudes in Japan about expanding are rather graphic. When Ted
Truman and I were over there a while back, I was impressed by the extent of the opti-
mism that pervaded in spite of all the awful numbers we were seeing. I must say that
made me uncomfortable because there were no countervailing forces out there. It’s
always dangerous to have optimism if it doesn’t work.” (p. 26)

NT Ry — FOFRICEIL T,

“we saw shortfalls in growth before, that was in a context of very severe debt repay-
ment and debt pressures; while they're still going on, I think they are going on to a
lesser extent. And the stirrings in the bank loan markets are suggestive of this particu-
lar process. Clearly, while we have great qualms about the money supply data indicat-
ing very much of anything, they are nonetheless suggesting, if not clearly, that the bal-
ance sheet adjustment process are reasonably completed at banks.” (p. 27)

&, BT, FUTZHPLICHIL YVREVFDWLERTH L L, HIRLTWw 5,

FIIBGRR & » 2 & LTI, [BURMERY + 535V JRAPRRtE GRAD) | 2 [RFRE] %2, F2 Tw

5r, BRZIORL72, SFEOERNS, RI3Y) [Vl ol anwe LT, 20H
HERD & 5 ITERXT W 5,
“The only reason I would argue myself for asymmetry is that I don’t like switching
back and forth. If the next trend is toward expansion, if we wait until December to go
to symmetric or do something else, I don’t think that matters much. If however, we
switch prematurely, it will look a little unstable.” (p. 48)

FERERIE, RMIET, 55, 15D [RIRERA, 230 [BURHMER: + X F:E] Toh -
72 (B TIE, FEOE S HFMSEr. EIFRHRRIOZF L AEHEZ V),

(92%12A22H FOMC ER—%)

Greenspan (3, BHIXHER L FES X N —DRIFHERPEL F L DT,

“more buoyant outlook [among the participants] in this meeting than I frankly had
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expected. -+~ if we expunge southern California, things are really moving at a surpris-
ing pace.” (p.27)
&, TRLLICHELIFIRSBEIN 22552 L %, BAHTWw3, Lar L, BETEICH
LTig,
“I do think, however, that we have to be a little more careful about these volatile
moves, and that applies both directions. -+ I don’t think that we are about to jump on
board the most recent swings until we understand what the process is.” (p. 27)
ELT, HELMSEERLTWS,

ZEAED A =410 5, [BRMER+symmetry] A E LW ERNT, 28—
DERPE T o 72,

%3, Greenspnan (¥, TN &HICHESRENHT, HUEED jobless growth 12k T, 1"%0)
22X 3 ) I —OBEREOLHBNEEBN T B,

Il 93%F : KRB ODLFOHER

93413, FF Vv — - REHAL DI, 1FEH2RLTERERL L, ZBEM =3 %k#ET
BREPNIZ, ITRBEPLEYVREVT Ty FREIRE->TED, BHRIICIIEKRLBOR
BEEFLINLLE) P TEBZDTIIL WIS b,

FOMC D& 24128\ TRIRE L3 Policy Directive (NY #RICEBrN-ERNT X 27 A
FOBIERIE) OETEIIBT b, TRITOHE R TH L) s FOMC #¥EIn7% - 72
HHPHELIOTH L, (FRTO—EHBEZEAL) BAREOER, S L, (RELUH#D) W
IR D E HE &5, REFIBEORHE LT, BERINTW S,

2H2~3BERETIE, EAMIZ, 2FRORANEOBRIPIHEILINTVLE T TH 2,
BHBERA S & LTI, [BURMER: + 31851 ] 2%, £ B—3CRIRE N, 3A23BIC%R % &,
W<, BEMEICBIT ABVBEMEREIGREINTW S, 2771, &4 - BilioFiz, X
BEVIKEET ER LT, EMDBOR L LTI, TBRMERE+ 3 iFE] 2 T3 2 & ick -7
B, A 7 VREICED S THIRES KD | IRDIRAEAN 2T T Wb, 2D, Cleveland & .
Boston @ 2 X 5 REHED0S5%5E FIFHFENH TV E19 (R ) 1047 DX HER
(3, BURHERF), B SII3 H29H 2 CHREZHEE L Ty, BRIICHES (28— L
72e

D%, 5B18BIIC By, B - AEE I3 ANRICHUNILEE -722 &b, HLD
otz 72720, BE - Yliohid, D@ KETER LT Twi, SHBESRICEL
Tid, A 7 VBEFEERINT, [HRHMER:+IENFRIE GliED) | AvihE Sz, KiTEL
2T, [BIREGIRD ] & [BURMERE+ XD 12& 1 BEA -7, 2O, Yifio EH-H5%
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Twb 2 & 28I, Richmond #EE» 5 DAEHA05%5 & LiFwiFEIrHE 7z, LA,
BESL, MbREROBIRMERRD 2 &Z L7,

7H 6 BN FOMC Tit, 5 HEY b, RABBOEE S LAt TELZ LPRBINT W
5, A 7VEBRLH-72DT, RAD [BURMERE+IMHIEGIRED) ] 25 &2/KWT, &
WLTWE, KAE(L TERSEED] 1 B3 Th-72, 8HITH, 9H21HIZBWTY,
Fl L ¢ “moderate pace” THOEAEIMHEL T WBZ 2, AL TS, Yili-E&N LA
IR EAL L 72T, ERARKEICE L T3, [EURMERS - AFME] 22 R—8 L ¢, 2[EKT
A&7z, Richmond Ry, 0.5%51% LT Z#EIL 72,

&4 PR ERIC AT, 11H16HIZ7% 5 &, “some strengthening in the expansion” 25287
ENTW5, HEEDIHIIELEXEEEYHIMETE2RL2ZE3H), 8 AXRD [FK
MERS + XIRRME] pERREE S E LT, £B—HTHREEN, 51T, 12A21BICk 5 L,
BLEEITR SICHHREYX 7 V), “strong advance in economic activity” 25iEH HiLb L ¥
T, EuTWL5, HEBE - LEEDIIERIIELE T 5, EHBGE$HIE, 513k T

[ERTRHERE + 1Rt ] & e o 70%, TERRESIRRD | IRDIHWELT 2 F T2,

CDERDEST, FHRINICR D LFBEDBIREORNICY 5, 2% iRnRamE bR
Tz, THIESG#] 3825 [BURMERE + IEHEGlRED) | ~ b, Bk -
2D EEL G e DA D Transcript ZREFLTA L),

(935128218 5l#FH[EBE Transcript)

HHXER T, BLANT, HYHBORFRIAOSEE L REL, WL T, HiIF,
REE ST N RERLE B TENIRL L ORKRERErH 5, AV 74N =T, »¥Fa—ty
Y, ma—3—2% ¥ Thb, BELLIE, BEMBRERDOER, [ERHIHE MBS
job insecurity % ¥ DEERER ] # BH T 2B (LaWare) DG &, [HAL30F-H T
BAREFIKEE (REEMEN = a) (3, REOFMEMIRILICEIT 2 REEHS > 723778
5] EEET ARSI (Mullins) 712, 4z,

Greenspan & b, HENHERFE LEERZOWMNEZ D, /N7 22— FHEEL# CIT#
bO)OOHBIEEZADT, JHEDDIKRIFIAINE N Z L ITBRL Tw 5,

“All this leads me to conclude, as a number of you have concluded, that the days of
accommodation have got to be {about} over. I think we very correctly moved the rate
down because of the balance sheet structural restraints that we were exposed to; it has
turned out to be an exceptionally successful policy. The balance sheet adjustment have
indeed occurred—not yet fully; there is still clearly some way to go, but the rate of
change has slowed dramatically. - Therefore, this recovery seems finally to be mov-

ing in a manner which, while not requiring a significant tightening by the central bank,
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surely does indicate that the degree of accommodation must soon be eased. Now, I don’t
know when that (EHE . 5I¥5DB#A) [should occur] but I find it very difficult to
believe that we can go very long into 1994 without starting the process.” (p. 32)

B, #4307 THHILEEML, O THESIKED] O+a2 s wnT 8
PHERE] 22528, Q3510 [RELZERIERS] 72205 [0 12 & 2 A8MERT
(3% { FOMC DIERFETRE L7z &, QLA > T [MEE] 28AL-WE %,
FERLZDOTH B,

“The only question in my judgement is: When do we begin? I don’t see any material rea-
son to begin today. — (FEMMEAAE L 2 RN H 2 2 L L BHT) — But, if that
happens, I think it would be worthwhile having a consultation of the committee rather
than putting something in the directive at this time which authorizes the Desk to move

[during the inter-meeting interval] . This will be a crucial move. It will begin a major
policy [adjustment], in my judgement. ----- I, therefore, conclude that at this stage we
ought to vote formally on an unchanged policy and a symmetric directive, with the clear
understanding that, unless this outlook suddenly deteriorates at a far more rapid pace
than seems even remotely likely, we would consider moving to that path (&%¥ © 54k
HNDZ &) fairly early in the year.” (p. 32)

FOMC # > /3= RGE A TEMFG 1RGO | BIFE2RM L1208, 202 IZBEELZT
ANLNDBELT, BHMBETII2Z [EESFED ] IRIZTFHFRNTEI L -7,

IV 945 5| &M%

44113, NEFAZRAMIEICL % > T, FOMC i3—H# Db lRoRE L £ L7, 2 H
IZFF L — 2025%5] & EiF7-n 2 k810 ic, 3HX 4128 FF v — F #0.25%B| L7,
SARRAESAELFF L —t2 L bic, K&E05%5I& EiFe, 8 Hi2d, RL L lw4&F
251 & B (REFEIF05%), 11RO BER D5 & LT (REHA0.75%) &\ Az
GIEED 24T - 72, FERERTIE, DEHAFF L — b & 112 3 %KHES 5 720 hs, KK
Tid, BRESHRLT5%, FF L — F55%ICF T, @O LNLDTH b,

9452 B 5| &#HBItAM Transcript)

BRGKED DML, COLATEBIN., B1HBIITLII, R v 70HERN
23, OEBHESMENIF EREDE2THRLTWLZ L, QMBRROLES KM L THE-
TEHIHALTHEZ L, OMBETICE DL IV Ea—2 —REDMKLEE LS L,
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INTwa,
B2 Greespan ZEEOHHANEM/A = v 7ICEAT 25

CORETIE, 92466 A30H~ 7 A 1 B Transcript 237\ T, Greenspan RENEHER % W
AT 5., ¥, UEROBRFRBEZHBEITZETNVD—2E LT, HRNLREREZX 7y F LT
WHEZEFEITL .
“Now, that is a phenomenon we have seen many times in the past:----- it’s called [the panics
of] 1973, 1893, 1907... It’s the classic balance sheet/market value crunch which induces a very
significant liquidity freeze-up in the banking system and induces a tremendous shift of cash
flow toward savings rather than to purchase of goods and services. And you get the classic
Keynesian contraction at that time.” (p. 65)
“Tt strikes me that what we effectively have been doing since 1989, I hope more consciously
than otherwise, is to take the same adjustment process------ which in the 19'* century would
have meant that the economy would gone down sharply, the balance sheets would have been
repaired reasonably quickly, and [the economy] would have come back the usual way------ and
by injecting significant and continuous amounts of liquidity into the system, we in effect have
prevented the liquidity freeze-up and have stretched out the adjustment process.” (p. 65)
“I do think this explains, or can explain, what basically has been happening in the last two
years. When we continue to inject liquidity in the system, the adjustment process takes place;
and when we stop injecting liquidity, after a while the economy begins to show symptoms of
weakness again. That is another way of saying that the unmedicated economy goes back to
the way it used to behave in the 19th century and it begins to get the[liquidity]freeze-up until
we re-inject even small amounts of liquidity and the adjustment process continues.” (p. 66)
“I think it would be helpful to look not only at the economy directly but to a great extent at
what is happening in the financial system for an indication as what is going on. Having come
through all of this, I would conclude that we have to watch very especially the nature of
what is going on in the economy. I would suspect that were we to choose to move [to ease],
------ , and if this process of liquidity freezing is what is occuring, then clearly that would be
helpful at that particular time. I don’t feel overly comfortable with either of these two models
at this stage. But I think they do capture, as best one can, the prevailing possibilities of
where the economy is going.” (p. 67)

DL Il BORFHEE L TR, REMEDEAZ VW OETHE L LV LT naR,
RDBEEI L BDOHH, LRSI THLEEHL TS,
“The question, of course, is whether there is more adjustment that has to be done this way or
less. Or do we know? I suspect that at this point we really don’t know.” (p. 66)
“And the question that one has to ask is: if this is in fact the case, how long will it go on and
what will happen if we stop moving toward supplying liquidity when the normal adjustment
process is in fact to squeeze up the process and to tilt the economy toward a sharply
increased propensity to save rather than to consume and go into investment good?” (p. 66)

FRIRETF N EORIZELTIE, KDL LREE LTWwh,
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“If what we are seeing now is an indication that we haven’t done enough and that the last
injection has petered out, then presumably we will see some weakness in activity, which is
very difficult to explain in the context of our standard model.” (p. 66)
%8, WEROHEL LAFBEIN TV W L LR L BT, DT — & DREBE 5 2
FEROC AP -2 LT 20 LALVwE, LT3,
&3 —a-—xTa/3I-7

Va7V AREIH BT, EREEO ERER, BlicEHE k- 2L,
“There is an interesting question as to whether, in fact, we can have continued strong growth
without employment growth. ----- The question really gets to the issue of whether or not this
productivity surge we have been looking at is abnormal or not. It is quite unprecedented in
the context of how little economic growth we have had since March 1991.” (p. 28)
FOUME LT, 2O2DRMEIRL T2, FE20HHY, D=2 —23 )/ I —-DFBHITO%
BEREL L H>Twb,
“There are essentially two hypotheses about what those increases are attributable to, both of
which could turn out to be true. The first is------ saying that the economy was not operating at
an efficient level relative to its inputs. In that case, by just tightening up, one can very readily
reduce labor input and create within a certain range a rise in output per work hour.” (p.28)
“The second possibility here is that the norm of long-term productivity growth, which is
implicit in this concept of a range, has tilted upward. In that case, we are not looking at 1
percent or slightly more than 1 percent[as the norm], but conceivably all of a sudden someth-
ing has occurred which has changed the long-term productivity growth [trend]. Some
anecdotal evidence suggest that there is at least something to that.” (p. 28)
#i®4 93F£ 0 Policy Directive NILIRERE:

(February 9243 » 7% ) 5 { [@4E)
The information reviewed at this meeting indicates that economic activity rose appreciably
further in the fourth quarter. Total nonfarm payroll employment registered another small
increase in December, and the civilian unemployment remained at 7.3 percent. Industrial pro-
duction posted solid gains over the closing months of the year. Retail sales were up substan-
tially in the fourth quarter, and the residential construction activity increased sharply.
Indicators of business fixed investment suggest a notable gain in recent months, particularly
for producer’s durable equipment. The nominal U.S. merchandise trade deficit narrowed
slightly in October-November from its average rate in the third quarter. Recent data on
wages and prices have been mixed but they continue to suggest on balance a trend toward
lower inflation.

(March 934E413 2> LR b e l4H)
The information reviewed at this meeting suggests that economic activity has increased at a
moderate pace in the early months in 1993 after expanding robustly in the fourth quarter.
Total nonfarm payroll employment registered a sharp increase in February following gener-
ally small advances in the previous months, and the civilian unemployment edged down fur-
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ther to 7.0 percent. Industrial production continued to post solid gains in January and
February. Retail sales increased somewhat further over the first two months of the year after
a fourth-quarter surge. Housing starts slipped in the early 1993 after registering sizable gains
late last year. Incoming data on orders and shipments of nondefence capital goods suggest a
further brisk advance in outlays for business equipment, while nonresidential construction has
remained soft. The nominal U. S. merchandise trade deficit was essentially unchanged in Jan-
uary from its average level in the fourth quarter, but exports and imports were substantially
lower. Increases in wages have remained subdued, but recent advances in consumer and pro-
ducer prices have been larger than those recorded in the latter part of 1992.

(May 3 REHiCEE 3 —EH)
The information reviewed at this meeting suggests that economic activity has slowed in
recent months. Total nonfarm payroll employment rose only slightly over March and April
after registering sizable increases earlier in the year, and the civilian unemployment
remained at 7.0 percent. Industrial production was little changed in March and April after
posting solid gains in previous months. Retail sales increased substantially in April but were
about unchanged on balance for the year to date. Housing starts picked up in April. Incoming
data on orders and shipments of nondefence capital goods suggest a further brisk advance in
outlays for business equipment, while nonresidential construction has remained soft. The
nominal U. S. merchandise trade deficit in January-February was slightly below its average
level in the fourth quarter. Increases in wages and prices have been appreciably larger in this
year than in the second half of 1992.

(July 5 B & & RI4EFHRM)
The information reviewed at this meeting suggests that economic expansion has picked up
somewhat in recent months from the very slow pace of the first quarter. Total nonfarm pay-
roll employment changed little in June after registering substantial gains in April and May,
and the civilian unemployment edged up to 7.0 percent in June. Industrial production has
changed little on balance over the last few months. Real consumer expenditures edged higher
in May after a sizable rise in April but have increased only slightly thus far this year. Hous-
ing starts turned up in April from a depressed first-quarter pace and rose somewhat further
in May. Incoming data suggest a continued brisk advance in outlays for business equipment,
while nonresidential construction has remained soft. The nominal U.S. merchandise trade
deficit was about unchanged in April but substantially larger than its average rate in the first
quarter. Consumer and producer prices were about unchanged in May, but for the year to
date inflation has been more rapid than in the second half of 1992

(August % % HD R E— F D EIEMEHE)
The information reviewed at this meeting suggests that economic expansion has picked up
somewhat in recent months from the very slow pace of the first quarter. Total nonfarm pay-
roll employment changed little in June after registering substantial gains in April and May,
and the civilian unemployment edged up to 7.0 percent in June. Industrial production has
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changed little on balance over the last few months. Real consumer expenditures edged higher
in May after a sizable rise in April but have increased only slightly thus far this year. Hous-
ing starts turned up in April from a depressed first-quarter pace and rose somewhat further
in May. Incoming data suggest a continued brisk advance in outlays for business equipment,
while nonresidential construction has remained soft. The nominal U.S.merchandise trade
deficit was about unchanged in April but substantially larger than its average rate in the first
quarter. Consumer and producer prices were about unchanged in May, but for the year to
date inflation has been more rapid than in the second half of 1992

(September % & & HDEIEHER)
The information reviewed at this meeting suggests that economic activity is continuing to
expand at a moderate pace. Total nonfarm payroll employment edged down in August after
a sizable gain in July, but the average workweek rose to a relatively high level and the civil-
ian unemployment declined to 6.7 percent. Industrial production has advanced moderately
over recent months. Retail sales changed little in real terms in July and August after increas-
ing appreciably in the second quarter. Housing starts were down slightly July but rose sub-
stantially in August. Available indicators suggest a slowing in the business capital spending
from a robust pace earlier in the year. The nominal U. S. merchandise trade deficit was about
unchanged in July from its average rate in the second quarter. After rising at an accelerated
rate in the early part of the year, consumer prices have increased more slowly and producer
prices have fallen in recent months.

(November MmME~—2 EFHIC)
The information reviewed at this meeting suggests that some strengthening in the expansion
of economic activity in recent months. Total nonfarm payroll employment rose appreciably
in September and October, while the civilian unemployment edged up to 6.8 percent in
October. Industrial production increased sharply in October, partly reflecting a continuing re-
bound in the output of motor vehicles. Retail sales were up substantially in October after
changing little in September. Housing activity picked up further in the third quarter. The
expansion of business capital spending has slowed from a robust pace earlier this year. The
nominal U. S. merchandise trade deficit in July-August was about unchanged from its
average rate in the second quarter. Consumer prices have increased moderately on balance in
recent months and producer prices have fallen.

(December smIE2MII D8 I12)
The information reviewed at this meeting suggests a strong advance in economic activity in
recent months. Total nonfarm payroll employment rose appreciably further in November,
and the civilian unemployment fell considerably to 6.4 percent. Industrial production
increased sharply in October and November, partly reflecting a continuing rebound in the
output of motor vehicles. Retail sales were up moderately in November after a large increase
in October. Housing starts advanced substantially in November. Business equipment
expenditures have been rising rapidly, and nonresidential construction has turned up from
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depressed levels. The nominal U.S.merchandise trade deficit in October was about un-
changed from its average rate in the third quarter. Broad indexes of consumer and producer
prices suggest little change in inflation trends, although prices of some raw materials have

increased recently.
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#1 FOMCoOpE EHEH) : 1989~954F

SEHRA ¥y FOMC L4
Rff date  HEHERN B PR - JE Bl B & Rxd .
Bz U o -1 BhEhEE o201 S

1989. 01 6.5 9.12
1989.02 6.59 9.36 2§ 7H maintain asymmetry somewhat would slightly might 2 0 2
%ggg 82 ; g gi 3H28H maintain asymmetry somewhat would slightly might 1 1 0
%ggg gg ; sg;ﬁ gé 5H168 maintain symmetry somewhat would somewhat would 1 1 0
1989, 07 7 9.2 ‘Iﬁ 58 decrease slightly symmetry somewhat would somewhat would 1 1 0
%ggg 83 ; g 8523 8H22H maintain asymmetry slightly  might slightly would 0 1
1989 10 7 88 10§ 36 maintain asymmetry slightly — might slightly  would 2 1 1
1989. 11 7 8.55 11H148 maintain asymmetry slightly might slightly would 1 1 0
1989. 12 7 8.45 12H188 decrease slightly symmetry slightly would slightly would 2 0 2
1990. 01 7 823
1990. 02 7 824 2H 6H maintain symmetry slightly would slightly would 3 1 2
%ggg 83 ;I g %g 3H27H maintain symmetry slightly  would slightly would 2 0 2
}888 82 ][ g: %g 5H158 maintain symmetry slightly  would slightly would 1 0 1
1990. 07 7 815 78 26 maintain asymmetry slightly — might somewhat would 0 0 0
%ggg 85 ; g %8 8H22H maintain asymmetry slightly  might somewhat would 0 0 0
1990. 10 7 811 10f 2H maintain asymmetr slightly  might somewhat would 4 1 3
1990. 11 7 7.81 11HI138 decrease slightly asymmetr slightly  might somewhat would 0 0 0
1990.12 6.79 7.31 12H18B decrease slightly asymmetr slightly might somewhat would 0 0 0
1991. 01 805 6.91
1991. 02 6 6.25 28 5H maintain asymmetry slightly  might somewhat would 0 0 0
%gg% 82 . 92 g g 3H268 maintain symmetry somewhat might somewhat might 0 0 0
{gg% gg gg 5573 58148 maintain symmetry somewhat might somewhat might 0 0 0
1991.07 55 582 78 28 maintain symmetry somewhat would somewhat would 0 0 0
%gg% 8% gg g gg 8H20H maintain asymmetry somewhat might somewhat would 0 0 0
199110 5 521 10 1@ maintain asymmetry slightly  might slightly ~ would 0 0 0
1991 4.58 4.81 11H 5B decrease somewhat asymmetry slightly  might slightly would 2 0 2
199112 411 4.43 %%H% g maintain asymmetry slightly  might somewhat would 1 0 1
1992.01 3.5 4.03
1992.02 3.5 4.06 Zﬁ 4H maintain asymmetry slightly  might slightly would 0 [ 0
%gg% 82 gg g ?g 3H31H maintain asymmetry slightly = might slightly  would 0 0 0
1992.05 3.5 3.82 98 maintain symmetry slightly might slightly  might 0 0 0
%gg% 8? 33.02 g ;g 6 308 maintain asymmetry slightly — might slightly  would 2 0 2
%gg% 83 ’ g 3'3.2 g 8H18H maintain asymmetry slightly —might slightly  would 2 0 2
1992. 10 3 31 108 68 maintain asymmetry slightly mlght slightly  would 4 2 2
1992. 11 3 309 11H17H maintain asymmetry slightly ght slightly would 3 1 2
1992.12 3 292 12228 maintain symmetry slightly would shghtly would 0 0 0
1993. 01 3 302
1993. 02 3 303 ZE 28 maintain symmetry slightly  would slightly would 0 0 0
%ggg 82 g g 82 238 maintain symmetry slightly  would slightly  would 2 0 2
}gg% 8.2 g 3' 02 5H18H maintain asymmetry slightly  would slightly might 2 1 1
1993, 07 3 306 78 68 maintain asymmetry slightly  would slightly might 1 0 1
1993. 08 3 3.03 8H178 maintain symmetry slightly  might slightly might 0 0 0
%ggg ?8 g % gg 9A218 maintain symmetry slightly  might slightly  might 0 0 0
1993, 11 3 3.02 168 maintain symmetry slightly  might slightly might 0 0 0
1993. 12 3 296 12A21H maintain symmetry slightly  might slightly  might 2 0 2
1994. 01 3 305
1994, 02 3 325 2H 3H increase. slightly symmetry slightly  might slightly might 0 0 0
{ggg 813 g g gé 3H22H increase slightly symmetry slightly  might slightly = might 2 0 2
199405 3.24 4.0l 5H170 increase somewhat symmetry slightly might slightly — might 0 0 0
iggg 89 gg g %2 6H 5B maintain asymmetry slightly ~ would slightly  might . 0 )
1994:08 376 4.47 SQISEI increase somewhat symmetry slightly  would slightly  would 0 0 0
%ggg [llg :11 2 ;g 9A27H maintain asymmetry somewhat would slightly  might 1 0 1
199411 4.4 529 11 ﬂlSE increase significantly symmetry -slightly  would slightly would 0 0 0
1994.12 4.75 5.45 12H20H maintain asymmetry somewhat would slightly might 1 0 1
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