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“ The main difference between these two
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methods' providing insurance protection is
simple. The joint stock -companies aimed
at charging a definite scale of premiums for
the indemnity against loss by fire and the
insured had no further.liability. ‘The mut-
ual associations aimed at charging small
- premiums and a considerable deposit which

was liable fo claims and, if the accumulated

funds of the association were iu sufficient,
then the insured might be called upon for

{urther contribution.
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« The essential aim and object of all insurance is the
distribution of loss over as wide an area as possible and
what is more, the equitable distribution of loss......... i
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The possibility of transferring the risk of

uncertajnty

their business to others for a fixed premium
frees them from the paralyzing influence of
uncertainty and enables them to make the
best use of their use of their @o,.a.m in other
direction.
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In all these cases, however, we have to deal wihh -
prevention, not wikh insurance, Insurance takes the

Tact'itself granted; it does nothing to eliminate the
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occurence, the loss is hénce the same whether we have

insurance or not ; the house is burned and there is less

wealth than before, ,
SELIGMAN.  Principles of Economics,
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Men work best where their personal finan-
cial interests are involved ; gratutious labour
is generally ineffecient. GHE »
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