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B, SATREITEASRE EEREBETZ 26 LTwah s, BEREDOHRICIZEM
TP LT, 7, BE LT, Angel 5, Directive D EEDIEE (KEESWHE
E) ROWTERBAFERIN, COHE, BRIDIBRELIIZIBENLEDEHD
[2B1H HEEX2OREFE0.5%5I T +EEI 77V X FF L—}0. smmﬂ

Greenspan »*REHNEERIC L 3 REFAIITI (6 %) DkEL, £ (FE) 7+
VUAXEBETAHTHBEINL ERT— 2 DB EENOEB L % > T\ 5, Johnson
FRB TEIHBELCNEZEFITITwE, [22, 1BOREFORFESHETERL, 61
BEHHALY A -V —DRAET/ERIFRTEL, TNLDT—FI2LbE, FTRLALEREXE
BERRELTWEWEWI LN, Fh otz oo a1 S FRB i3, 2R, R348

(28 1H) #M%, A%HA, £LTFF b b 20584 > b3I&T2)

BEL2HOBEME LT, DRESFAOMTITEE2ZNT ZITFF L — PR3 ¥T6.25% %
TTFFr2wv & b, Greenspan 3T 3, FF L — F QBB TIFOXIZ, DEHA LN D
FF L— b DB FITFIE2 /&L T2 v @fxnc, I TH 5, 2B 5 BOEFRSD
ER% ORKERSIEERL T b0, RATHSEELLSs M1O4—AFI—TT
b, EHMEFOKELETE, EMEFOBAELETLFIEEILTW S, RANDESH
BE oo TR L, BMALA 7 VBBV ET LoD Ly,
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FOMC B\ T, Greenspan %, RiBINFBREHE (BHELHEIT+HFOMC ER
ANDRHEHFRE L TWE I E2RY, MERLSEFERLTRETHLEZREL L, XED
EFIEA (3H268) CRFEEEZBELTGERT S ik -7, ERIICEDDERIR
PEBLANT, EHOBRRECHMLTOBRIIL L, AV 7VBEOETHIHERES N
720, BREEBOWEK TRESGTFRINIY L2513 TH S, Greenspan i3, JFRIICIZE
HEFI 2L 3D LT IUENRLLIE, A—NFA—T%LDT75y MallowZE, %
ERBRTO B, [+ IR GERD) ) OBGRA S HRETRES N2,

[3SA8H FFL—F0.25%TF (6%

A Directive e EriE BRI Th-22 kb, ERT— 9 DENIEIEDRIE
LT, MIABHFERI N, BAF—F 2 2->2FE %201, 2A1BERALT
H0, BERAIERACENLL, ZOFEREOBMICHEENTS 5,

“On march 8, in response to signs of continued weakening in the economy, particularly

as indicated in that day’s employment report for February, the desk implemented a
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slightly easier stance, -+ 2]~ SERRER with an expectation that federal funds would edge

down to about 6% . The move was communicated to the market by arranging over-the-
weekend System RPs when funds were trading at 6 1/4 percent, and the change was
quickly perceived by the market.’é)

Bo2RDA N FA—TTLEMERIDOADPBEBFT LT3, BMEFIIEITFEI ATV E W,
[3 A260 #ERE+ AAptE]

Greenspan i3, [RABMOTEEM & LT, AL SH T3 %< T, RAUBEANLY & E
T35, BULBRTLILDEL LTI &, BREBXTWS, 2L T [HEEDT
BN FPEn] E LT, BUHOBKREEL LT [HRHA5E] 22RLT, 285HK
L7z, BRMICE, COE#BO—BHALEAERE? JCREBLAEELEREL, 20%DEK
WERREBMETHRLEI -2 LE L L),

CHDSATIY, BEL L FOMC nERREFEVBRINT, 2H 1 BOBBE2ETHK
NORRAIE L THRIT LRSI BREDO LV R— 7%, Kohn ok > T@ESI L, £, 8
FOBEHFEFT, BR-NBR BEZIRA L 219798 %K LRI RESEDOR(LH FF v —
ML AERME N2, ZRLEIO FF L— P BELV OV —ATFTOI0FRICEHE DK
LI N e, RENT, KT, Directive DFEI “pressures on reserve
positions” {22V Tid, BEEZMRA LV TV EREL TS, 2220, HEIRE,
“clearly, the FOMC has in mind a specific federal funds rate level. And the Desk

operates with an anticipation of that level being achieved with only secondary thought

given to the borrowing objective. At the same time, the Committee has deliberately
6)

avoided explicit announced federal funds rate objective over the inter-meeting period.”
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b, BRLLZVEFKFF L— FHBV Y —ANERL TV A E2BH T 5,

NEESOTRMHER L, “enhanced consultation” 2R3 & v ) EFCEHEIN ET S
I, B VBT ICHBLATROTLEDLLWT, FOMC X 3 —ilEREM L THKT S &
WIS ETHBEY, BRERRETH S, KDEHIICHBHUAIN TS,

“this would include advanced notice to committee members of the action contemplated
and an opportunity for thorough discussion of the alternatives.’z)

722 L, %3 LY FOMC CERNDEFEEZ T2 TRLWI L RERINTW S,

“within the framework of a so-called enhanced consultation, we have to be mindful that
that process could become counterproductive, if it deteriorated into people insisting
upon a formal vote of the FOMC every time there was a consultation.’g)

COBBOFRT, Ex, BREBEFRANDERD L ENT W B, Hi#BN Kohn DRE £ &
bET, FF V-t 2 HELTIBOREEIC Y > TWwh I ki3, FOMC ATHANEMR L
ToTWwbIehbhb, B, Greenspan i3, EIZFF Vv — 2 —% v F TEELZER
LTWw3DiBELTWEWI LT, FF v—t2 =%y PCEE X WHR BES L
FOMC LD 2 BB RRE) #R-oTLEF-TWBEILERHT 5,

“This issue arises largely because what we are doing de facto is targeting the funds rate.

I am not sure that any of us believes that that is the right policy. What [ think this com-

promise (¥ : S DHMEEHLEHE) does is to recognize that that is what we are doing and

that it does require enhanced consultation in the form in which Don Kohn suggested.

But it probably would be unwise to go to anything very specific or very detailed if for

no other reason than that if we start to get very rigid in this area, we will have to publ-
ish exactly what our guidelines are, and [ think that probably would restrict our
capabilities somewhat.’?)

D FF v— F BEFROAEBEBL i, DX o x—2i 5> TIXFEI T3,

“As a practical matter, we are on a federal funds targeting regime now. We have cho-

sen not to say that to the world. I think it’s bad public relations, basically, to say that

that is what we are doing, and I think it’s right not to; but internally we all recognize
10

that that’s what we are doing.”)

F, BREE FothoMBRL LT, 3A8ANRTIFOER, RESHALFFL—H L
H—B (6%) LTLE-rimetdntuwa,
[1A12H &®FEa>77Vv R HEN

enhanced consultation NEMA DD, BEI > 77 L v VB ENT, BEKRHWE
EN7Y, BOETIICREbAh o7 4> 7VHEFLTW2—HT, SREE L
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2 EBRTRRABIELY DOH 5,

Greenspan ki3, COMSTOBEA 7Y a v & LT wh, REHAS L FF L—
P DBITUHR] D200H 5 ERRTWE, BEFI 77 vy A0l E LTHRERITbI
T, COBRBEP LERENEIICIBTE WD, BROCBITHLL» -7,
[4H308 BRELHREFA0.5%5 I FIF+EBEI > 77 VA FF L —}0.25%51 Fif]

Greenspan & & 0, BHL2ORXEFA0.5%5 I FIF (5.5%~) REFFHEI N, £X
BHe LT, BREAMEENH: FL ER A L7 VETH»EFLA TV 5, FOMC ~N Y,
FF v — }0.25%581 & FiF (5.75%~) OABRHHBRETEBLAVE, RELTS, 3A
8 HOFFL — Bl FIF2ARITTCW20T, REHA LN O FF L— D5 TFIFESF NIV,
BEIDKTH 2, BEI V77V RARBWTHERRTOATIC, BERITEIIEREI L,
6 AP0 1 EYDEFLFEICETL, LVRVEROMMELFLETLL GB2X), B
5H1BICE, GT OBRRARP*BETLHNEFI 77 LV ANRMEI N,

4 H22RA FRIEE?ICELULIHE

WHRICR S &, 4 A 5 BRIEERAIC S -7, SEERIRECEELL L, &
ALIFTHLEEF-TWwa, 2770, M2 EERERETH»HEE -7
[5 H148 FOMC  #MEFF+ X%l

BEANRRICH LTI, TE YA ZROBZMBMFIIF VY, FROEICBRBKNLRILTS
3, EEEREBIRIZCL TR, EEEBEFEOEROLELTWDL LH 1N, EELE
BEhnT, RET 534, MELSR, TOEEREOEE L, £MTHNHES (86—87THN
BEELERIROBEIE) &> T, AENOTEFEEICBNIETHDS.] LV >RAR
12, Greenspan (34835 LT 3, MBS L LT3, R BOBBELRA LA WELT,
[HERE+ 3t BRtE] EVIREZERLT, £28¥EKL,

[7H2H FOMC  #eERs+ 3]

HbhbR5E, BRARBIRIDEII—FKEA Ly 7L, TORBTRELTWEY, 355
A real time TRRIBBTE TV, M2 DfREIF, BETLHET TS,

Greenspan D RRMBIZIZT— S DAFZ 72 HAITRL TV 5. TORER, [RITERAD
AEHNE LT, 1BIZ2TOF— 9 FBEELXEEERT L) ko2 | L 2HERTH LD
Thd, $72, BELHMBBRORETHZIIHMLTSBY, GDP IcH§ 2 BEERED LFIZ
HFIELTWZWDT, MBERMAFBL LT TR »EIEHL T 5,

“In the last several quarters, they (net equity/GDP & net borrowings/GDP) were tend-
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ing to converge, implying, if you just put them together, that the total-finds-raised ratio
to GNP wasn't all that much out of line. But there is no question at this stage that we
are getting credit deflation. That is not only are monetary aggregates growing more
slowly but all of the intermediary expansion is softening. And part of this is clearly off-
set by significant increases in direct borrowing in the bond markets and increased
equity issuance.l’l’)

FDERMBEKICE L T3, SRBBEEENHE) SrEEERICEECHET I 2 HE
LT BEIFDH B 50D, ROBEKITENREIFI LIFICZ 2D HE W EBXT W5,
L2 L, [4EIIHRRMEF T WL, SEIGESL->Z2MEL LT, #HETHW] &)
FRE2ERLT, 2EHRLL, CCFTORREZBENRABKBLALLTE), 0
EEEBEIRBFIC LI I L2 TRLTW 22 EY, b b, MTHBIcEWTYH, £3
RARL T3 L9, BROERICE-ST, ANV A —Ti3LBMictFL7LTS
D, RAEBEHFHIBRRICEE> TR ELERLTWS,
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(0.25%) % v F 2 EWLT, HFRELTRETRESRN0.5%% v }F +FF L —}
D0.25%7% 7 kEVI ko b, 2ERDES N, LADEREAZRIE, ERTII
LTERERAMCERI AL, TRULORATRICL b% T, v7—4774 kXK
TEEOT = HABERMELEZ LORMTHS I,



SRR TOLBSEH 1991 £ FOMC 55

[886H FFLV—F  0.25%5 % FiF]

A (8H5H) KEFEI 77V AW INL, £2Tid, 6 ALSTRIIHTT
M2 NEETREE, FORERELTHOR—=-L 7+ VTN 7+ (M2 2HERTLHEHE»
5, HEB LURRBREREN) VYEBEINL, 72, BESXY vy 7D GDP REL b THELE
(5% 5 3%~ T5ZEMRENT, FOMC # »3—DHRTH, EVIIRT»L DR
SEEEBOBRLE Y TH D I L, BIRE -7 (ISt d 5 3) . BEREEICEL T,
—ENERIZDH 25, BRIERPBREI T o7, BiEI 77 Vv RIFERHT
»HY, HBBGEH»LETTIE, 8A 6 HOBEITH~DTHILENLDNE 5 H», HREL
%\, _
ZDPRNBF T (FF L— F =5.5%~) 22w Tid, XN 8 A208 EFEANERNT R
IHETRDE I CHHAIR T2, BHOREER L LTI}, BREBOKT, EFREE
W, A7 VBRETY, FIEINTHWE, FARIRINTWEESKR, /1 —AVFI=T
EBEIC TR 7P LTWwS, &8, FF v — FBURESAEEL ko7,

M4 BIRE #R

0.085

0.08 B
0.075
—e— 08/01/1991
0.07 —=— 08/06/1991
M% —— 08/20/1991
0.065 —— 09/13/1991
/V')/M ~%— 10/01/1991
0.06 —e—10/30/1991
.C/ / —+— 11/06/1991
0.055 /
—r

AXy b=t

0.05

0.045

051}32553354455356657%38&39§5w
bt E: )

[8 H20F FOMC  #ERs+3ExtriE (BBAD) |

FROLT— I TR E, RRETIE, 22—V 754 PETH (M2 XEE—-1%) TH
D, BHEOMUD 0BEERL TS, EERETIE, EEMETHTH S0, EAIBOEE
MERLTWS, SRBCHERICH LTI, BUFFL— b=RZEHALE >l kii2nT
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XEH—BEEI NI, '

(9 AI3H BE2OAEFA0.5%5 Ty +BakI > 77 V> XA FF L—F_ 0.25%51 F ]

BHMICR 3 E RERANEEPCEAR I EEBL TWIREBAE 57005, &/, 31 M2 &
BRI 2% THREDOREBIIH -2, FOMC nEF2 77V 21, BBREL2ORES
B0.5%51 & TiF (5%~) ZWMETHIHTHEINIz. 17 vodEHL (CPI T0.3%Hi
%) &, PEREEN VA FRICEBRAL LOBRESAT WS (EICBENE), AEHE
DFIETFTIFICHBLT, FF v —F#0.25%51E FiF5 (5.25%~) BEHIER3IN, 284
BEEZRY L, SHEOHEPIEENLTERE L >THOEITIFTHEEHEI LS, &F
mH T, EHSFDETIHEY AABRATH > BETELRR IS, TLAMEHOS
FUETHEEI N (B4H),

SAR4LBLBALSY - THY, BELSORESSSIETIFPERITLT, FOMC 3% 5
FicZnz FF v— FARMI L) ICRZ 25, LB L ) iCizEkLzh o289
T% 3, Enhanced consultation #%, BHFEFZICIIRS L WETEBEIN-0» L LW,
[10A 1 B FOMC ZEHIES  ME+HIENHYE (B |

FOMC 0 A T3, Salomon NDEMBANAERFIZOWTOREN L INT W5, 45D
REVEE N EVIERIEZIONTEY, ZORFLLTE, 754 — - F1—F—
DEEHESRFTIN T2, HELTHLLLTH, FRBADEZHIETTLRBMEH»H
5y, s Tw A,
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AlicH 72 5, Greenspan FHEDJINEFEEL, PRIV F— P AFNS I7E2RBMLTW S, [Ek
BEIENEBEE LY, #ERDEZS, SIFERDITEABEDBEREL D T3 kv, &
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“what I think we are seeing, «----* 21~ SR , is that it is very much as though an economy

which is picking up steam is running against a 50 mile an hour head wind. My impres-
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sion is we will make it through, but it will be a struggle.l’z’)
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(somewhat Ti27e ¢ slightly ic$3) ¢ T, 2BNEEFELN. SRTHTRR
HBBTEIRES>THRDTHS), 1FEBIBERFBLERTETLTWS(E4K),
[10A30H ®gEa> 77V >R FF UL—F 0.25%513 T (5%)]

28y 7OHETLTF—213, EREOBLERL T, FEREMETL, XKEHRR
HBELHBALTWS, BENICRS L, B4NEHORA[ZKBYFERE>LDTHE, 6
2, WERERRENI V7 4 T ANET HHMBHR E e, Bl D EFIEA Directive D5V
FEAFE GBI 2EBICHBLALOLIIEY, LIBOEMERHIBERL TR, B, &M
"D M2 ¥ 0 LARMERKRTH - e CDE, EFHE & SME & DIEEIHEICI v
PRALIV ZFNERB T e, RETH DI LHFRKEY, SRATH T, SHEF I FF
V=B TFIFIEBN IETL, 7TFBREEZTOEFLETLIVE (BLH).

Greenspan |2, BEOVEKZ 1MHLOBKISEDTREVWLLHRLETWS, TDRD,
BEF L LPEBE L L WREISECPT, BIBEENIIEELDIRATH S,

“I think what we are looking at here is a nearly classic disinflation process in which

economy is coming off a very substantial debt build-up and speculative binge in the '80s.
In the process, our financial intermediaries have been undermined to a very considerable

extent. «-+-+ 2] STERED it looks to me as though we have some equivalent of a 19'* century

kind of economic adjustment. But instead of an economy crashing after a stock market
decline such as we had in October 1987 and then coming back a year or so later, it looks

as though the inflationary and debt imbalances of the 1980s are being stretched out here.

We are well into the adjustment process, but it’s fairly evident that the fear element

that is associated with the decline of property values is really quite classic in the sense

that it has the same effect as those 19th century type corrections. It’s apparent from the

employment cost index that the disinflation process seems to be working well.l’:f)

[[IA5H %fiEs FF v—F 0.25%3I P +EHE2 AFHAE0.50%51 T (FH)]
%I, EFRECRER - 4%, WBE2V 74TV ANEL->TETFTLTWS, 77—

IHELAFTEZERMETIE M2 LEBPRELDDH 72, X5 v 7ORARLE LIFHE
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ENEREEERRELTTFUL22Y, Z0KEREFCTHEEL I LPBREI N,

SO YEFF—TADEHTIE, INETOBNMOBEIXINAPLHM TSI L E2RMLL
hb, THVRIZANDOFRELTH ) —ROFITIFIRESN, BB T 5 L5 CRET
7 VHBEENBEINGES, S LR () biBMm3 iz, Greenspan i3, [T
WL NT, 6 HEOEAHBIIRT &S, BPTEFE I 77V XZHCIELEL
2] & d, BRTWS, VBB EKDEEL H 725 Greenspan (3 [ FHHES H
SREAICKH LTERLTITHIL TV AR ERTICNE, 0.255% Tl ER/LETWD, #
BRI 28, REHFA (5%) LD L FF L—1dESZ->TLEH (4.75%) FEIzDW
Ti3, FHICHBLRZMAOTHLT I ERgInL, kB, Cned (AREH) 3, ¥
BEUAFBOMBLIBEREITOANE 3D > T LE 72T, KEHOTHEEKEFE (BED
OMO & W BL)TOFARERE o 12 RRANTIZ, RESHENEE(0.5%%7 v b LT4.5%
~N) EEBFICEELZ, RESREENT F 7 ATHEIE FF v— F o484 v F~H
RERICRIG L7z, 48300 5 5 FRENVEFIMETLL B 4K),

Greenspan NBLREIE L, HIEICHE T, 19HACERBIER» SO T 5,
“I think what we are dealing with clearly is an historical process that has very little in

the way of counterparts in the post World War II period. This is an old-fashioned asset

contraction. It is reflected most severely in the commercial real estate area, with obvi-
ous consequences in the financial [sector] as we discussed. «+---* =17 SOOI what is hap-
pening now with the return of the realism is basically that people feel that the price of
single-family residences are undergoing a fairly major decline. All of the analytical
work we've done suggests that this is a major factor in household purchases, especially
durable goods outlays.l’e)
Z D%, [1980FICIIMERIC LA BRTIRBYI L2 20T, KEHTH BV R R L Ek#ED
REFERMINTEL, TOBR, REDNT VAV — P REIITOR TR &, #
HMLTWws, 2LT, FREICELT, [HREAGRDS 7 VIET 2D AA ISR WHIF| 3
REMTLNTHE LI IRRZ B0, HHFEMBORMFMFRIEILEE) LTWEI L,
BTHB, DL, SRMPMERIBATLESTERZEOLTWEZ &%, Y
EFROEIEE N EEATHLFERAD» L LitZe\v] &, Greenspan B~ Twb, %, Bk
W kL, PELEMAHOBEIrBH L TWEIZLIRHERLTWS,
CDERMPABEOBEREY, BECENIENDBELRIITOVESREL>TER,
Greenspan (3, ZOEDNFHDORAEERICIINSLHMBICR LIS, BFrkohidy
LLWVDTII WP EWIFEWEDLLTW S,

“There is no question that the economy was coming back in July and August. It wasn't
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coming back in a huge surge, but [at a pace] consistent with the proposition that this
overhang of disinflationary forces was not very potent. In the last several weeks, it is
beginning to appear that that conclusion may not be correct; it can be a wholly false

15)
phenomenon.”

72721, T19764RICI3FER IV BAHRBH D, 197TTHEICETME T H M S ZEHITIE,
EENEIT-720T, MEIIEEIN, ALE) LA trBEZNIL LALW] &, &
BRI E LTI Tw b,

6 B4/ m 128 ERDE VB

EREORAEMERT 7~ 24 E&, ¥ LM FF L— L OMIB5I FIFFEES 1
T, KR TEF FOMC D B#%Ic, RESA1%Y » F+FF L—10.5%% v b,
R RRER R S L,

(12H2H ®WEa>77VR

118 » FOMC THR & h iz, EFIEAHMONERETORMETSH 5. REMOERASERE
HEDEBUT—5 b, EVAZRPLOBERALRAT T4 7T bObRI o7 bb, &
BE O M2 BERIZ, +3~4% KETSIFEE b o7, VRN LBORERII TP - 72,
*B, SMARKROEAT — 2 B TFRIATN S,

[12A6H FFv—+F 0.25%%vt  (4.5%)] _

HEOEEI > 77V ATFRENEY I, BRAT— S BrRESINSILEL S
22D T, MIELT FF L — FOANSIASI TP RES NIz, WL T — 5 RRBKICOFT
FEHE) RAZDT, FF L— b3 OMO EHERIIC4.5%1CF TET L7, &5 LABSRATE
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BHBTIRTFRIATEY, BIC12AMAIIR, 6 » BYUDEH 4. 5%IET LT, 20
TENRIC L, 6 4 AD 6 S EBEDEFY, MELVHLETLTWS (B5K),
[12B178 ZFES  HERBOIENHE B ]

BRMICIE, EHOEELETHTHY, HEBBI2 V74TV XBETFLTWA, LAL,
SRED M2 RERIHUES L WAKETH -7 (H4%). X5 v 713, RES 1M
TOBEEHIAALIELL, RELTEFOBOEBEL2TEL TS, 2 THREBEN
LR T OMEY, BAT BRTFIEEGS OTH 5,

Greenspan WFEERIE, HFOKRMERZ2LZOER LECP T, BOTHRWIENFRES
RHZ LT, HRHEM*ERT 530 TH 72,

“What I would recommend today is that we vote to go asymmetric towards ease with a

very strong presumption that unless improvements in the economy became evident

rather quickly or unless we get significant evidence of a pick-up in M2 in the period

immediately ahead, it would be expected that the Desk would be requested to move

lower. So, I would recommend an asymmetric directive, which [ would characterize as
hard asymmetric: the balance of the evidence is going to have to be that the economy is
really showing surprising signs of strength [to preclude an easing move]. There is a pos-
sibility that things that has been extremely dull could become very buoyant very
quickly; were that to happen, I think we would want to stand pat. But if that doesn’t
happen, the meaning of what I suggest is that we would move lower.l’e’;)

Nk, BRICEZDHET, FNHELERICBTLEZIFFL—FD0.25%TFTiIFTH 3 &
HELTLWS, HIFCEIP L WI EDELID—DE LT, 17 VEBLORI) £ HEEL
L7 e ERBRTW S,

“But it is important for us to be aware that it might be necessary to preserve what has

been really an extraordinary success to date on inflation. I must say, looking back, that

I think we have had some lucky things happen to us. One of them is that our policy has
been able to rein in inflation at a much more rapid pace than we had contemplated
earlier. And it would be a shame if we were to let that get away.l’z)

T RT-TADERTE, ThETHOBRRPBROFERMZEOBR (iFrit) &, &
DNRELENEZRDIBEROTE M2, BMIEETIEIR 1 ETEEI TR NI,

Directive DIEMFMEICB L TiE, THLELY, HLWXErRAI AR, EEINLE
i, TRED@) TH b, CNHND FOMC TREI LRGMI N, ARELIELNTRFE
RER, FAHEAIBEL TV I2RSERLHRL A WHICRE L, KRB LT, EE
DEFREANBRN T 2R, RMEE WHRE L HRETRLRE) 2B
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#%ic, B -2 - B0 ISERAEMINCERLEELEDTHE, DT URAD
BT FRYE: - FEXFRED S (EFTOMFBIIHNELH) L4, BE Elkow 31
BrYodti-oTLlEol, COBRERBLTWLBERABLIINITTIEHETH 5,

“In the context of the Committee’s long-run objectives for price stability and sustainable

growth, and giving careful consideration to economic, financial, and monetary develop-

ments, slightly greater reserve restraint might or somewhat lesser reserve restraint
would be acceptable in the inter-meeting period.l’a})
[12A208 mHE2 REHA 1% FIF+&FE 277V A FF L—10.50%5 FiJ]
ERESD LMED 2 BRDIB ICEELIRESAOKEFI T (3.50%~) 2REL,
ZOHEHD FOMC &8> 77V AT FF L— 1}0.50%5 FiF (4.00%~) 61T,
MEHEIN, CRTHHTIE, 6 » AP LI0EWETBLARTEFMHMET LA B 5K),
17H @ Directive DiBWIERFMED D - 2 b I 7257, TOFICHRNLBEQLEITHOR
BHREIRDBEINIDTH D, BEIV 77 L ADEREGPAFTELLPH12DT, X
? FOMC ZREAICBII2EATRA7OREERTA LI,

“The System’s policy stance was initially held unchanged following the December 17

Committee meeting, but soon afterward—on December 20— an easing move was made in

light of the weak performance of the economy, the subsidence of inflationary pressures

and slow growth in the broad monetary measures. This move entailed a full percentage

point reduction in the discount rate, to 3 1/2 percent, and a 1/2 percentage point cut in
the expected Federal funds rate to 4 percent as outlined in a Committee conference call
on the morning of the 20th. »

FPBEENT— 5 DREIIE LB LB L HN 5, JORRKIELDT—F 2R
K[EMLERLTEY, AFTRLBREPSEFETEL P2, TRETES LM 2~
REEY, COEIFLB1ARHIIT—BHLBEEZRLTWEIENFERTH 202D
L, BEAOAEBAT FTITFREICO2VWT, FHIZRD L I ICEHERTW S,

“These easing actions were taken on the basis of cumulating evidence, notably mone-
tary and credit conditions as well as current economic conditions, that pointed to reced-
ing inflationary pressures.z’?)

FOMC OBREIZHDWTIY, L VBERLERRAFLZINTND

“At a telephone conference on December 20, 1991, the Committee discussed the approval

by the Board of Governors of a 1 percentage point reduction in the discount rate, effec-
tive that day, and the implications of that action for the implementation of the

Committee’s policy with regard to the degree of pressure to be sought in reserve
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markets. It was noted during this discussion that the limited data received since the

Committee’s meeting on December 17 continued to point to a very sluggish economy. In

keeping with the Committee’s decision at its recent meeting, it was deemed appropriate
to direct open market operations toward allowing part of the reduction in the discount
rate to be reflected in the federal funds rate.z’p

FEITE, COBHHEDHFEA?D FOMC £ v/ <—DAf% L, B3 Tw 5, Ri3D,
SHE, FICeA—FT 74 NDHRA, FREIZERINT WS, BIRINTIZWE 0D,
BRIFI 5 5 2MHIMOFRLESELR07 b LIk, CORBOFICH, 128
KELBME LTS, FOMC AETIE, BROTHRBETH-T2h b LALE W,

“Members commented that the substantial cut in the discount rate and the accompany-

ing adjustment in the open market operations were likely to have a favorable effect on

financial markets and the behavior of the monetary aggregates and in conjunction with

the ongoing effects of earlier easing actions would provide the financial basis for a
resumption of sustainable economic growth. In light of the substantial size of these
actions, it would be appropriate to view the directive as symmetrical with regard to any

23)
further changes in policy over the remainder of the inter-meeting period.”

7 & %

AROKELDIC, INVNFNEHBKEENTFHEELOTEI ), B2HEMO—RN%
BEREMEICE T, WRHETHPKELBILLAZ EPEBBNTH 2, F—F2AFDF 72,
SRl - EHMED T — S DEFHFAFTNE L L OMBIERTL LA 5 b, HFTFR LA
BMICE ST, BALPRITP-> T3, HEITREICEBOBELL THRRAZEBIC
LT, BONEMEERL Twole, 22750, SRMMEEFsTRRE LR CHZE4RH
BRIMIETLTH -7 LIS LT, FOMC b 4913 2 0BBEBRL Tk, BIT0MR
BRI L TR, 2R =774 DERRCHELTERIATVWIRETH -

BERRELCLBKREVEE»H S, 27, 11ASHDARZHNL LT, £2TORTIFIRE
FIEAMICERIN TS, Kiz, BEQIZIIREHSAY v FEIGHEL, HIHI11AS
BOATH S, ZHOREFRNIIHERI N, FOMC * > »s—~ “enhanced consultation”
#RBZ il »z, %72, Directive DIFXFELILTERICE S NE L BEKREN, BR
b)) 2LLEDL P T, NEEHETLILDORBTHA S, HIENF 243, £—H$
BICIIERT— 9%, RPCII=EA BT ITLADTF—FHEw, kB, BIRRENEICET
HIEMAMIIHEINL Y ZAHH, FF v — F HEFRDAXKERS B SR IRALERE 72
E, RN LHEEEIBRELTBELEET, CLABHTAKRTT LD -0 TH 2,
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