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RETHINKINGTHEORYOFHEGEMONIC

STABILITY:TOⅥ7ARDATHEORYOF

HEGEMONICCOOPERATION

ByKAORUISHIGURO

Thcpurl"SCOfthisPaperlStOCriticallyrccxaminchowthetheoryofhcgcmorlicstability
understandsthestabilizationofInternationaleconomicOrder,withafocusonthepowerof
thellegemOIl,()rtheStrategy()f■reclpr()City.Thispaperals()reviewsastructureorathe()ry
ofhegcrnorliccoopcratioll.arldthepossibilityofinterllatiorlalcooperationafterhegcrnorly.

1.1mtroduction

Ahegem()ni(:systemisaninternati()nalsysteminwhidlthestabilityofinternational

c(nn()mi("rderismaintainedbyahegcmon.Thethe()ryofhcgemoni(:stability,argued

byKindlebergerand()thers,emphasizestheimp()rtan(三eOfthewillandabilityofahegel

m()ninthestabilizationofinternationaleconomicorder.butdoesn()tprovides11用_cient

analysisOfther()lpsplayedbythep()werofthehegemonandbynon-hegem()ns.The

powerofthehegemon,alongwiththehegem()ni(三internationalreglme.Playsanimp()r-

tantroleinthestabilizati()n()finternati()nale(:()n()mi(三()rder.Non-hegemons,whichare

majoractorsinahegemoni(:system,alsoplayasignificantr()1einthestabilizationof
internati()nale(:()n()mi(:()rder.

Weaimtocriticallyreexaminehowthetheoryofhegemonicstabilityunderstandsthe

stabilizationofinternationaleconomicorder,withafocusonthepowerofthehegemon,
orthestrategyofreclprOCity.Wewillalsoreviewastructureofatheoryofhegemonic

cooperation,andthepossibilityofpost-hegemonicinternationalcooperation.Itwillbe

shownhow thepowerofahegemon,whichisnotclearinthetheoryofhegemonic

stabilization7playsaprlmaryroleinthetheoryofhegemoniccooperation,andalsohow

collntries'reclprOCalstrategleSplayanimportant∫(lleininternationalcooperationinthe

post-hegemonicera.

Duringtheprocessofthestabilizationofinternatiorlaleconomicorder,countriesmay

fallintothedilemmaofcooperation.Forexample,regardirlgtheformatiollOfthefree

tradesystem,itisnecessarytoconsidernotorllytheecorlOmicbenefitsthatfreetradewill

bring,whichareemphasizedinstandardtradetheories,butalsothecostofthepolitical

andeconomictransactiorlStOOrganizeandoperatethefreetradesystem.Wheresuch

transactioncosts,transactiorl-SPeCificinvestmerltfortrade,orthedangerofopportunism

exists,countriesmayfallintothedilemmaofcooperationduringtheperiodinwhichthe

freetradesystem isformed.Yarbrough andYarbroughindicatedthispointusingthe

economicsoftransactioncost(Yarbrough andYarbrough,1986,1987,1992).
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Whercthedilemmaofinternationalcooperationexists.thegovcrnanccsystemtoavoid

suchadilemmaisncccssarytopromotethestabilizationofinternationaleconomicorder.

Theoriesofhcgcmonyarguethatthehegcmonplaystheroleofthegovernancesystem.

ThetheoryofhcgcmonicstabilitybyKindlcbcrgcr(1973,1981),Gilpin(1975,1987),
andKrasner(1976)emphasizestheimportanceofthewillandabilityofthehcgcmon

intheorganizationandoperationofthefreetradesystem,butdoesnotgiveaClear

explanationontherolesplayedbythepowerofthehegemon,orbynon-hegemons.A

theoryofstrategicorganizationinhegemoniccooperationbyYarbrotlghandYarbrough

(1987,1992)offersaclearanalysisofincentivesforthehegemonandnon-hegemonsto

liberalizetrade,butdoesnotclarifytheroleofthehegemon'spower.Alt,Calvert,and

Humes(1988)giveaclearanalysisoftheroleofthehegemon'spower,buttheirinterest
liesmoreinsecuritiesissue,thaninthestabilizationofinternationaleconomicorder.

Thepowerrelationshipbetweencoulltries(i･e･reci.procity)playsanimportalltrolealso
inthestabilixatiollOfinternationaleconomicorderlnthepost-hegemonlCera.Awayto

prolnOtethestabiliyJationofinternationaleconomicorderinthepost-hegemonicillter-

IlationaleconomiccommullitylStheconclusionofaself-bindinginternationaleconolnic

agreement.WherethereissuchanillternatiollalecollOmicagreement,astrategyofreci-

procity(i･e･triggerortitfortat)isadoptedbetweeIIcountriesulldertheillfluenceof

lliddenpower

Thispaperisorganizedasfollows.Section2reviewstransactioncost,transaction-

specificinvestmellt,anddangerofopportunisln ,alldclarifiesthepossibilityofcountries

fallingintothedilelnmaOfcooperationduringtheprocessofthestabilizationofinterna-

tionaleconomicorder.Section3examineshowthetheoryofhegemonicstabilityunder-

stalldsthestabilizationofinternationaleconomicorder,andindicatesthatthetheory

lackstheanalysュsOftherolesplayedbythepowerofthehegemollandbynon-hegemons.

Section4dealswithotherproblemscoIICerningthetheoryofhegemOnicstability.Sec-

tion5reviewshowthetheoryofhegemoniccooperationullderstandsthestabilizationof

internationaleconomicorder,withafocusonthepowerofthehcgcmon,andcxamincs

theU.S.strategyofrcclprO C ity.Section6examinesself-bindinginternationaleconomic

agrccmcnts,whichpromo tethestabilizationofintcrnationalcconomic orderinthepost-

hegemonicinternationalco m m unity.Section7providesasummaryof th e discussionin

thispaper.

2.DilemmaoHnternationalCooperation

Courltriesmayfallintothedilemmaofcooperationduringtheprocessofthesta-

bilizationofinternationalecollOmicorder､duetotransactioncost,transaction-specific

irlVeStment,Ordangerofopporturlism.hthissection,theformationaridthemaintenance

ofthefreetradesystem,whicharemaJOranalyticsubjectsinthetheoryofhegemorlic

stability,arediscussedtoindicatethenecessityofthegovernancesystem toavoidthe

dilemmaofinternationalcooperation(Yarbrough andYarbrough,1986,1987,1992).
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2.1 Transact.ioncost.andtransaction-specificinvest,ment

(1)TrarlSaCtioncost:Tradeliberalizationbringstradebenefitstocountriesasaresult

ofimprovedefBcieIICyOfresourceallocationamongindustriesasstandardtradetheories

indicate.Ontheotherhand,however,itbreedstran sactiorlcosts(C.g.expenseforsearch

andinformation,negotiationandcorltraCtS,andsupervisiollaridexecution)tocompen-

sateforthosewhosufferlossduetosuchinter-industryresourcesallocationaridtradell)

ThattransactioncostisthepoliticalandeconomiccostalollgWitheCOnOIIlicbenefitsthat

thetradeliberalizationproduces.Tradeliberalizationispromotedifthetransactioncost

iskeptsufficientlylowbywellestablishedmarketandcompensationmechanisms,andis

hamperedifthetransactioncostissufhcientlyhighduetounderdevelopedmechanisms.

Thepresenceoftransactioncostsexplainstwoproblemsrelatedtotheformatioll

andmaintellanCeOfthefreetradesystem.First7thepresenceoftransactioncostsob-

structstradeliberalixationagreementsbetweencountries.SufBcientlyhigh traIISaCtioII

costsmakeitdi庁icultforatradebelleficiarytocompensatethosewhosu鮎rlossdue

totrade.Asaresult,thosewhosufferlossintradeliberalixationwillcallfortradere-

strictions.Suchademand,ifitbecomesasufBcielltlystrongpoliticalpressure,results

inprotectedtrade.BecallSebenefitsprodll(:edbytraderestrictiontendt()be(:()n(:en-

tratedin(:ertainsect()rs()rreglOnS.itisrelativelyeasyf()r(:()llntriestoavoidtheissueof

(:()lle(:tivea(:tion(01S()n,1965)inmaterializingtraderestrictions.

S()C()nd,thepr()S(ncooftransacti()nc()stsprovidesinc(ntivct()collntri()stoscck()pp()r-

tllnismandllndcrmincsthefeasibility()fatradelib(汀alizati()nagr(〕(ml(〕nt.Opp()rtllnistic

b(havi()rsin(三1ud()int()ntionaldist()rtionofinformation,falsepr()mis()S7andbreakingof
promises,tos(〕()kself-int(汁(消t.A(二｡llntry(≡()mmittingsll(:habroach(:angainby()S(三aPlng

transaction(二()StSOftradelib(汀alizati()naslongastheotherpartyobs(汀Ⅴ()Sthetrade

agr(〕()m(nt.Opportunisticprotc(:ti()nismmoansad()ptingtrad(〕r()strictionsbyvi()1ating

tradeagr()(ml(ntSinth()saidmann(汁.

Tradclib(汀alizati()nishamp(汁(〕difthepros(n(三COftransaction(:ostspr()vidcs(:Ountrics

anincentivetoseekopportunism,andopportunisticprotectionismprevailsasaresult･2)

OpportunisticprotectionismisdifBculttoidelltifyarldcanbepracticedextensively.First,
aperception gap concernlngthesubstanceoftheagreementthatmay arisebctwecn

1)Northarguesthattransactioncostmainlyconsistsofcosttomeasuregoodsorservicesunderin-

completeinformation.andcostforcontractsandexecution(North,1990) Williamsonalsohasdis-

cussedtheissuesoftrarlSaCtiorlCOStandopporturlisrrl(WilliarrlSOIl.1975,1983,1986).YarbIOugh alld

Yarbroughusedtheseissuestosupporttlleil･tlleOl･yOrilltematiollaltrade(Yarbl･oughandYarbrough,

1986,1987,1992)

2)FukushimapointedoutfiveconditionsfortheUSJapaneconomictalkstosucceed(Fukushlma,1992,

p.182).First,theagreementshouldtrulymeetthewayofthinkingonbothsides.Second,theJapan e se
governmentshouldimplementtheagreementasltpromisesThird,theJapaneseindustryshouldnot

obstructthetrucintcntiorlOftheagrccmcnt.Fourth,theAmclicarlgOVCIrlrrlCntShouldmorlitorthe

implementationoftheagreement Fifth,theAmericanindustryshouldusethenewmarketcreated

bytheagrccmcrlttOthefullcxtcrlt.ItlSnoteasytOSatlSfyallthcsccondlt10nS.Moreimportarltly,
healsoilldlCatedthatifproblemsoccur,theyalwaysoccurafternegotiationsaresettled1ntheforln

ortlleCOnCluslOnOfanagreement.
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slgnatOricscanbcintcntionallyusedforopportunisticprotcctionism13) second,trade

liberalizationagreements,havingescapeclallSeSforunpredictableaccidents(e･g･the

safeguardprovisioninArticlelgofGATT),arenotalwaysbinding･Conflictofopinions

mayoccurconcerningtheapplicabilityofescapeclausestospecificsituatiorlS,allowlng

escapeclausestobeusedforopportullisticprotectionism.Third,itisnotalwayspossible

todefinitivelyjudgewhetheraspecificconductispermissibleunderatradeliberalization
agI･eemerlt.ForexalnPle,whellacountryhasadomesticindustrypromotiorlpolicythat

alsohasinfluerlCeOntrade,itmaynotbeclearwhetherthatreallylSan irldustrialpolicy,
oratradepolicytllathasaspecificintentiollfortradeeffect.

(2)¶ansaction-specificinvestment:madeliberalizationissignificantlyinfluencedalso

bythepreseIICeOfinvestmerltSPeCifiCallyfortraIISaCtioIISthatarerelatedtotrade

(Yarbr()llgh andYarbrollgh,1987).Internationaltradetendst()changea(洲1ntry'S

productionanddistributionsystems,andtoresultintheformationofassetsfortrade-

relatedtransactions.Growthofmanufactured-goodstrade,especiallyofintermediate

g()()dstrad(〕()rintra-industrytrade.isac(≡()mpanicdbyaincrcascininv(〕stm(ntfortradc-

relatedtransactions.Foratradeliberalizationagreement,thepresen(:eofprodllCtionand

distributioIICapacityandimtamgibleassetsfわrtradeissignificantbecause,wheresuch

capacityorassetsexist,Opportunisticprotectionism wouldresultingrosslyexcessive

capacityandeconomicloss.An()Ⅹampl(〕()ftransaction-spc(三ificinvcstm(ntistheinv()st一

melltbyail-CraftcompollentmanufacttlrerSnutSidenftheUnitedStatestostlpplyspecial

compollentStOtheArnerican aircraftindustry.

Coststoproducegoodsspecificallyfortradearcoftensunkcosts.Thcrcforc,ifthe

transactionisterminated.companiescannotdiverttheirproductionanddistribution

systemsandilltangibleassetsforotherpurposes.TraIISaCtion-specificinvestmentisvu1-

rlerabletoopportunisticprotectionism.Thepresenceoftransactioll-SPeCificassetsex-

posesapartytotheriskoflosingmorethanwhatthoseassetsareworthtothemWhell

theassetsareusedforalternativeapplications,totheotherparty.Theinsurance,which

countriesIleedwhellparticlpatingin tradelibeI･alizatioll,increaseswiththep oterltial

1()ssthatopportunismmaybring･4)

2.2 Dilemmaoftradeliberali2:ation

ThepreserlCeOftransactioIIcosts,trade-relatedtransaction-specifiCinvestment,arid

opportllnism createspossibilityfor(三()llntriest()fallint()thedilemmaoftradeliberal-
ization.ConsidertradeliberalizationbetweenCountriesA andJ.Assumethattheir

3)Regardlngthefigureof20% marketshareofforelgnproductsilltheJapaneserllarketノagreedtoln
the1991U.S.-Japansemiconductortradeagreement,therewasaperceptiongapbetweenthetwn
collntries:theUnitedStatesregardeditasaguaranteeandJapanregardeditasatargetFromthe
Arrlelicanpointofview.itwasoppoltunisticprotectiorlisrnthatJaparldidnotguaranteethemarket
share.

4)Krugman(1989)makesasimilarargulnelltOntherelationshlPbetweenexchangeratefluctuationand
lnternatlOnaltrade,uslngthesunkcostmodel
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strategyset,XA andXJ,consistoftwostratcgics,namely,frcctradestrategy(i)and
protectedtradestrategy(p)(XA -XJ-(i,p))･Then,fourtypesofsocialsituationsare

possibleasaresultofdifFerentcombinatioIISOftheirstrategies:I-(f,I),y-(f,p),2-
(p,I),and,Lu-(p,P).Utilityirldicatorfunctions,LEAand ,LL.IareChosellaSappropriate
toindicatethat月AandRJarethepreferredordersforX - (I,y,I,W)ofrespective

collntry･Utilityindicatorvalue(i･e･payoff)issetasfollows･uA(I)-FA7uA(I)-
TA,,LEA(y)-SA,,uA(,Lu)-PA,,ULJ(x･)-FJ,,LLJ(y)-TJ,,LLJ(I)-SJ,,uJ(,Lu)-PJ.

TABLE2.i TradellberallZat10nPayOffmatrlX

A J freetrade protectedtrade

freetrade (FA,FJ) (SA,TJ)

Table2.1showsthestrategiesandthepayoffmatrixofthistradeliberalizationgame.

TheleftcolumnshowspayoffforCountryA;therightcolulnll,forCountI･yJ.WheII

CollntryJagreestoliberalizetrade.andmakesinvestmentfortrade-relatedtransaction,

CountryJexpectstogainFJ (payoffunderfreetradesystem (I)).Thedecisionby

CountryJtoparticipateinthefreetradesystemisprobablybasedontheexpectation

thatFJWillb(〕largerthanPJ(itspayoffunderprot()(:todtrad()syst(ml(71)))(FJ>PJ).
AssumethatCoulltry4 0ntheotherhand.needstopaytransactioIIcostsfortrade

liberalization,andisundertheinfluenceofincentivesforopportunisticprotectionism.

IfCountryAadoptsopportunisticprotectionism,nullifyingthevalueofCountryJ's

transaction-specificinvestment,thepayoffforCountryJ(SJ)maybecomesmallerthan

thepayoff(PJ)itenjoyedbeforeparticipatinginthefreetrade(PJ>SJ)･IIICelltives
forCountryJtoparticipateintradeliberalizationprocessaredampenedwherlCountry

A'sadoptionofopportunisticprotectionismInaymakeCountryJ'spayoff(SJ)smaller

thanitspayoffbeforetradeliberalization(PJ),aSinthiscase･

TABLE2.2 DllcmmaoftradellbcrallZatlOrl

A tJ freetrade protectedtⅠ.ade

freetrade (4,3) (1,4)
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Ncxt,considereachcountry'spayoffmatrixinthecaseshowninTable2.2.The

countries'preferredordersRAandRJareaSfollows:RA:X72,W,y,RJ:y,X7W,I.Here,
asstlmeagameullderthefnllnwlngrules:neitheI-CnuntryCanChangeanyactinnithas

taken;thecountrieschoosestrategleSSimultaneously,oreachcountrychoosesitsstrategy

withoutknowlllgtheother'sstrategy;alldthegameisplayedonlyonce.Underthese

rules,vulnerabilityoftransaction-specificinvestmentagalnStOPpOrtunisticprotectionism

InakesprotectedtradeCoulltryJ'sdomillantStI･ategy.Ir上thisgalne,IIOtWithstallding

thatbothcourltriespreferfreetradesystem (a･)toprotectedtradesystem (W),the

protectedtradesystem willresult,andthetradeliberalizationgamewillfallintothe

cooperationdilemma.Thenatureofthedilemmaoftradeliberalizationdependsonthe

stI･uCtureOfthegame.

Wheretrade-relatedtransaction-specificinvestmentdoesnotexist,theinfluenceofop-

portunisticprotectiorlism islilnited.Insuchasituatiorl,unilateraltradeliberalizatiorl

canbedone･asinthe(:as°of19thcenturyBritain･If.h''wever,'二('nditionsnecessitate

largescaletrade-relatedtransaction-specificinvestment,creatingapossibilityforthe

tradeliberalizationgametofallintothecooperationdilemma,Somekindofgovernance

systemtoavoidsllChadil(mlmaisnc(:cssarytoall()wforthef()rmati()nofafrcctrad()sys-

tem.However,the(nmplctionofthetradeliberalizationprocessd()esn()tnut()matically

promisestableinternationaleconomicorderbecauseunevendevelopmentamongcoun-

triesmaydestabilizeinternationaleconomicorder.Aninternationalgovcrnanccsystemis

nc(nssaryt()maintainstableintcrnati()nalc(nnomi("rdcrbyeliminatingthatpossibility,
too.

Thcth(〕()ri(〕S()fh()g(nlOnyund()rlinctheimp()rtan(:()｡fth(〕rol(〕()fthehog(ml()naSa

systemtogoverntradeliberaliy:ationandtomaintainstableillternatiollalecollOmicorder.

Examplesofsuchagovernancesystem thatstabilizesinternationaleconomicorderare

theUnitedStatesorthehcgcmon.andtheIMFIGATTsystemafterWorldWarII.

3.StructureoftheTheoryofHegemonicStability

Thcth(〕()ry()fhcgcm()ni(三Stabilityisbasedontheth(〕()ry()fpllbli(三gOOdsandtheth(〕()ry

ofcollectiveaction,andunderstandsstableillterllatiollaleconolnicorderasinternational

publicgoodssuppliedbyahegeIIIOn.ThetheoryOHlegeIIIOIlicstabilityhastwoIIIOdels:

thebcncvolcntlcadcrshipmodelandthecocrcivclcadcrshipmodel(Snidal,1985).

3.1Benevolentleadershipmodel

ThefirstmodelisthebenevolentleadershipmodelproposedbyKindleberger(1973,
1981).Kindlebergerwasthefirsttopointotlttherelationshipbetweenahegemonic

system andint()rnationalpllbli(:goods.and(mlphasizcdth()imp()rtanc(〕()ftheb(n()vo-

1eIICeOfahegemontosupplyinternationalpublicgoods.Accordingtohismodel.afree

tradesystemhasthenatureofinternationalpublicgoods,anditrequlreSa"benevolent
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monarch"forittobcdclivcrcd.Whcrcthcrcarcmanycountriesofrclativclysimilar

powerlevels,thereisapossibilitythatthesecountriesfallintothecooperationdilemma.

Ahegemoll,however,preventsthedilemmabychanglngthepayoffmatrixtowhatis
shownin Table2.3.forexarnple,andorganizesandoperatestheParetooptimum free

tradesystem.

TABLE2.3 Benevolentleadershipmodel

H N frcctradc pr()tcctcdtradc

freetrade (4,3) (2,4)*

In(:asp()fthepayoffmatrixinTable2.3,thepreferredordersforthehegemon(H)

andthenon-hegemon(N),RH andRN,areaSfollows;RH :I,2,y,W,RN :y,I,W,I.
Thepreferenceofthenon-hegemon(N)isthesameasthatofCountryJinthetrade

lib()ralizationdil(mlmainTable2.2.F()rthehog()m()n,how()vcr,fr(〕()tradeisslgnifi(:ant,
andcoIIStitutesitsdominalltStrategy.RegardlessoftheactiollOfthenon-hegelnOn,the

hegemonprefersfreetrade:non-hegemonsbecomefree-ridersofthefreetradesystem,
anticlpatingsuchprcfercnccsofthehcgcmon･5)Forexample･whilePaxAmcricanawas

beingf()rmcdafterWorldWarII,theUnit(〕dStatesadoptedaunilateralmarketop(nlng
policytowarditswesternalliesundertheColdWarregime.Inthiskindofmodel,a

hegemonplaysthesameroleastherolewhichOIsonarguesthataprivilegedgroup

playsinhistheoryofcollcctivcaction(01son,1965).Aprivilcgcdgroupmeansagroup

llndertheinfluenceofincentivestosupplypllblicgoodsevenifoneormoremembers

lleedtobeartlleWIIOlecostoftllatSupply.

Aproblem ofthismodelisthatahegemon'Sactionsarenotalwaysconsistentwith

itsI･atiorlalself-illtereStOI･StablesupplyofirlteI･Ilatiorlalpublicgoods･6)IfallegeIIIOIl

llnilaterallybearsthee(:()n()mi(:burdenf()rinternationalpllblicgo()ds,thiswouldllplift

therelativestatusofcompetitivenon-hegemonstothehegemon'sdisadvantage.Also.if

economicburdensforthehegemonaccumulate,astablesupplyofinternationalpublic

g()odsishamp(〕r(〕dunl(〕ssfllrth()r(〕(二()nOmicgr()wthiswarrantedf()rtheh()g()mon(Gadz()y,

5)Snidal(1985,p,581)arguesthatthetheoryofhegem()nicstabilityhastwoprop(,siti()ns.First,the

hegemonleadscountrleStOaStablefreetradesystem.Second,whilethehegemongalnSbellefitsfroln

thefreetradesystem,non-hegemonsgalnmorebenefitsbecausetheyfreeridethefreetradesystem.

Inthecoerciveleadershipmodel,thesecondpropositionisnotalwaystrue.

6)SeeGrunberg(1990,pp･439-42)'SargumentfらracrlticalrevleWOfthebenevolentleadershlpmOdel･

GrurlbcrgcatcgorizcsGilpirl'SargumcrltaSthatofthebcrlCVOIcrltlcadcrshlPrr10dcl.WcregardGllplrl's

arg11mentln1981asthereallSttheory()∫hegem()nlCCyCleノandthatln1975aIld1987asthecoerclVe
leadershlpmodelfらrthetheoryofhegemonlCStablllty
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1994).

3.2 Coerciveleadershipmodel

Th()Otherm()dclintheth(1°ryofhog(〕moni(:stabilityisth(〕(三O()r(:ivc1(〕adcrshipmod(〕1.

proposedbyGilpin(1975,1987),Krasner(1976),andothers･Inthismodel,thehegemon

supplies,foritsowninterest,thefreetradesystem,whichhasthenatureofinternational

publicgoods,andasaresultbcncfitsarcbroughttothenon-hcgcmon.Stein(1984)
Pointsouttheimportanceofselfinterestforthehegemoninthismodel.Forexample,

theUnitedStatesexhibitedleadershipinestablishingthefreetradesystem whenPax

Americanawasformedbecauseitbelievedsuchan actiorlWasinitspolitical､ecollOmic,

andideologicalinterest(Gilpin,1987).Importantly,thehegemOnCanllOtOnlysupply

internationalpublicgoods,butcanalsodemandthenon-hegemontobearitsshareof
tlleCOSt.

TABLE2.4 CoercIVeleadershipInOdel

NH freetrade protectedtrade

freetrade (4,4)* (2,3)

Acharacteristicofthecoerciveleadershipmodelisthatittakesthreatpowerinto

consideration.Inthebenevolentleadershipmodel,thehegemoncallnOtforcethenon-

hegemontobearthecost,orfindsitdi侃culttoexcludethenon-hegemonfromtheuseof

internatiorlalpublicgoods.AsaresultoftherlOr1-hegelnOr17sfreeriding,thehegemor17S

(:()stbllrdena(:cl1m111ates asthegameisrepeated,whidlmayreS111tin"imperial()ver-
stretch " (Kenlledy,1987).Incontrast,inthecoerciveleadershipInOdel,thehegelnOnCall

imposefreetradeonthenon-hegemonbyelevatingthecostofprotectedtradethrough

thI･eatenlngSaIICtioIISagainstit.CoIISequently,freeI･idingbythenoll-hegelnOIliscorl-

tr()lled,andthefreetradesystemissllPpliedthrough (:()lle(三tiveacti()n()fthehegem()n

andthenon-hegemon.InTable2.4,thepreferenceofthehegemon(H)isthesameas

thatofTable2.3,butthenon-hegemonisforcedtochoosefreetradeifthehegemon

prcfcrsfrcctrade.Th(汁()forc7theprcf(汁(nC(〕()rdcrsofb()th(:()llntrics.RH andRN,arcaS
follows:RH :I,I,y,W,RN:I,y7W,Z.
Anothercharacteristicofthecoerciveleadershipmodelisitsemphasisontheimpor-

tan(二(〕()fth()rclativcabilityofthehcgcm()n.Intheb(n()Ⅴ()1(ntload()rshipm()d()1.the

absoluteabilityofthehegemonisfocused:thegreaterthehegemon'secollOmicability

is.themorefreeridingbythenon-hegemonthehegemoncanallowwhilemaintainingthe
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frcctradesystem.Ontheotherhand.inthecoerciveleadershipmodel.therelativeabil-

ityofthehegemnnisimportant.Theabilitytoimposecostburdensonthennn-hegemon

isimportantforacentraliy:edsupplyofinternationalpublicgoods.Thatabilityderives

fromthepowerrelationshipbetweenstates.I3ecauseofthisdifference,thetwornodels

havedifferentexplanationsonwhythedeclineofhegemollydestabilizesthefreetrade

system.Accordingtothebenevolentleadershipmodel.thedeclineoftheeconomicabil-

ityofthehegemorlthatsuppliesinternationalpublicgoodsdestabilizesthefreetrade

systemwhile.accordingtothecoerciveleadershipmodel.thedeclineofthethreatpower

thatcontrolsnoll-hegelnOnSbringsacrisistothefreetradesystcm.

ThetheoI･yOfhegemonicstabilityclarifiestheissueoffree-ridingIlOn-hegemoIISby

analyzlngthestability()finternati()nale(三()n()mi(三()rder,llSlngthetheory()fpublicg()ods.

ItisquitenaturalthatthisapproachhasdevelopedintheUnitedStateswhenitshege-

monyisdeclining.Thetheoryofhegemonicstability,however.doesnotofferaclear

analysis()fth()rol(〕()fthehcgcmon'spowerinth(〕stabilization()fintcrnati()nal(〕(三｡nOmic

nrdeI∴TIlepowerOfahegemnnisobscuI-edduetotlleuseOftlletheoryofpublicgoods.

Thebenevolentleadershipmodelsubstitutesa"benevolentmonarch"forthepowerof

ahcgcmon,whilethecocrcivclcadcrshipmodelfocusesonlyonthethreatpower.Also,

thethenryofhegemonicstabilityconsidersverylittlethernlesthatnon-hegemonsor

hegemonicinternationalreglmeplayinthestabiliy:atiollOfinternationalecollOmicorder.

4.EvaluationortheTheoryofHegemonicStability

BesidestheaboveissuesconcernlngthepowerofahegemonandtherolesofllOn-

hegemonsandhegemonicintemationalreglme,SOmeOtherpointsneedtobeconsidered

aboutthetheoryofhegelnOrlicstability.DiscussionherewillcorlCern ahegemon'sfree

tradepolicy,freetradeandsecllrityp()lily.thefreetradesystemandinternationalpublic
goods,andpossibilityofinternationalcooperationunderanon-hegemonicsystem17)

4.1 Freetradepolicyofahegemon

First,Wcconsiderthefrcctradepolicyofahcgcmon(Gowa,1989;Grunbcrg,1990).

Thetheoryofhegemonicstabilityassumesthatahegemonprefersfreetrade.andex-

hibitsleadershiplntheorganixationalldoperationofthefreetradesystem.However,a

hegemondoesnotalwayspreferthefreetradepolicy.

7)McKeown(1983)pointsfbllowlnggeneralquestionsaboutthetheoryorhegemonlCStabilityFlrSt,
whenisahegemonestablished.andwhatistheindicatoroftheestablishment?Second,thewilland
abilltyOfnon-hegemonsareleftunclearThirdwhatlSmeantby"power,"or"economicpower"?
Howdoesahegcmorlmairltairlitshegcrnorly?Foulth,theissueofcollectiveactiorlSdoesrlOtSeemtO
applytocertalIlInternationalsystemsthatareoligopollStic,controlledbyasmallnumberofcouIltries.
Flfth,rlCithcrthcorcticalprcdictiorlnorCmPlricalarlalysISOfthedcvclopmcntofahcgcrr10nlCSystem
isgiven･FormorediscussionOnthetheoryofhegemonlCStabillty,SeeargumentsbyKeohane(1984),
Gllpin(1987),Lake(1988),WebbandKrasner(1989),Gowa(1994),Mansfield(1994)
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Accordingtotypicaltradethcorics,agreatpowerwhichhasinflucnccovertermsof
tradecanmaximizeitseconomicwelfarebytheoptimaltariff.Thatmeansthatthefree

tradepolicylSnotalwaysanoptimalpolicyforahegemoll･8)Theuseofanoptimaltariff

byahcgcmon.how(〕Ⅴ()r,maybcprobl(〕maticintw()ways.First,an()ptimaltariffmay
reducetherealincomeofthenon-hegemonmorethanitincreasestherealincomeofthe

hegemon,andthereforeisnotalwaysasuperiormethodforinternationalredistribution

ofin(三()me(i.e.exploitationofthenon-hegemon)(CavesandJ()nes,1981,p.208).Ifthe

hegemollisconcernedaboutitslorlg-terlnillteI･eSt,itmaybebetteI･Off,forexample,

acceptingbribesfromthenon-hegemonandimposingtaxesOnthenon-hegemonunder

thefreetradesystem.IIISOmeCases,however,thetraIISaCtioncostwhichthisapproach

accompaniesisgreaterthantheeconomiclossthetariffwouldproduce,andthehegemorl

choosestheoptilnaltaI･iffⅠ･atherthan freetI･ade.Secorld,ahegemorlSOmetimeschooses

nottouseanoptimaltarifftomaintainitsmonopolypowerevenwhenuslngitispossible.

ThiscanbecomparedtoadomesticmonopolysettingaprlCClowerthantheshort-run

optimalprlCetOPreventnewmarketerltry.Insuchacase,thehegemonsetsatariffrate

lowertllantlleOptimallevelalthotlghitdoesnotmeanthatthellegemOIlalwayschooses

thefreetradepolicy,underwhichthetariffrateiszero.

Whenthehegemondeterlninesitstradepolicy,itprobablyconsidersthedolneStic

economicsituationandpoliticalpressllre,andpossibleretaliationfromitstradepartner.

IfdomesticeconomicaggravationglVeSris°tostrongpoliticalprcssurctoseekprotected

trade,itbecomesdifficultforthehegemontoadoptthefreetradepolicy.Ontheother

hand.ifitstradepartnercantakeretaliatorymeasuresagalnStitsprotectedtradepolicy,

ah()g()monmayn()thaveanyalt()rnativcbllttOad()ptthefr()(〕tradepolicyalth()llgh thc

non-hegemoncanretaliateonlywhenthehegemonicsystemhascometoanend.

Th()scwh()arcinv()1vcdincmplricalstudi(〕sonahcgcm()n'sfr(〕()tradepolicyar(〕(:rit-

icalofthetheoryofhcgcmonicstability.Regardingtheformationoffrcctradesystem,

Krasn｡r(1976)assertsthethe.ry.fh｡g｡m.nicstabilityandemphasizestherole｡fthe

hegemon.whileStein(1984)stressesthesignifi(:anceofthen()n-hegemonwh()f()ll()wsthe
hog(mlOn.Also,M(三K(〕()wn(1983)indicat(〕sthatthechangeinEurop(〕an(三｡untri(〕S'tariff
ratesinthe19thcenttlryhadastrongerrelationshipwithdomesticbusinesscyclethan
withtheleadershipofthehegemon.FurtherlnOre,CowheyandLong(1983)explainthat
thetransformationoftheinternati()nalregimein theallt()mobiletradewascausedn()t

bythedeclilleOfthehegelnOrlbutbyexcessivecapacity,alldarguethatthedeclineof

thehegemonisanecessarybutnotsufficientconditionofthecollapseofaninternational

8)Accordingtothetheoryofoptlmaltariff,ahegemonwouldfacetheasymmetricalchicken-staghunt

gamc(ConybcaIC,1984,pp.14115).IftheoffercurveofthehcgcrIIOrlisirlfirlitclyelasticarldifthatof
thenon-hegemoniselastic,thegamehasthestructureofachickengameforthehegemon,andofa

staghurltgameforthenor1-hcgcmorl.Asaresult,thedomlrlarltStrategyOfthenor1-hcgcrr10rlWillbc

acooperatlVeOne.blltthehegemonwllltakeanon-cooperatlVeStrategyaSlongasittlllnksthatthe

non-hegemonwillllOtretaliate.
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reglme･9)

4.2 Freetradeandsecuritypolicy

Next,Weconsidertherelationshipbetweenthehegemon'sfreetradeandsecurity

policy(Gowa,1989).Sornetimes,ahegernonrleedstosustainthefreetradesystemfor

itssecurityoritscommitmenttotheideologyofliberalism morethanforitseconomic

gains(Gilpin,1987)･ThefreetradeunderthePaxAmericanaduringtheColdWar

regimePlayedtheroleofunitingwestern alliesideologically.ⅠIISOmeCases,freetradeis

sacrificedforthesakeofthehegemon'ssecuritypolicy.

Ahog(〕monch()os(〕sprot()｡tcdtradewh(ntradelib(汀alizati()nwo111dthreat(nitsse-

curity.Acoulltry'sparticipationinthefreetradesystem willhaveexternale鮎ctsoil

itssecurity.Theabolitionoftraderestrictionsirlfluencesnotorllythecountry'srealin-

come,butalsoitssecurity.Thesourceoftradebenc丘twhichtradeliberalizationbringsis

thee用_CienttlSeOfdomesticresotlrCeS.Suche用_Cientresourceallocationreleasesmilitary-

purposeeconomicresources.Thus,tradeliberalizatiollmayStrerlgthenpoterltialmilitary

powers,destabilizingtheexistingbalanceofpowerbetweencourltries.Whentradelib-

eralizationwouldleadtotheexpansionofthemilitarycapabilityofthenon-1legemOn,

whichthenwouldthreatenthehegemon'Ssecurity,thehegemonchoosestheprotected
tI･ade.

Somctimcs,thehcgcmonchoosesamoredirectmethod,thatis,toimposeexport

restrictionsonsomestrategiccommoditiest(1guardagalnStCOllntrieswhichmaythreaten

itssecurity,ortoerlSurethedomesticsupplyofthosecolnmOdities.Theprotectedtrade

isalsochosenifcommoditiesin whichacountryhasacomparativedisadvarltageis

strateglCallyimportalltforitssecurity:underthefreetradesystem,thecountrywould

dependonimportsforthesupplyofthosecommodities.Forexample,theUnitedStates

has"techno-natiollalism,"thatassertsthatitisnecessaryfo ritssecuritytokeepitshigh

te(:hindustryatthet()poftheworld.In1983,whenthemarketshare()fimp()rtedmachine

toolssurpassed17.5%,theU.S.MachineToolManufacturersAssociationdemalldedthe

committeefわrtraderestrictionaccordingtoArticle232ofthe1962TradeExpansionAct

(Nati()nalSecurityAct).

Furthermore,thehegemonsometilneSSacrificesfreetradebylinkingtradeliberalization

9)ThoselrlVOIvcd incrrlPirlCalstudlCS OfothertopicstharlirltCrrlatlOrlaltradearcalsocriticalofthe
the(,ryorhegem()nicstability.Ke()bane(1980,1984)studiedthel･elationshipbetweelltheAmel-ican
hegemonyandthechangelnInternationalreglmeCOnCerlllngCrudeollproductionanddlStributlOn,
internationalcurrency,andindustrialproductstradeinthepostwarperiod.Acceptingthevalidityof
thetheoryofhegemonlCStabllltyaSafirstapproach,hepolntedoutitslimitationGowa(1984)argues
thatthediscussiorlOfilltelrlationalcurrencysystemICfolmir上thelate19707scarlrlOtbeexplainedollly
bythedeclineoftheAmerlCanhegemony,andthatthetrendslntheU.S.Congressandtheworld
ccor10myShouldalsobcconsldcrcd.EIChcngrccrl(1989)arguesthatthestabllityofthelrltCrrlational
currencysystemtakesmorethantheexistenceofahegemony,andthattheinternationalcooperatlOn
ornon-hegemonsISimportant.
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andsecurityissues,andusingtheformertodraw outconcessionsfrom thenon-hcgcmon

on thelatter･Gadzey (1994)Stressesthevalidity oftheembedded hegemony model

ratherthanthatofthetheoryofhegemonicstabilitylnullderstandingthepost-World

warⅡ tradeliberalization (1954-65).10)Accordingtothemodel,thehegemon poses

differenttradeliberalizationrequeststonon-hegemonsdependingontheimportanceof

securityissues.TheUnitedStates,indealingwithmilitarilylmpOrtantregionsSuchas

EuI･OpearldFaI･East,opelleditsdolrleSticrllaI･ketullilateI･allytogallltlleiI･COOpeI･atiorl

onsecurityIssues,andtolerateddelayoftradeliberalizationbyitsalliessuchastheU.K.

andFrancewhileitdemandedtradeliberalizationfrolnOthercountriesquitestrongly.

4.3 Freet.Fadesystem and internationalpublicgoods

Thetheoryofhegemonicstabilityregardsthefreetradesystem asinternationalpublic

goods･11) Ⅰngeneral.internationalpublicgoodsarecharacterizedbynon-rivalandnon-
cx(三111dabl(〕(二｡nSumpti()n.Theb(n(〕vol(nt1(〕adcrshipmodelregardsthefr(〕()trad()system

aspureinternationalpublicgoods,whichsatisfybothcriteriaofIion-rivalnessandnon-

excludability.Thecoerciveleadership model.although based on theassumption that

thehcgcmoniscapableofexclusion.basicallyregardsthefrcctradesystem asnon-rival

internationalpublicgoods.A questionremains,however,astowhetherthefreetrade

10)Gadzey(1984)proposesfourmodelsfortherelationshipbetweenfreetradeandahegemon His①

benevolentleadershipmodeland@ coerciveleadershipmodelarethesameasthoseofSnidal(1985)

Inhis③ mercantillSthegemonymodel.ahegemonpracticesfleetradefらritsowninterestasinthe

caseofthecoerciveleadel･Shipmodel,butitusesfreetradeasapoliticalinstrumenttoexploitnonl

hegemOnSTherelationshlpbetweenthehegemonandthenon-hegemonlnthismodeliszero-sum.ⅠIl

his④ embeddedhegemonymodel,thepowerOrahegemOnisweakel-thani一lOtllermodels,andn()n-

hegemonsareassumedtohaveellOugh powertomakepoliticalorecoIIOmicalnegotlatlOnSWiththe

hegemon.Suchavulnerablehegemonusesfreetradeasapoliticalinstrumenttodrawconcessionson

secllritylSSlleSOlltOfnon-hegemons.Inthecaseofthetheoryofhegemonicstability,thedevelopment

andmaintenanceOffreetradesystemlSthegoalforthehegemonwhereaslnmodels@ and@,free

tradeismerelyaniIIStrumenttOaCIlieveothel･politicaloreconomicobjectives.

ll)C(,nybeare(1984,pp.718,20)indicatesthefollowingrelati(,nshipam(,ngtradeliberalization,inter-
nat10nalpublicgoodsandthePrisoners'Dilemma.ThetradeliberallZationgamecanfallintothe

Prisoners'Dilemma,butthatisdifferentfrom theproblem forthesupplyofinternationalpublic

goods.ThegameofInternationalpublicgoodssupplycanalsofallintothePrlSOnerS'Dllemmabut

thcPIisoncrs'DilcrnmanccdIIOthavetherlatuICOfintcrIlatiorlalI"blicgoods.Thediffcrcnccbc-

tweenthegameofinternatlOnalpubllCgoodssupplyandthePrlSOnerS'DllemmalSaSfわllows.First,
diffcrcrlCCinnor110Ptlmality.thelcvclofrlOr1-0Ptirrlalltydcpcrldsorlhowpublicthegoodsarcarldhow

manybelleficiariesthereareincaseof●intematiollalpublicg()ods.Itdepellds()IlthegameStl-uCture

andthelnStltutionalagreements,regardlessofthepublicllatureOfgoodsorthenumberorpartlC-

1PantS,lnthecaseofthePrisoners'Dilemma.Second,differenceinexternality:externalitylnCase

ofinternationalpubllCgoodsconcernscollectlVeaCtlOnSinsupplylngnOn-eXCludablegoods.Inthe

PrisorleIS'Dilernma,exterllalitycoIICeIIISChallglngthedecisiorlbyrespectivecourltries.Third,diffcI-

enceinpolicy toresolvethePrisollerSIDllemma,adeterrencemechanlSmtOpreVellt,forexample,
urlllatcralimI"Sltior10ftariff1SrlCCCSSary.TocnsurcthesupplyofirltCmatlOrlalp ubllCgoods,arl
enforclngmeChanlSIntOmakepotentialfreerldersparticipatelnthesupplylSnecessa ry . Enforcement
lSmoredl]阻culttodothandeterrence.
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system reallymcctsthecriteriaofinternationalpublicgoods(Conybcarc,1984;Stein,
1984;Snidal,1985;Gowa,1989;Grunberg,1990)A

ItishardnottoassumerivalrylnCOnSumPtionwhereitisdifhculttoallocatebenefits

amongactors.Inparticular,non-rivalnesswithinaspecifictradesectorishardtoexpect.

AIs().itisdifn(三111ttoaccurately()stimatch()wmuchb(ncfitisgain(〕duslngthefr(〕(〕trade

system7alldthenitisdifBculttoevaluatethelevelofmoll-rivalness.Accordingtothe

benevolentleadershipmodel.non-hegemonsbecomefree-riders,andtherefore.donotde-

claretherightprcfcrcnccregardingfrcctrade.Eveninthecaseofthecocrcivclcadcrship

m()dcl.whichassumesthatn()n-hog()monsar()f()r(三Cdtoboarc()sts7itisqucstionablct()

regardsuchaburdellaStheproofofbellefitsgainedfromfreetrade.

AIso,thehegemoncanexcludeothersfromtheuseofthefreetradesystemiftransac-

ti()ncostsarcsufBci(ntly1()W.Excllldabilityistic°t()theability()facollntrytOimp()sc

traderestricti()nst()preventothersfr()mgalningbenefitfromthefreetradesystem.The

hegemon,accordingtothecoerciveleadershipmodel,isassumedtohavetheexcludabi1-

ityandtheabilitytofわrceburdenonnon-hcgemons.Eveninthebenevolentleadership

m()dcl.thehog()monisassllmCdtohaveminimllm CXCllldability.If,h()W(〕Ⅴ(汁.transac-

tioncoststopunishfreeridersandtoorganizeandoperatethefreetradesystelnare

sufBcierltlyhigh,thefreetradesystemmaybenoll-eXCludable.

Furthcrmorc,thepossibility()fth()shared(三OnSllmPti()n()fthefro()tradesystemd()cs
notnecessarily(:()ntradi(:tthefreetradesystemasprlVateg()()ds.Ac｡()rdingt()themer-

cantilisthegemonymodel,thefreetradesystem isnotsomethingthatissuppliedas

internationalpublicgoodslikeinternationaltradeorder.butisameansforahegemon

topursllCitsc(二on()micgalnSandtoexploitn()n-hog(ml()nS.Thefr(〕(〕tradepra(:ti(ニ(〕dby

ahegemollundersuchconditionis"freetradeimperialism"(GallagherandRobinson,

1953).Also,accordingtotheembeddedhegemonymodel,freetradeisameansfor

politicaldealingsusedbyahegemontodrawconcessionsoutofnon-hegemonsonsecu-

rityisslleS(Gadzey,1994)･Inthesemodels,thefreetradesystemisaprivatemeansto

achievepc･liticalandeconomicobjectives.

Thus,thefreetradesystem doesnotsatisfythecriteriaofnon-rivalnessornon-

cxcllldabilityin(二()nSumption,andhaslimit()dsignifican(:()intermsofits"Its(}'asin-
ternationalpublicgoods.Thefreetradesystem.however,hasanaspectofinternational
clubgoods,whose"existence"asasystemissignificant･12)

4.4 Possibilityofinternationalcooperationunderanon-hegemonicsystem

Finally,reviewedhereisthepossibilitytoorganizeandoperategovernancemechanism

byinterllatiollalcooperatiollamOrlgCOulltriesunderaIlOIl-hegemollicsystem (SIlidal,

1985;Gowa1989).CangoverrlanCemeChanismsalternativetoahegemorl,SuchasPax

12)Ifthefrcctradesystem rrlaintalnSStabletradeorder,andpromotesccorlOmicdcvcloprrlCrltOfclub

partlCipalltS,the"exIStenCe"offreetradesystem itselfisslgnificant Freetraderules.however,are

neithernecessarynorsufBcientconditionsforstableInternationaltradeorder
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ConsortisorFaxDiplomatica,conceivedinpost-hcgcmonicsystemtheoryorganizeand

operateastableinternationaleconomicorder?

Whilcthetheoryofpublicgoodsassumesthatasmallgroupcanbcancffcctivc

substituteforaprivilegedgroup(i.e.hegemon),thetheoryofhegemonicstabilityis

skepticalofcollectiveactionsbycountries.AccordillgtOthetheoryofhegemonicstability,

itisnotalwayseasyforcountriestomakecollectiveactionsbecauseasoverelgnStateisa

self-interestedandrationalactor,andalsobecausetheauthoritywithcentralizedpower
thatforcescooperationamongcountriesdoesnotexistintheinternationalcommllnity.

AslnallgroupofvoluntarystatesfacespoliticalalldecorlOmicchallellgeSthatahegelrlOrl

wouldn()tfaceinthedcvclopmentofastableinternationalec()nomic()rdcr.Forexample,

howtodevelopasmallgroupintheworldwheretransactioncostsexists,andhowto

monitoractionsofeachcountry;evenifthesolutionoftheseproblemsistheoretically

p()ssiblc7thequestion()fwh(A,herar(〕quircdtransaction(:ostisrealisticr(〕mains.The

existence()fahegem()nisawayt()internalizetheseexternalissuesthatac(:()mpany

collectiveactions(Eichengreen,1989,p.255).
Colle(:tivea(三ti()ns,however,arenotimpossible(Cap()raso,1993),ifame(:hanism in
whichselectiveincentivesandcompellingpower(01son,1965),orreciprocityandconfi-

dcnccbctwccncountriesarcincorporated,cvcnifactorsarcassumedtobcself-intcrcstcd

andrati()nalastheth(〕()ry()fh()g()moni(:stabilityargu()S.Thep()ssibility()f(二()llcctivca(:-

tionsdependsonthenatureofthestrateglCmutualdependencebetweencoulltries.Ifcol-

lectiveactionsarepossible,theorganizationandoperationofastableinternationaleco-

nomicsystemcanbcdonethrough intcrnationalcooperationbctwccncountries,without

ahegemon.Undersuchcircumstances,thetheoryofhegemonicstabilityhaslessvalidity.

SIlidal(1985)preselltS,intheformofacharacteristicfunctiongame,amodelinwhich

problemsconcernlngCOllectiveactionsaresolvedbyasmallgroupwhichsubstitutesfor

ahegelnOn.OIlemustremelnber.however,thathismodeldescribesacooperativegalneゥ
andhasalimitationinthattransactioncostisnotconsidered.

Thetheoryofpost-hegemonicsystemisconceivedontheassumptionthatsuchCOllec-

tiveactionsarepossibleandthattransactioncostissufBcientlylow.Thesystemofthe

ecorlOmicsummitmeetillgSOfindustrializednationsstarldsonthisexpectation,butit

sh()111dberememberedthatthesystem isamerefa(:adeofwhatisreallyahegem()ni(:

systemCalledP礼xAmericanaⅡ.

5.StructureoftheTheoryofHegemonicCooperation

5.1 Commercialpowerandtradeliberalization

Whilethetheoryofhegemoniccooperationemphasizesthepowerofahegemonand

ther()lc()fn()n-hog()monsinth()dcv(〕1°pm(〕ntandmaint(nancc()fastableintcrnati()nal

ecnnomicnrder,thetlleOI-yOfhegemOIlicstabilitydnesnntprnvideaclearanalysュsOf

them.ThetheoryofstrategicorganizationinhegemoniccooperationbyYarbrough and
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Yarbrough (1992)explicitlyconsidersinccntivcsforahcgcmonandnon-hcgcmons,but

isnotclearaboutthepowerofahegemon.Inthissection,thecommercialpowerofa

hegemonandtheroleofnon-hegemonsintradeliberalixationwillbeclarified.
(1)Threefacesofthecommercialpower:thecommercialpowerofahegemonisits

abilitytoachieveitscommercialobjectivesbyinfluencingthenon-hegemons'tradepolicy

decisions.Th(〕(三Omm(汁(ニialpowerinthiss(nschasthr(〕()fa(:()S;theintegralp()wcr,the

threatpower7andthecompensatepower.

TheilltegralpowerisahegelnOn'sabilitytoaffectthetradepoliciesofanon-hegemon,

throughpsychologlCalpersuasionandagreements,orthroughpolitico-culturalinfluence

(Cox71981,1983,1987,1993;Gill,1990,1993).Them()std()sirabl()situationf()rah()gc一

m()niswheren()n-hegem()nsliberalizetradewhileliberalideol()gyandthefreetrade

philosophyfunctioneffectively.Theintegralpowermightbeanalyzedfromtheperspec-

tiveofthecredibilityandreputationofahegemon'stradeliberalizationpolicies,Under

theColdWarrcglm(㌔theintegralp()wcrfun(三ti()nodOff(〕(二tivclyund()rtheGATTsystem,

whichisahegelnOnicinternationalreglmeOfPaxAInericalla.Whenthisintegralpower

isnoteffective,ahegemontriestopromotetradeliberalizationbycompensatorypower
orthreats.

Inthencg()tiati()nstag(〕()ftrad()lib(汀alizati()n7ahcgcmon(三｡Ordinat(〕sint(〕r()stsof

(:()llntriesandpr()videsrewardst()them.Here,ahegem()nisactingasthe(:()mpensat()ry

power.Fortradeliberalizationtobesupportedbycountries,acceptableallocationofits

bcncfitandcostnccdstobcmadeinadvancc･13)Inthenegotiationstage,thehcgcmon

offersin(二()ntiv()sforlib(汀alizati()nt()non-hcgcm()ns.Inc(ntivcsn(〕(〕dtob(〕largo(n()llgh

tomakeIion-hegemonsabandonprotectedtradethatisbasedoiltransactioncostsand

opportunism.Inotherwords,thehegemonneedsatleasttocompensatefortheadjust-

mentcostandtransactioncostthatareincurredbycountriesduetotheirconsentto

liberalizetrade.Thehegemonprovidescountrieswithsidepaymentsorpoliticalconven-

iencewhichabsorbsthosecoststoensuretheirconsent.Forexample,theUnitedStates

providedassistarlCetOthewesterrlalliesbasedontheLend-LeaseAct(1941)togairl

theirsupportforthedevelopmentoffreetradesystemafterWorldWarII.Also,during

theperiodinwhichGATTwasdeveloped,manyofthewesternallieswereexcllSedfrom

GATTobligatiorlS.TheincerltiveforcorlSerltincreaseswiththesidepaymerltOrPOlitical
(:()nVenlen(:e.

Inthemonitoringstageofafrcctradesystem,thehcgcmoncxcrciscscompelling

power tonon-hegemons.There,thehegemon isactingasthethreatpower.Thehege-

mon m onitorsnon-hegemonswhich haveagreed toliberalizetrade.and punishestheir

opportunisticactiorlS.IttakessanctionsagalnStrlOn-COrlformlng coun triesby changing

itssecurityorexternaleconomicpolicies.Thetllreatandthe com pensatory powerofa

13)A courltryWhichintendstocharlgCtraderules,rlCCdstodcvicca"lump sum trarlSaCtiorl"to offset

dlSadvantagesanyspeclficgroupwouldsufferindlStrilmtlOnaStheresultofthechange(Brellnanand
Buchanan,1985)
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hcgcmonstandonitsovcrwhclmlngadvantageinpowerbases,whichincludesmilitary

andeconnmicability.Thedeclineofhegemonymeansthatthehegemon'spowerandits

basesareweakened.andInakesitdifBcultforthehegemontoorganixeandoperatethe

freetradesystem.

(2)Tradeliberalizationunderhegemoniccooperation:weexplainthecommercialpower

ofahegemorlandtradeliberalizatiorluSillgaSilnPlepoweⅠ･game.Thehegemollholdsthe

(:()mmercialp()wer()vcrthen()n-hegemonwhenthefollowlng｡()nditionsexist.First,the

non-hegemonmakesapoliticaldecisiontoliberalizetradeornot.Next,afterconfirmlng

thenon-hegemon'sdecision,thehegemondeterminesitstradepolicy(i.e.strategyof

r(〕(二iprocity).Th(〕()ptim alrcalisti(三situationforthenon-hcgcm onisthec(二()nOmi(二Sitlla-
tionthatischosenwithhighestpreferenceamongpossible.realisticeconomicsituations

assumlllgthatthehegemOIltakestheoptimaltradepolicy.UIldersuchaCOIlditioll,if
thereisamongalltheeconomicsituationsthatcanbcchosenbythenon-hcgemonat

least()ncidealccon()mi(:sitllationwhichis7first,PrCfcrrcdbythen()n-h()g()montothe

optimalrealisticsituationand,second7achievedbyanyotherchoicethanbythechoice

ofthatoptimalrealisticsituatioll,thell,thehegernonholdsthecommercialpowerover
thenon-hegemon.

ThehegelnOn'scoInmerCialpowerinthepowergameintradeliberalizatiorlCarlbedi-

videdint()thethreatpowerandthe(:()mpensat()ry()ne.Assllmingthatthenon-hegem()n

canchooseatradepolicywhichcanrealizeanidealeconomicsituation,theeconolnic

situationthatisexpectedtoemergeinthenon-hegemonastheresultofthehegemon's

optimalpolicydc(三isi()nthatismadeafterthen()n-hcgcm()n'sad()ption()fth()saidp()li(:y
iscalledtheavoidedrealizati()nsit,llat,ion.Ifthisavoidedrealizati()nsitllationisworse

thanthepresentsituationforthenon-hegemon,andiftheoptimalrealisticsituationis

equaltotheprcscntsituation,thehcgcmonhasthethreatpoweroverthenon-hcgcmon.

Iftheav()idcdrcalizati()nsituationiscqllaltothepros(ntsituation,andifth(〕()Ptimal

realisticsituatiollisbetterthanthepreselltSituation,thehegemollhasthecompensatory

poweroverthenon-hegernon.

Fig.2.1showstradeliberali7Jationunderhegemoniccooperationintheformofapower
game.ThepayoffOfthetwocountriesisthesameasthatofthedilelnlnaOftradeliber-
alizat,i()n()fTable2.2.Therightsidesh()wst,hepayoff()fthehegem()n(H),andtheleft
sideshowsthatofthenoll-hegelnOn(N).Inthepreviousexample,underthesylnmetrical
power,bothcountrieschosestrategiesSimultaneously,orwithoutknowingeachother's
ch()i(x.Inthisgame,then()n-h()g()monisfor(二(〕dtochooseastrat()gyfirst.Thehcgcm()n
cantakethestrategyofreciprocity,thatis,toofferareward(i.e.theopening()fits
market)ifthenon-hegemonchoosesfreetrade,andtakesanctions(i.C.importrestriction)
ifitchoosesprotectedtrade.Undersuchconditions.basically,thehegemon'sstrategyof
r(〕(二1PrOCity(三｡nStitut(〕sits(二｡mm(汁(二ialpow(汁.Th(〕strategy()fr(〕(二1Pr()(:ity(:anbccxpr()Sscd
usillgthetriggerortitfortatstrategyinthegametheory(Friedlnan,199O)･Theideal
economicsituationforthenon-hegemoniswhereitchoosesprotectedtradeandhasthe
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FIGURE2.1 TradelibcralizatiorlundelhegerrlOniccooperatiorl

hegemonopenitsmarket.Thetradepolicyoptimalforthehegemon,however.isto

closeitsmarketifthenon-hegcmonchoosesprotectedtrade.Thenon-hcgemoncannot
pr(〕Ⅴ(ntthehcgcm()nfrommakingthischoi(≡().Thcrcf()rc,th()()ptimal,rcalisti(二Sitllati()n

forthenon-hegemoniswhereitchoosesfreetradeandhasthehegelnOnOPenitsmarket.

Thus,theIion-hegemonacceptstradeliberalizatiorlatthegame'sequilibrium,whichis
thesubgamcpcrfcctNashequilibriuminthisgame.

Thisgamerepresentsthemosttypical,extensive-form powergame.Thecommercial

powerofthehegelnOnisexpressedbythehegelnOIl'sabilitytoforcethetradepartllertO

layd()wnitshandfirst,andtoadoptthestrategy()fre(:ipr()city(i.C.triggerortit,f()rtat).

Thenon-hegemon,beingunderthepowercontrolofthehegemon,cannotactlikewise.

Animportantcharacteristicofthestabilizationofinternationaleconomicorderunder

hog()moni｡SySt(仙 isthisrccIPrOCitythr｡ugh thchcgcmon'spowば.14)The｡()nV'ntional

theoriesofhegemonydoIlOtOfferaclearperceptionofsuchpower.Anexceptionisthe

argumentmadebyAlt,CalvertandHumes(1988)although theirinterestisinsecurity

issues,andnotissuesconcerningthestabilizationofintcrnationalcconomicorder.Also,
theydonoto鮎racleardescriptionoftheintegralorthecompensatorypower.

WhilethetheoryofhegelrlOIlicstabilityundeI･StalldsthehegelnOrlaSarleCeSSaI･yand

sllfBcient(:()nditi()nf()rstableinternationale(:()nomi｡()rder,thethe()ryofhegemonic(:()-

OperatiollregardsitasnomorethanameanstOavoidthedilemmaofinternational

cooperation,argulngthatinternationalcooperationisnotimpossibleevenifthereisno

hog()monaslongasarccIPrOCalr(〕1ationshipexistsamong(≡()untri(〕S.

5.2 ReciprocalstrategyoftheUnitedStates

WewillexaminethereciprocalstrategyoftheUnitedStates,uslrlgthetheoryof

hegemoniccooperation.I30thArticle301oftheTradeAct,aridSuper301ofthe1988

14)Ther?ciprocitybypower,asdlSCuSSCdhcrc,isdlffcrcrltfrom themultilateral,rrlulti-sector,rlOr1-
enforclngreCiprocltyundertheGATT･itlSbilateral,sector-specific,andenforcing(withretaliatory
measures)SeeargumentsbyKeohane(1986)forreciproclty.
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OmnibusTradeActoftheUnitedStatesarcintendedtopromotetradeliberalization

byreestablishingAmcrica'Scommercialpowerbythereciprocal(triggerortitfわrtat)

Strategylnthehcgcmonicdecliningage,theperiodinwhichtheeconomicsuperiorityof
theUnitedStatesshowsarclativcdecline.

TheUnitedStateshasalwayspositi()nedreciprocityas()ne()fitsbasi(:Strategiesinits

externaltradepolicy.Yet,the(:()ntent()ftherecIPrOCitylSnowswayingWidelybetween

thet()-glVe-tO-be-glVenandthean-eye-f()r-an-eyeappr()a(h.There(:1pr()Citypracti(三ed

bytheUnitedStatesllndertheGATTsystem was()fthet()-glVe-tO-be-giventypebut

asAmerica'srelativee(:()nomicsllPeri()ritydiminishes,thenatureofitsrecIPrOCitylS

tiltingt()wardthean-eye-for-an-eyetype.TheshiftintherccIPrOCitywasmaterialized

inArti(:le301()fthe1974TradeAct.Inthe1980S,theReaganAdministrationpositi()ned

thisarticleatthecenter()ftheU.S.tradep()li(:y,andeventllallyestablishedSllper301
inthe1988OmnibusTradeAct.

ThereciprocityrepresentedbyArticle3010ftheTradeActandSuper301cantake

differentformsdependingontheemphasis.First,thereisreciprocitywhichemphasizes

thellSeOfretaliatorymeasures.TheemphasisisonthetlSeOfretaliatorymeasuresto

stopexclusiveorllnfairtradepracticesbyatradingpartner.Second,thereisreciprocity

whichemphasi7JeSequalopportunity.Thegoalhereistoensurethatthesamerulesas

usedinone'Sownmarketareappliedinthetradingpartner'smarket.Third.thereis

reciprocitywhichemphasizesequaloutcomes.Thefocusisontheoutcomeratherthan

th(〕rul(〕sof(二()mP(*,ition.Exampl(〕sofsuch()ut(ニ()m(〕Sincllld()th(〕()qllalizlng()fmark(〕t
ac(:css()rtradebalan(:C.

SupersolperformsthefollowingPOintsfortheU.S.government:itinvestigatesun-

fairtradepracticesofothervariouscountriesandreportstheinvestigationintheU.S.

Congressandadoptsretaliationstepsfortheunfairtradepractices.Thearticlehas

thefollowlngProblem:theU.S.governmentjudgesthefairnessorunfairnessforone

aboutthetradepracticesoftheotheI･COuntries.Thisarticlealsoturnsovermultilater-

alism,non-discriminationandaneutraldisputesolutionintheGATT-WTOsystem,
andadoptsbilateralism,discriminationandsolutionforone(Bhagwati,1988;Bhagwati

andPatric,1990;Krueger,1995).15)However,thisarticleopensolle p ossibilityonlyfor

apointof tradeliberalization.

TheroleofSuper301in thetI･adelibeI･alizationgalneistomake th e tradillgPartneI･

acceptA m erica'sdem and,byeitherchanglllgthepayoffInatrixofth e U .S.governInellt,

orforcin g thetI･ading paI･tnertOInakethefirstrrlOVe･16)Thefunda m erlta lmechallismof

tradeliberalizatiollhere is thereciprocal(triggerortitfortat)strateg y . Ifthisistobe

indicatedusingFig.2.1,theUnitedStates(H)forcestherlOn-hegelnOIl(N)toaccept

freetrade,bydemandingthattheIion-hegemollmakethefirstInOVe.SuperSolisthe

strategywheretheUIlited Stateswillpracticefreetradeifthenon-hegemonchooses

free(i･e･fair)trade,butwillimposeilnPOrtreStrictioIIS(i･e･retaliatorymeasures)ifthe

15)SeealsoBayardandElliot(1994)forSuper301.
16)SeealsoMcMillan(1992)forthel･OleofSuper301inthetradeliberalizationgame,
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non-hcgcmonchoosesprotcctcd(i.C.unfair)trade.InthegameshowninFig.2.1,the

frcctradesystemisachicvcdasthegamc'sequilibrium,astheresultofthenon-hcgcmon

choosingfrcc(i.C.fair)trade,andthentheUnitedStatesalsochoosingit.Onlythe

UnitedStates,thehegcmon,Canunilaterallyexcrciscsuchreciprocal(triggerortitfor

tat)strategy,

Articlc3010fTradeActandSuper301cxtcndpowergamesintheexplicitformofa

reciprocal(triggerortitfortat)strategy.Thosepowergameswcrcpreviouslyhiddenin

theU.S.tradepolicy.Itsccmsthat,asitshcgcmonywcakcns,theUnitedStatesistrying

torcvivcitscommercialpowerbythoselaws.Thehcgcmonicdcclinciscvidcnt.howcvcr,
from thefactthattheUnitedStatesnownccdstodealwitheachcountryscparatcly

accordingtothcsclaws,insteadofdealingwithcountriescollcctivclylnmultilateral

negotiationsasithaddonepreviously.

Asitshcgcmonydcclincs,theUnitedStatesnccdstousemultilatcralism underthe
GATT-WTOsystem,rcglOnalismsuchasNAFTAandAPEC,orrccIPrOCityorbilatcr-

alismbasedonArticle3010fthcTradeActorSuper301,dcpcndingonthesituation(i.C.

multi-trackapproach)tosustainthefrcctradesystemforpoliticalandideologicalobjcc-

tivcsalthoughitisnotalwayseconomicallyoptimalfわrittodoso.Itneedstosustain

thesystem bccauscliberalism orfrcctrade,alongwithdemocracy,isthefundamental

philosophyofPaxAmcricana(Nau,1990).

6.InternationalCooperationafterHegemony

Thetheoryofhegemoniccooperationemphasizestherolesofthehegemon'Spower

andhegemonicinternationalreglmeinthestabilizationofinternationaleconomicorder.

power(i･e･re7iprocity)andinternationalregimeplayimportantrolesintheinterna-
tionaleconomlCCOmmunityafterhegemony.Weclarifyhowaself-bindinginternational

economicagreementpromotesthestabilizationofinternationaleconomicorderinthe

internationaleconomiccommunityafterhegemony,andhowthatismadepossibleby

ec(1momichostageandisstlelinkage.

6.1 Self-bindingtradeliberalization

RealizlngStableinternationaleconomicorderintheinternationaleconomiccommunity

afterhegemonyrequlreSSOInekindofgovernancemechanismwhichreplaceshegelnOny.

Awaytorestrainopportunism andtoavoidthedilemmaofirlternatiorlalcooperatiorl

istodesignself-bindinginternationalecollOmiccooperation,whichusesfuturebenefits

tobegainedfrom thecontinuoustradingrelationship17)asanincentiveforpresent

coopeI･atioll.

17)CorltirluOuStlarlSaCtiorlrelatiorlShipissigrlifiCarltfoltradelibclalizatiorlbecauseoftwofactors

(Yarbrough andYarbrough ,1986,1987:Gowa,1989) First,theexistenceofinvestmentfortrade-

rclatcdtrarlSaCtlOrlSaddsprcmlurrltOaCOrltirluOuStradirlgrClatiorlShlP.Sccorld,whcrcacorltlrluOuS
tradlngrelationshipISPOSSlblelinkagecreatedbetweendifferentpoilltSintimeallowsfuturebenefits

toworkaslnCentlVeSforcooperat10n Duetothesefactors.acontinuoustransactlOnrelationshipcan
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Inaself-bindingtradeliberalizationagrcemcnt.nothirdpartyintervenesinproccsscs

suchastheenforcementoftheagreement,theconfirmationofbreach,theevaluationof

damage,ortheexecutionofpunishment.TheonlyavailableretaliatorymeasureagalIISt

opportunisticbreachoftheagreemerltistherevocationoftheagreement.Eachcountry

willexercisethestrategyofreciprocity(i.e.triggerortitfortat)thatistofollowthe

tradeagreementaslongastheopponentpracticesfreetrade.andtosuspenditifthe

oppollelltpI･aCticespI･OteCtedtrade.Aself-birldillgtradelibeI･alizatiollagI･eerllerltllaSa

tacit.built-incomponellt,Whichisthereciprocitythatacoulltrywouldchangeitspolicy

attitudedependingonthetradingpartller'spolicydecisions.Acharacteristicofanon-

hegemonicsystemisthateachcountrycantakesuchreciprocal(i.C.triggerortitfortat)

stI･ategies.

ReciprocitycoIIStitutesacompellingmechanism,whichreplacesthiI･d-partyinterverl-

ti()ninpr()notingtradeliberalizati()n,andisanimp()rtantcharacteristi(:()faself-binding

tradeliberalizationagreement(YarbroughandYarbrough,1986,p.15).Theexplicitem-

bodimentofretaliationthreatmakesatradeagreementself-binding,andreducestheneed

f()rthird-partyint(汀Ⅴ(nti()nt()punish()pp()rtllnism.Ama.lorreasonwhys(‥lf-binding

tradeagreementsarepreferredisthehigh arbitration(:()st()fthird-partyinterventi()n.

Forexample,thedisputesettlementprocedureprovidedinArticleXXIIIofGATTwas

notncccssarilycffcctivc.Whenthetransactioncostofinstitutionalcnforccmcntmethod

issllfB(:i(ntlyhigh,animf()rmalsyst(mlisllSCd.ItisalsodifB(:ultf()rathirdpartyto

takeeffectivesanctionsagainstasovereignState.Insuchacase,theuseofaself-billding

tradeliberalizationagreementiseffective.

ConsiderthetradeliberalizationgamebetweencountriesJandA.asindicatedinTable

2.1.Underaself-bindingtradeliberalizationagrccmcnt,eachcountrydccidcswhcthcr

tokeepapromiseornot,onlyaccordingtoitsownpayoff.AssumecountryAadoptsa

reciprncal(i･e･trigger)strategytncontinuethetradeagreementifcnulltry∫practices

tradeliberalization,andtoabarldonitifcountryJpracticesprotectedtrade.Undersuch

conditions,CountryJobservesthetradeagreelnentOnlywhenthediscountedpresellt

vallleOfthepayoffexpectedtobegainedbyfreetradeisgreaterthanthatbyprotected

trade.TheconditiollfoI･thetI･adeliberalizatiollagreemellttObeself-bindingfoI･COuntI･y

Jatdateicanbeexpressedastheeqllationbelow(Axelr()d,1984).

()○ 〔)○

∑ 6F,llFJ～TI+∑ 6f,llpJ
t=1 t=2

=1

If6JexpressesthediscountfactorforcountryJ,αJ2,theterminationprobabilityof

thegame,andαJl,thesubjectivetimepreferencerateofthecountryJ,then,∂J-

promoteorobstructtradellberallZatlOn.TlleneedtocontinuetransactlOnS,WhicharlSeflom the

cxIStenCeOftraIISaCtioll-SpCClficirlVCStrrlerlt,1Sthesourceofthetradelibcralizatiolldilemma,arldcarl

obstructtradeliberalization.A contlnuOuStransactionrelatlOnShip,however,canalsocurboppor-

tunism bylinkingpresentcooperationandfuturebenefits
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[1-αJ2]/[1+αJl].Thercforc7

[1/(1-6J)]FJ≧TJ+[6J/(1-6J)]PJ (2)

Theleftsideoftheequatiollisthediscoulltedpresentvalueofthepayoffexpectedtobe

gainedbyfrcctrade.andtherightsideisthatbyprotcctcdtrade.Thediscountedprcscnt

valueoftheexpectedpayoffincaseofprotectedtradecanbedividedintotwocompo-

nelltS:TJandl6.I/(116J)]PJ･TJisthepayoffwhichcountryJwouldgaillbycommitting
opportunisticviolatiorlOfthetradeagreement.[6.I/(1-6t7)]PJisthediscountedpreserlt

valueofcountryJ'sexpectedpayoffstartingfrolnthenextdate･

Eq.(2)callberewrittenaseq.(3).

6J≧[TJ-FJ]/lTJ-PJ]. (3)

IfcourltryJ'sdiscountfactora.Iislargeenough,thetradeliberalizationagreemerlt

becomesself-binding.Accordingtoeq.(3),theprobabilitythatthetradeliberalization

agreementbeself-bindinglSgreater.ifthecountrieshavelongertermperspectivesand

attachgI･eateI･importaIICetOtheirfuturepayoff,alldifthebenefitsofpI･OteCtedtradeaI･e

smaller(()rtheiroppo rtllnity(:()stisg reater).Theexisten(:e()faninternati()nalregime

f o rtradeliberalizatioIIWillpromotetradeliberalization,byreducingtheprobability

ofgame'sterminationandcountries'subjectivetimepreferencerate,andincreasing
collntri()S?disc()lュntfa(:tors.

As(a-bindingtradelib(汀alizati()nagr(〕(1m(nt(:angr()wfr()mbilat()ralism()rrcgl()nalism

(whichisforn1edbyasmallnumberofcoulltries)intoamultilateralrelationship･Forex-

ample,by-CountrynegotiationsjoinedMexicototheU.S.-CanadaFreeTradeAgreement

toform NAFTA,andarcnowgolngOntOincludeLatinAmericancountriesintothat

agreement.Thesecountry-by-Countrynegotiationsconstituteawaytorealizeamlllti-

1ateralrelationshipevelliftheyarenotapost-hegelnOnictradeliberaliy:ationagreement.

Thistypeoftradeliberalizationmethod.however.differsfromthernultilateralmethod

exercisedulldertheGATTsystemestablishedbytheU.S.hegemony.

6.2 Economichostageandissuelinkage

Waystosatisfyconditionsofself-bindingtradeliberalizationasexpressedineq.(3)

includetheuseofanecorlOIrlichostageorissuelinkage(YaI･broughandYarbrough,1986,

1987).

(1)E(nnomichost,age:ane(nn()mi(:host,ageisabindingadvanced(nmmit,mcntmade

byeachcountry.DependillgOIlitsvalue,alleCOnOInichostagereducesthebellefitof

opportunism (e.g.TJ),Orincreasesthecostofprotectionism .Also,itconveystothe

opp()n(ntthem()ssagcthatth(〕(三｡untryhasn()int()nti()ntoa(:tonopp()rtunism.Wh(nthe

tradeliberalixationagreementlacksareliablelegalenforclngmeChallism7thingssuchas

transaction-specificassets,unilateraleconomicdependence,reputation,andsidepayment
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Cantaketheformofaneconomichostagetosatisfytheconditionforself-bindingtrade
liberalization.18)

Forexample,theuseoftechnicaltradebarriers,suchasthoserelatedtosafety,pol-

lution,andhealth,isawayfortheimportingcountrytodrawaneconomichostage

fromtheexportingcountry.TherequirementsOrbarriersposedbytheimportingcoun-

tryrleCeSSitateinvestmerltbytheexportingcountriesin tI･aIISaCtiorl-specificassets.If

theexportingcountriesactonopportunism,itmaylosetheecollOmichostage(i.C.the

transaction-specificassets)duetosanctionsbytheimportingcoulltry･ThisapprehensioII
worksasanenforclngmechanism toensurethattheexportingcountryobservesexistl

lrlgtradeagreelnelltS.Also,iftheimportingcoulltI･yhasiIIVeStedintraIISaCtioll-specific

assetsforimp()rt,ordependsllnilaterally()nanexp()rting(:()llntryforspecifi(:g()()ds()r

services,suchinvestmentorunilateraldepelldenceworksastlleeconomicllOStageWhicll

detersopportunisticactionsbytheimportingcountry.

(2)Issuelinknge:issllelinkageisana(三tthatlinksdifferentg()Odsandservicesthatare

subjectoftradeliberalization,Orlinkstradeliberalizationandotherissueareaswhen

negotiatingtradeliberalizationissues(Mcginnis,1986).Forexample,inNAFTAnegoti-

ati()ns,alargonllmbcr()far(〕asarc(二()mbin(〕dintoatarg()tpackagef()rtrad()1ibcralizati()n

effort.Anotherexampleislinkillgtradeliberaliy:atiollandsecurityissues.Insomecases,

thislinkagecansatisfytheconditionforself-bindingtradeliberalization,whichmaybe

unachicvablcbyworkingonlyontradeliberalization.Thcrc,atradeliberalizationgame

maybeplayed,Withnationalsecurityheldinhostage,andanintenseinternationalpo-

liticalsituatioIICallpromotetradeliberalixation･19)Undersuchasituation,thebenefits

oftradeliberalization(FJ)includeriotOnlyeconomicbutalsosecuritybenefits,and
alsothecostofprotectedtrade(i.e.decreaseofPJ)includessecuritycosts.Thiswasa
factorforthepromotionoftradeliberalizationunderGATTdllringtheColdWarregime

(Eckes,1992).

IncreasesinmultipleinterdependeIICe(KeohalleandNye,1977,pp.23129) thetype

ofinterdependencewhichincltldesnotonlyaninternation ald ivisionoflaborandother

ecorlOmicinterdependeIICe,butalsomutualdependeIICein terlnSOfpolitics,security,

aid,etc. canturneach(三()untryノs weakerareas,or th e areasinwhidla(:()llntry

dependsheavilyonothers,intohostages,therebyprom otin g tradeliberalization.This

canhappenbecatlSe,Wherethereismultipleinterdependence,theissuelinkagesatisfies

th(1°()nditi()nfors()1f-bindingtrad(〕lib(汀alizati()n()V(nifthec()nditi()nisnotmetwithin

ea(:h issuearea.Thesatisfaction()fthe｡()nditi()ncanbemadep()ssiblebyexpanding

18)AbackgroulldtotheUS･-JapaneconomicfrlCtionhavillgbeenhalldledmorelnfavoroftheUnlted
Statesistheunbalancedmutualdependencebetweenthetwocountries.
19)AnothclreasonWhyU.S.lJapaIICCOIIOrnicfrictiorlhasbccrlharldlcdmoreillfavoIOfthcUnitedStates
IStllattheJapaneseIlationalsecurityhasbeenheldl10StageundertheU.S-JapanSecurityTreaty
TakingtheFSXIssueIll1987forcxarrlPIc,althoughitwasriotOfcourseapurelyccorlOmlCfrlCtiorl
lSSue,Japanabandonedthedomesticdevelopmentofthefighterforfearofaggravatingthesecurlty
relationortlletwoCOuntrleS.
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therangeoftransactionsthatmaybctcrminatcdaspunishmentfortheviolationofthe

atgTeement,therebyincreaslngthecostofopportunism.Whiletheissuelinkagehelps

tradeliberalixationinsolneCases,OneShouldIlOtthink,however7thatitalwayshelps

theprocessbecauseitcanalsoallowtheprocesstobeinfluencedbydisputesinother

lSSueareas.

7.Conclusion

InthispapeI･,aCriticalreviewhasbeellmadeofthetheoryofhegelnOIlicstability

withafocus()nthehegem()n'sp()wer(i.C.reciprocit,y),andthestrllCture()fthethe()ryof

hegemoniccooperation,andthepossibilityofinternationaleconomiccooperationinthe

internationaleconomiccommunityafterhegemonyhasbeenclarified.Wesummarizethe

discllSSi()ninthispaper.

First,transactioncostandtransaction-specificinvestment,orthedangerofoppor-

tllnismcanputth()stabilizati()npr()(:css()finternationalcc()n()mi(:orderintothedilemma

ofinternati()nal(:()()perati()n.Agovernanceme(:hanismwhi(:hstabilizesinternationale(:()-

nomicorderisnecessarytoavoidsuchadilemma.

Secolld.theoriesofhegemonyemphasiy:etheroleofahegemollaSthegovernaIICe

mechanismtostabilizeinternationaleconomicorder.Thetheoryofhegemonicstability

isbasedonthetheoryofpublicgoodsandcmphasizcstheimportanceofahegemon's

willandabilityforthed(〕vcl()pm(ntandmaint(nan(≡(〕()fthefr()(〕trad(〕syst(ml.Alth()llgh

thetheoryclarifiestheissueoffree-ridingIion-hegemonsinthestabiliy,ationprocessof

internatiorlaleconomicorder.itdoesnotclarifytheroleofthehegemorl'spower.

Third.thetheoryofhegemollicstabilityhasotherproblemsthatIleedtobeaddressed

inadditiontotheissueofahegemorl'spower.AccordirlgtOthetheoryofhegemorlic

stability,ahegemonprefersfreetrade.andexhibitsleadershiplnthedevelopmentand

maintenanceofthefreetradesystem asinternationalpublicgoods.Ahegemon'seco-

nomicpreference,however,lSrlOtalwaysfreetrade.AhegelrlOIlmaySacrificefreetrade

forsecuritypolicylnSOmeCases.Furthermore,Seenfromtheperspectiveoftheslgnifi-

Canceofits"use."thefreetradesystemcannotberegardedpurelyasinternationalpublic

goods.Also,theoriesofhegemonyreducetheirvaliditywhereinternationalcooperation

amongcountriesispossiblewithaffoI･dabletransactioIICOStullderanorl-hegelrlOrlicsys-
h･ttL

F()llrth,theth(〕()ryofhog(1m()nic(ニ()OP(汀ation(mlPhasiz()sth(〕r()1()｡fahog(1m()n'S(三｡m-

mercialpowerinthef()rmati()nandmaintenanceofstableinternati()naleconomicorder.

Thecommercialpowerofahegemonisthehegemon'sabilitytoachieveitstradeob-

jectivesbyinfluencingnon-hegemonsつtradepolicydecisions.Thecommercialpowerhas

thr(〕(〕fa(二()S:theintegral,thethr(〕at,andth(〕(二()mP(nSatOryP()W(汁.Inthetrad(〕1ibcra1-

iy:ationgameunderhegemoniccooperation,thecomlnerCialpowerofahegemonallows

thehegemontoforcethetradingpartnertomakeafirstmove,andtoadoptthestrategy
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ofrcclprOCity.Non-hcgcmonsaccepttradeliberalizationinthegamc'sequilibrium.

Fillally,awaytostabilizeillternatiollaleconomicorderintheinternationaleconolnic

communityafterhegemonyistodesignaself-bindinginternationalecnnomicagreement.

RecipI･OCalstI･ategleSOfcourltI･iesaI･ebuiltiIISuCIlar上agreeIIlellt.TIleusesOfecollOIrlic

hostagesorissuelinkagearewaystomakesucharlagreementwork.
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