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A Note on Dual Currency Systeins

'NISHINA Katsumi*

Abstract

This paper explores a possible performance of a dual currency system in a small
semi-open and vulnerable developing country. The system is neither a dual exchange
rate system nor an intermediate exchange system against bipolar cases. It involves a
couple of currencies with each nature quite different from the other; that is, fixed rate
currency and freely floating currency. Exploration is made from various example expe-
riences as well as from the aspects of optimal currency area and currency substitution.
Although the exploration does not reach any formal analysis and conclusion, it gives
some insight on what to be examined and how to be analyzed for the system to be

effective.
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