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t-stat 14.04 11.29 4.65 1.69 0.34 -0.24 -0.72 -1.06 -1.76 -3.51 -5.66
P-value 0.00 0.00 0.00 0.09 0.73 0.81 0.47 0.29 0.08 0.00 0.00
AMBO Above zero -3.55 0.50 1.78 1.57 0.75 -0.20 0.03 0.34 0.20 -0.30 -0.29
Below zero -5.61 -6.22 -4.18 -2.57 -1.01 -0.04 -0.26 -1.11 -1.79 -1.65 -1.92
Diff. 2.06 6.72 5.96 4.15 1.77 -0.16 0.29 1.45 1.99 1.36 1.63
t-stat 1.02 5.00 8.08 9.20 7.20 -0.61 1.12 2.92 2.42 0.92 0.75
P-value 0.31 0.00 0.00 0.00 0.00 0.54 0.27 0.00 0.02 0.36 0.46
AMSO Above zero -5.47 -3.49 -1.49 -0.59 -0.18 0.34 0.04 -0.41 -1.02 -1.03 -0.59
Below zero -3.62 -2.00 -0.72 -0.27 -0.02 -0.59 -0.27 -0.32 -0.50 -0.87 -1.57
Diff. -1.85 -1.49 -0.77 -0.32 -0.16 0.93 0.30 -0.08 -0.51 -0.16 0.98
t-stat -0.92 -1.08 -0.97 -0.65 -0.62 3.60 1.18 -0.17 -0.62 -0.11 0.45
P-value 0.36 0.28 0.33 0.52 0.54 0.00 0.24 0.87 0.53 0.92 0.65
AMBO-AMSO  Above zero -2.28 0.91 1.95 1.38 0.65 -0.35 -0.12 0.24 0.83 1.08 0.56
Below zero -6.54 -5.96 -3.78 -2.02 -0.76 0.08 -0.11 -0.89 -2.16 -2.73 -2.52
Diff. 4.26 6.87 5.73 3.40 1.41 -0.43 -0.01 1.13 3.00 3.81 3.08
t-stat 2.12 5.11 7.71 7.30 5.62 -1.63 -0.06 2.28 3.67 2.60 1.41
P-value 0.03 0.00 0.00 0.00 0.00 0.10 0.96 0.02 0.00 0.01 0.16
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7 AMBO

AMBO, = a + PAMBO, , +1 K A , +oHILO, + ZH/. Jj. e
AMBO A
TOPIX
HILO TOPIX
White(1980)
DW
(1) 1 ) A HILO R2

2,365 0.37 0.14 2.09
(064) | (7.11)
3,458 14 -0.00 1.26
(0.88) (0.01)
5112 9,519 0.10 1.38
(1.36) (7.03)
2,439 0.37 416 0.13 2.10
(066) | (7.06) | (0.26)
4,029 0.37 9,520 0.23 2.26
(1.15) (7.15) (6.99)
4,275 0.37 1,270 9,632 0.23 2.26
(122) | (713) | (083  (7.02)
3,428 0.001 -0.00 1.26
(0.87) (0.47)
4,208 0.38 1,336 9,625 0.003 0.23 2.28
(1.20) (7.11) (0.87) (6.95) (1.09)
30,824 0.37 1,265 9,232 0.004 -1,505 0.25 2.23
(278) | (704) | (083  (654) | (1.39) | (-2:33)
6,292 0.648 0.281 -0.029 0.044 0.32 155
(1.62) (590)  (423) (-0.38)  (0.64)
12,441 0.17 7,611 9,228 0.575 0.100 -0.062 -0.076 041 1.99
(320) | (355) | (425  (6.31) (519)  (148)  (-086) (-1.12)
36,750 0.16 7,731 9,002 -1,364 0.599 0.108 -0.043 -0.059 0.42 195
(380) | (343) | (439)  (6.28) (-263) | (5.66)  (164) (-062)  (-0.89)
12,792 0.18 8,256 9,535 0.004 0.578 0.086 -0.062 -0.090 0.42 2.00
(329) | (364) | (51 (631 | (192 (520)  (1.28) (-0.88) (-1.32)
40,227 0.17 8,526 9,345 0.005 -1,536 0.606 0.092 -0.041 -0.074 043 1.95
@09) | (354) | (479  (635) | (235) | (-291) | (577)  (141) (-060) (-1.12)
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8 AMSO

AMSO, = a + PAMSO, , +1 K LA ,+HILO, + )"0,
AMBO A
TOPIX
HILO TOPIX
White(1980)
DW
(1) 1 ) A HILO R2

3,957 -0.02 -0.00 2.00
(093) | (-0.25)
4,502 3,940 0.01 2.05
(1.06) (2.23)
3,645 -950 -0.00 2.03
(0.86) (-0.64)
4,712 -0.03 4,023 0.01 1.99
(1.09) | (-034) | (2.31)
3,790 -0.02 -884 -0.00 2.00
(0.88) | (-0.20) (-0.61)
4,609 -0.02 3,975 -499 0.01 2.00
(L05) | (-032) | (222)  (-0.34)
3,445 0.017 0.11 2.10
(0.86) (5.21)
4,129 0.01 4,268 -690 0.018 0.12 212
(1.01) (0.17) (266)  (-050) | (5.28)
22,806 0.01 4,234 -951 0.018 -1,056 0.12 212
(1.80) (0.12) (265)  (-0.68) | (543) | (-1.48)

186 -0.162 0.005 -0.027 -0.056 0.01 2.06
(0.04) (-1.09)  (0.06)  (-0.28)  (-0.58)
8,912 -0.03 2,557 -1,105 -416 -0.125 -0.004 -0.030 -0.066 0.01 2.00
(059) | (-043) | (1.04)  (-0.64) (-052) | (-0.83) (-0.05) (-0.30) (-0.61)
1,509 -0.03 2,518 -1,051 -0130 -0.006 -0.035 -0.070 0.01 2.00
(026) | (-041) | (1.04)  (-061) (-0.88) (-0.07) (-0.35) (-0.65)
3,001 0.01 5,164 -46 0.018 -0.090 -0.051 -0.033 -0.122 0.12 213
(057) | (008) | (228) (-003) | (5.48) (-066) (-0.60) (-0.34)  (-1.19)
21,529 0.00 5351 -148 0.019 -1,038 -0.075 -0.049 -0.019 -0.112 0.12 212
(151) (0.04) (232)  (-009) | (5.60) | (-1.38) | (-053) (-0.58) (-0.20)  (-1.10)
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9 CAPM

CAPM 1 2
CAPM 52
CAPM
CAPM
Difference 2
Condition + - Difference
ROR 0.01 -0.01 0.02
ROR.4W 0.21 -0.16 0.37
ROR.10W 0.13 -0.09 0.23
ATOR 0.07 -0.07 0.14
TOR* 0.07 -0.08 0.15
AMBO/CAP 0.37 -0.42 0.79
AMBO 0.39 -0.40 0.79
MBO/CAP* -0.08 0.06 -0.14
MBO* 0.12 -0.12 0.24
AMSO/CAP 0.15 -0.18 0.33
AMSO 0.09 -0.08 0.17
MSO/CAP* 0.02 -0.04 0.06
MSO* 0.12 -0.13 0.25
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10

1
2
D1 D10
CAPM
CAPM Diff 2 CAPM
ME Decile portfolios' AGE Decile portfolios' B/M Decile portfolios' HVOLA Decile portfolios
D1 - D10 Returns D1 - D10 Returns D1 - D10 Returns D1 - D10 Returns
Condition + - Diff + - Diff + - Diff + - Diff
AMBO/CAP 1.05 -0.71 1.76 0.14 -0.10 0.24 -0.66 -0.19 -0.47 -0.92 111 -2.03
(5.96) (-3.38) (1.14) (-0.81) (-4.32) (-112) (-5.19) (4.92)
AMBO 0.98 -0.61 159 0.19 -0.12 0.31 -0.63 -0.29 -0.34 -0.70 0.86 -1.55
(4.37) (-356) (1.42) (-0.96) (-3.32) (-207) (-321) (4.20)
MBO/CAP* 0.19 0.23 -0.03 -0.10 0.12 -0.22 -0.33 -0.55 0.22 0.25 -0.11 0.36
(1.33) (0.96) (-0.82) (1.01) (-2.43) (-3.11) (1.70) (-0.45)
MBO* 0.36 0.02 0.34 0.05 0.03 0.02 0.05 0.03 0.02 0.12 0.03 0.08
(2.18) (0.09) (0.33) (0.25) (0.33) (0.25) 0.77) (0.13)
AMSO/CAP 0.65 -0.29 0.94 0.15 -0.12 0.27 -0.49 -0.36 -0.14 -0.40 0.56 -0.96
(3.19) (-151) (1.19) (-1.0) (-3.07) (-222) (-1.95) (263)
AMSO 0.34 0.05 0.29 -0.04 011 -0.15 -0.66 -0.27 -0.39 0.01 0.13 -0.12
(1.56) (0.27) (-0.26) (1.04) (-362) (-1.78) (0.04) (0.64)
MSO/CAP* 0.22 0.20 0.01 021 -0.20 0.42 -041 -0.48 0.07 0.16 -0.05 0.21
(1.26) (0.91) (1.65) (-1.83) (-2.87) (-2.72) (0.88) (-0.22)
MSO* 0.33 0.06 0.27 021 -0.13 0.34 0.21 -0.13 0.34 0.01 0.15 -0.14
(1.87) (0.24) (152) (-1.10) (1.52) (-1.10) (0.04) (0.60)
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11

AMBO/CAP
Positive AMBO/CAP
CAPM Negative
CAPM
Difference 2 CAPM
Cr}g{f‘ccster D1 D2 D3 D4 D5 D6 D7 D8 D9 D10 | D1-D10

B/M  Positive 0.20 0.15 0.17 0.26 0.31 0.33 0.39 0.46 0.56 0.86 -0.66
(248)  (196)  (208)  (297) (321)  (330) (342 (392 (432  (527)| (-432)
Negative -052 -0.44 -0.48 -0.41 -0.40 -0.40 -0.40 -0.36 -0.37 -0.33 -0.19
(-5.61) (-561) (-538) (-3.86) (-3.72) (-329) (-305) (-253) (-2.43) (-1.65) (-1.11)
Difference 0.72 0.59 0.65 0.67 0.71 0.73 0.79 0.82 0.93 118 -0.47

~ Low B/M Stock High B/M Stock —
AGE Positive 0.43 0.34 0.39 0.40 0.43 0.31 0.43 0.42 0.29 0.29 0.14
(461)  (410) (432) (363) (360) (285  (354)  (366) (288 (270 (114)
Negative -0.43 -0.39 -0.41 -0.45 -0.52 -0.43 -0.46 -0.45 -0.32 -0.32 -0.10
(-457)  (-443) (-365) (-354) (-3.76) (-355) (-308) (-330) (-2.71) (-2.46)| (-0.81)
Difference 0.85 0.73 0.80 0.85 0.94 0.74 0.89 0.86 0.62 0.61 0.24

~ Young Old -
ME  Positive 1.00 0.61 0.51 0.49 0.37 0.33 0.24 0.15 0.09 -0.06 1.05
(568)  (413)  (390) (381) (314)  (310) (265  (1L94)  (1L47) (-156) (5.96)
Negative -0.61 -0.66 -0.65 -0.59 -0.58 -0.56 -0.33 -0.20 -0.10 0.10 -0.71
(-2.86)  (-364) (-397) (-3.89) (-421) (-458) (-327) (-254) (-1.53) (2.98)] (-3.38)
Difference 1.60 1.27 1.16 1.08 0.95 0.89 057 0.35 0.19 -0.16 1.76

— Small CAP Large CAP -
HVOLA Positive -0.05 0.07 0.14 0.24 0.30 0.40 0.48 0.52 0.67 0.87 -0.92
(-0.94)  (090)  (166)  (257) (294)  (367)  (422)  (404)  (4.67) (481)| (-5.19)
Negative -0.04 -0.11 -0.15 -0.23 -0.33 -0.39 -0.40 -0.58 -074  -115 111
(-0.77)  (-141)  (-155) (-220) (-293) (-311) (-2.96) (-3.72) (-4.07) (-4.88) (4.92)
Differencd  -0.01 0.18 0.29 0.46 0.62 0.79 0.88 1.10 141 2.02 -2.03

~ Low Historical Volatility Stock High Historical Volatility Stock —
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12

AMBO/CAP  AMBO 10
E(AMBO/CAP)  AMBO
10
1 2
D1
D10
CAPM
CAPM
Diff 2 CAPM

E(AMBO/CAP)  AMBO

AMBO/ CAP. = 0.003/1000 + 0.532AMBO/ CAP_, +0.052/1000 ., (R20.29)
(0.37) (10.83) (13.21)
AMBO, =3346+ 0.37IAMBO, , +9677 o (R2:0.23)
(0.97)(8.87) (7.57)
ME Decile portfolios' AGE Decile portfolios' B/M Decile portfolios' HVOLA Decile portfolios'
D1 - D10 Returns D1 - D10 Returns D1 - D10 Returns D1 - D10 Returns
Condition + - Diff + - Diff + - Diff + - Diff
AMBO/CAP 1.05 -0.71 176 0.14 -0.10 0.24 -0.66 -0.19 -047 -0.92 111 -2.03
(5.96) (-3.38) (1.14) (-0.81) (-4.32) (-112) (-5.19) (4.92)
AMBO 0.98 -0.61 159 0.19 -0.12 0.31 -0.63 -0.29 -034 -0.70 0.86 -155
(4.37) (-3.56) (1.42) (-0.96) (-3.32) (-2.07) (-3.21) (4.20)
E(AMBO/CAP) 111 -0.63 174 0.28 -0.25 0.53 -071 -0.20 -051 -050 0.57 -1.07
(5.37) (-3.86) (2.33) (-218) (-4.05) (-146) (-2.51) (2.79)
E(AMBO) 1.02 -0.78 179 0.29 -0.26 0.55 -0.71 -017 -054 -047 0.71 -118
(4.94) (-4.23) (2.35) (-1.98) (-4.13) (-1.08) (-2.37) (3.06)
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AMBO
D1
R-squared

AMBO

DW Ratio

(D10)

AMBO, = a + PBTopixReturn, | + yYAMBO, | + &

E_[AMBO,] t1

Y =a+ PE,_ (AMBO,)+¢

AMBO,

White(1980)

R_

Y (e (xlo%ooom squared DW Ratio

TOPIX -0.08 -6.51 0.00 2.04
(-0.63)  (-1.30)

ME D10(Large) -0.04 -6.03 0.00 2.03
Portforlio Return (-0.31) (-1.28)

ME D1(small) 0.08 33.00 0.06 1.80
Portforlio Return (0.47) (4.40)
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14

AMBO/CAP 1987 5 9 2004 7 24
3 1987 5 9 1993 7 24 Subl 1998
10 24 1993 2 6 Sub2 1998 10 31 2004 7 24 (Sub3)

AMBO/CAP. =a + PAMBO/CAP_, +y

Total Subl Sub?2 Sub3
1987/05/09 1987/05/09 1998/10/24 1998/10/31

to to to to
Coef. 2004/07/24 1993/01/30 1993/02/06 2004/07/24
o*1000 0001 _ 0004 -0000  0.006
(011)  (0.16) (-005)  (0.44)
B 0453 0548 0557  0.404
(1287)  (822) (1165  (6.38)
v/*1000 0062 0092 0041 0057

(1424)  (828) (1226)  (8.89)
Adj-R*2 | 02100 02133 04113  0.2096
Obs. 899 300 299 300
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AMBO/CAP
AMBO/CAP
TPX-225 TOPIX
225 TSE2-TPX 2 TOPIX
SM-100 TOPIXSmall TOPIX100 TPX-100
TOPIX TOPIX100 TPX-150 TOPIX
TOPIX/SP150 TSE2-100 2 TOPIX100

| TPX-225 TSE2-TPX SM-100 TPX-100 TPX-150 TSE2-100

CORREL(AMBO/CAP) -0.0355 04482 03793 03807 02075 05112
CORREL(E(AMBO/CAP)) | -0.0133 02931 01840 0.1667 0.0859  0.3217
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Fama-French

34

12

(2004) 2
Hirose, Kato and Bremer (2006)
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(2004)



1)
)
®3)

(4)

(5)
(6)
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Banz (1981)
Keim (1981) 1

12 12

Kato and Schallheim (1985)

(Fama and French 1993) Fama-French

(Fama and French 1993, 1996) SMB

Lee, Shleifer and Thaler (1991)
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Chen, Kan and Miller (1993)

(Jegadeesh 1990, Lehmann 1990) 3 1
(De Bondt and Thaler 1985) 3 5

(Lakonishok, Shleifer and Vishny 1994)

Conrad and Kaul (1998) 35

Conrad and Kaul

Conrad and Kaul

35 Barberis, Shleifer and Vishny (1998) Jegadeesh
and Titman (2001)
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Fama-French
lihara, Kato and Tokunaga (2004)

Fama-French

CAPM

(Gervais and Odean 2001)

(Odean 1998) Statman, Thorley and Vorkink (2006)

Baker and Stein (2004)

Baker and Stein (2004)
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Nofsinger and Sias (1999)

lihara, Kato and Tokunaga (2001)

1 2 8 (1994 12 17

2003 5 17 )

440 834,491 )

431 491,460
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36

(2004)

36
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Q1
Q5
16 K=0
K=-1,1
AMBO/OUTS
Q5
Q1-Q5
K=-1,1
1/3
(AMSO/OUTS)
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Q1



QL Q2 .. Q5

Fama-French

TOPIX
5
K = -20,-4,-1,0, 1,4, 20
K=4  0.25%
4 1%
Q1 Q5

Fama-MacBeth t (Fama and MacBeth 1973)

17 Q1
Q5
t
Q1-Q5 Q1 Q5
17 (K = -20, -4, -1, 0) 1
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-0.48%

Q1
Q5

Q5

Fama-French

K=1,4,20

Q1

Q5

84

1,4

Q5

-0.16><4 = -0.64%

Q1-Q5
Q1 Q5

(K=0)

Q1-Q5

Q1

18



Q1 Q5

Q1
1
-0.14% 4 -0.08><4 = -0.32%
K=0
(AMBO/OUTS)
10 AMBO/OUTS AMSO/OUTS
6-A  AMBO/OUTS Q1 10
AMBO/OUTS AMSO/OUTS 6-B  AMBO/OUTS
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Q5
MSO/OUTS

Fama-French

MBO/OUTS
6-A
K=0
MBO
MBO
Q1
6-B

10
MSO
K=0
6-A
6-A
Q1
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Excess return

AMBO/OUTS

MBO
AMSO/OUTS
MBO
\%
10
MSO
6-B
K=0
5 6
Q5
Q5
MSO



6 AMBO/OUTS

7-A 7-B

AMBO/OUTS 19 K=0

AMBO/OUTS K=-1 K=1
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AMBO/OUTS

-Ql
K=-1,0
17
_Q5
K=-1,0
Small
-Q1 K=-1 K
-Q5

88

16

Large

17

_Q]_

Small

16

_Q5



19

6-A

-Q5

8-B

89

-Q5

AMBO/OUTS
8-A
6-A Q1
6-B
K=0
-Q5



8-C

8-C

19

_Q]_

8-C,D

MSO K

8-C

=0

90

MBO K=0

8-D

Q5

8-D

-Q1

8-C



and Tokunaga (2004) Fama-French
20
Ql Q5
AMBO/OUTS

Q5 AMBO/OUTS

Q1
Q1-Q5
AMBO/OUTS
Q1-Q5
Q1-Q5
55

91

25

2
Q AMBO/OUTS
Q1-Q5
Q5

Q1-Q5

lihara, Kato

Q1-Q5



average 5

Q1 average
5 Q1
average
Q1-Q5
average
20 Q1-Q5 average
1.37% 17.73
AMBO/OUTS
Q1 Q5 ( Q1-Q5
Q1-Q5 -0.34% -7.21 17 -0.48% -8.55

Odean (1998) Baker and Stein (2004)
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21

Q1-Q5 ATOR

Q1-Q5 average

average Q1-Q5
MBO/OUTS

21
-0.17 -3.05%
MBO/OUTS average
Q5
-0.48%

ATOR

AMBO/OUTS

AMBO/OUTS

ATOR

ATOR

Q1-Q5

-0.46
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ATOR

ATOR

5

-9.40

25

Q1

17



Fama-French (Fama and French 1992, Fama and French 1993)
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K=0
K=-n(n > 0) n
K=n(n > 0)
Transactions measured Portfolio formation
t-(n+1) t-5 t-4 t-3 t-2 t-1 t t+l t+2 t+3 t+4 t+n
e B e LA
| K=-1 K=0 K=1 |
[&——— K=-4 ———» — K=4 —
|[—— K=-n _— — K=n —
Pre-formation periods Formation Post holding periods
(Past returns) period (Future returns)

(Simulataneous return)
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6-A AMBO/OUTS Q1 AMBO/OUTS,

AMSO/OUTS

1 0.02

-0.02
-0.04

-0.06

Returns /7 %

-0.08

1 -01

Change in margin outstanding

-0.12

-0.4 -0.14
Weeks relative to the portfolio formation week

—A— Excess return(lhs) — -# —MBO(rhs) —®— MSO(rhs)

6-B  AMBO/OUTS Q5 AMBO/OUTS,

AMSO/OUTS

0.16

0.14
0.12
0.1

0.08

0.06

Returns /7 %

0.04
0.02

Change in margin outstanding

-0.02

Weeks relative to the portfolio formation week

—aA— Excess return(lhs)  — -# —MBO(rhs) —8— MSO(rhs)
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7-A  AMSO/OUTS Q1 AMBO/OUTS,

AMSO/OUTS
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-Q1 AMBO/OUTS,AMSO/OUTS

Returns /7 %

0.15

0.1

0.05

-0.05

-0.1

-0.15

>
>
==

Weeks relative to the portfolio formation week

0.02

-0.02
-0.04
-0.06
-0.08
-0.1

-0.12
-0.14

1 -0.16

-0.18
-0.2

—aA—Excess return(lhs)  — -# —MBO(rhs)  —®— MSO(rhs)

Change in margin outstanding

8-B

AMBO/OUTS,AMSO/OUTS

Returns /7 %

Weeks relative to the portfolio formation week

0.25

0.2

0.15

0.1

0.05

-0.05

—aA—Excess return(lhs)  — -# —MBO(rhs)  —8— MSO(rhs)

Change in margin outstanding
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-Q1 AMBO/OUTS,AMSO/OUTS

Returns /7 %

0.02
0.01
0
-0.01

1 -0.02
vy 1 -0.03

-0.04
-0.05
-0.06

-0.07

Weeks relative to the portfolio formation week

—A— Excess return(lhs) — -# —MBO(rhs) —®— MSO(rhs)

Change in margin outstanding

8-D

-Q5 AMBO/OUTS,AMSO/OUTS

Returns /7 %
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16

AMBO/OUTS A
MSO/OUTS
K=0 K=-1, 1
Q1
Q5 Q1-Q5
t
Period Q1 Q2 Q3 Q4 Q5 | Q1-05
(dec.) (inc) | (diff)
K=-1 0043 -0009 -0003 _ 0003  0058] -0.01
(-15.36) (-12.90) (-7.02)  (547) (19.76)| (-34.46)
AMBO/OUTS K=0 -0122 -0019 -0002 0011 0137 -0.259
(-46.78) (-30.58) (-8.33)  (1891)  (32.67)| (-56.54)
K=1 -0049  -0007 -0000 0006 0055 -0.104
(-17.85)  (-8.80)  (-0.15)  (9.19)  (18.37)| (-33.64)
K=-1 ~0.004 -0.004 -0005 -0.005  0023] -0027
(-2.06) (-10.28) (-14.26) (-12.27) (18.29) (-13.31)
AMSO/0UTS K=0 -0100 -0012 -0001 0008  0111] -0211
(-60.00) (-30.28)  (-4.65) (21.91)  (57.11)| (-80.44)
K=1 ~0021 0005 0006 0005  0011] -0.032
(-1670) (1142) (1322) (10.23)  (6.62)| (-16.76)
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17

Fama-French

AMBO/OUTS
AMBO OuUTS
Q1
Q5 K=0
K=-1 K=-4 -20
5 21 1
K=1,4,20 1 4 20
Fama-French
t t Fama and MacBeth (1973)
Q1 Q2 Q3 Q4 Q5 Q1-Q5
(dec.) (inc.) (diff.)
K=-20 -0.03 -0.03 0.02 -0.00 0.04 -0.06
(-1.74) (-2.32) (2.01) (-0.19) (2.63) (-5.92)
-4 0.12 0.06 0.02 -0.12 -0.00 0.13
(3.54) (2.28) (1.09) (-5.13) (-0.14) (4.91)
-1 0.37 0.27 -0.00 -0.31 -0.18 0.55
(5.02) (5.11) (-0.02) (-6.33) (-2.57) (10.19)
0 0.92 0.53 0.01 -0.76 -0.59 1.50
(12.14) (9.84) (0.10) (-14.76) (-6.47) (18.54)
1 -0.16 -0.19 -0.09 0.08 0.32 -0.48
(-2.25) (-3.54) (-1.85) (1.60) (4.63) (-8.55)
4 -0.07 -0.08 -0.05 0.02 0.09 -0.16
(-2.07) (-3.08) (-2.16) (0.61) (3.11) (-7.16)
20 -0.03 -0.01 -0.01 0.00 0.00 -0.03
(-1.95) (-0.90) (-1.10) (0.33) 0.17) (-3.57)
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18

Fama-French

AMSO/OUTS
AMSO OUTS
Q1
Q5 K=0
=1 K=-4 -20
5 21 1
K=1,4,20 4 20
Fama-French
=0
t t Fama and MacBeth (1973)
Q1 Q2 Q3 Q4 Q5 Q1-Q5
(dec.) (inc.) (diff.)

K=-20 0.16 -0.02 -0.08 -0.08 0.03 0.13
(11.50) (-1.18) (-6.29) (-6.39) (2.11) (14.63)
-4 0.29 -0.03 -0.19 -0.15 0.16 0.12
(9.15) (-1.30) (-7.47) (-6.21) (5.15) (5.34)
-1 021 -0.12 -0.29 -0.13 0.45 -0.25
(3.33) (-2.41) (-5.79) (-2.59) (6.55) (-5.21)
0 -1.34 -0.85 -0.33 0.42 2.07 -342
(-21.90) (-15.81) (-6.61) (8.05) (24.45)| (-45.08)
1 -0.12 0.07 0.09 -0.07 0.02 -0.14
(-2.05) (1.25) (1.71) (-1.35) (0.35) (-3.33)
4 -0.11 0.03 0.04 -0.01 -0.03 -0.08
(-3.94) (1.25) (1.39) (-0.29) (-1.26) (-4.39)
20 -0.07 0.01 0.03 0.02 -0.04 -0.03
(-4.96) (0.79) (2.23) (1.32) (-3.11) (-3.80)
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19

106

3 AMBO/OUTS
K=0
Q1 Q5
AMBO/OUTS Small
Large Panel A
B C = 01 AMBO/OUTS
Ql Q5
Fama-French
=0 t
t Fama and MacBeth (1973)
Panel A K=-1
Q1 Q5 Q1-Q5
Return  AMBO/OUTS] Return  AMBO/OUTS  Return  AMBO/OUTS
Small -0.05 -0.065 0.29 0.087 -0.34 -0.152
(-0.58) (-12.61) (2.86) (16.23) (-4.31) (-26.73)
Large 0.87 -0.016 -0.65 0.023 153 -0.040
(15.16) (-15.83) (-11.84) (17.01) (23.01) (=29.53)
Small-Large -0.92 -0.048 0.94 0.064
(-11.32) (-9.75) (9.71) (11.92)
Panel B K=0
Q1 Q5 Q1-Q5
Return  AMBO/OUTS| Return  AMBO/OUTS  Return  AMBO/OUTS
Small -0.02 -0.179 0.42 0.204 -0.44 -0.384
(-0.19) (-37.38) (3.32) (27.60) (-3.78) (-47.41)
Large 2.36 -0.061 -1.92 0.065 4.28 -0.126
(32.48) (-35.84) (-27.20) (29.86) (39.80) (=39.11)
Small-Large -2.38 -0.119 2.34 0.139
(-24.44) (-23.20) (19.84) (18.87)
Panel C K=1
Q1 Q5 Q1-Q5
Return  AMBO/OUTS| Return  AMBO/OUTS  Return  AMBO/OUTS
Small -0.10 -0.075 0.46 0.086 -0.56 -0.161
(-1.08) (-15.01) (5.01) (15.99) (-6.98) (-27.43)
Large -0.25 -0.019 0.21 0.021 -0.46 -0.039
(-4.92) (=17.72) (3.84) (14.86) (-7.68) (=28.57)
Small-Large 0.15 -0.056 0.25 0.066
(1.79) (-11.44) (2.89) (12.23)



20 (First) ><
(Second)
K=0 5
(AMBO/OUTS) 5 25
25
Fama-French
=0
Q1 Q2 Q3 Q4 Q5 Q1-Q5 | average
(dec) (inc.) (diff.)
Q1 0.60 0.65 0.63 0.73 0.94 -0.33 0.71
(loser) (6.11) (8.67) (9.00) (9.29) (9.84)] (-3.81)] (10.01)
Q2 0.17 0.15 0.17 0.22 0.45 -0.28 0.23
(2.31) (2.23) (2.81) (3.99) (5.78)] (-4.12) (4.18)

Q3 -0.12 -0.14 -0.09 0.06 0.17 -0.28 -0.02

(-157) (-228) (-1.68) (1.06) (252)] (-4.76)] (-0.46)
Q4 -0.44 -0.39 -0.36 -0.23 -0.06 -0.38 -0.29

(-594) (-6.06) (-649) (-4.25) (-0.87) (-6.08)] (-5.66)
Q5 -0.70 -0.80 -0.87 -0.64 -0.29 -0.41 -0.66
(winner) (-8.06) (-11.30) (-14.27) (-932)  (-2.90)] (-4.51)| (-10.46)
Q1-Q5 131 145 151 1.38 1.23 137

(1194) (1653) (1853) (1555)  (10.81) (17.73)
average -0.10 -0.11 -0.10 0.03 0.24 -0.34 -0.01

(-1.44) (-200) (-2.22) (0.60) (3.81)] (-7.21)

107




21 ATOR(First)>< (Second)

ATOR AMBO/OUTS
TOR
K=0 ATOR 5
(AMBO/OUTS) 5
25
Fama-French

Q1 Q2 Q3 Q4 Q5 Q1-Q5 | average
(dec.) (inc) (diff.)
Q1 -0.22 -0.20 -0.13 -0.02 0.11 -0.34 -0.09
(TOR dec.) (-255) (-2.74) (-2.16) (-0.33) (1.24)] (-3.99) (-1.50)
Q2 -0.20 -0.22 -0.09 0.04 0.27 -0.47 -0.04
(-261) (-352) (-159) (0.70) (3.84)] (-7.62)] (-0.75)
Q3 -0.14 -0.18 -0.07 0.06 0.29 -0.43 -0.01
(-2.04) (-295) (-1.14) (0.98) (4.39) (-7.84)] (-0.13)
Q4 -0.16 -0.19 -0.11 0.16 0.38 -0.54 0.02
(-2.16)  (-3.19) (-2.04) (2.65) (5.43)] (-8.71) (0.29)
Q5 -0.12 -0.14 -0.01 0.26 0.40 -0.52 0.08
(TOR inc)) (-1.34)  (-198) (-0.13) (3.52) (3.70)] (-4.94) (1.24)
Q1-Q5 -0.11 -0.06 -0.12 -0.28 -0.29 -0.17
(-1.21)  (-0.83) (-167) (-3.97) (-2.86) (-3.05)
average -0.17 -0.18 -0.08 0.10 0.29 -0.46 -0.01
(-251)  (-3.46) (-1.79) (2.07) (456)] (-9.40)
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Small — Big Return,(=D1-D10)=a - pX, +¢ 1)

B
2 D1
D10
X, 22
25
(25 Panel A)
AMBO AMBO/MV yis

ACLO ACLO/MV

40% 60%
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( 25Panel A)

AMBO AMBO/MV g
65 85%
ACLO ACLO/MV
(  25Panel B)
2
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X, 22
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ACLO ACLO/MV By

50%

( 26 Panel A)

AMBO AMBO/MV

60

ACLO ACLO/MV

(  25Panel B)

TOPIX
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D1 D10

25 ACLO
ACLO
D1 D10
ACLO
ACLO
ACLO
11
Unconditional E(A

CLO) 0 E(ACLO) < 0
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14.99% 21.74% (IR)

E(ACLO) 0
(IR) 2.48 E(ACLO) <0
17.99% (IR) -2.18
7.03
12
13.44% 25.90%
CLO) O 15.32%
(IR) 0.62 E(ACLO) < 0
28.74% (IR) 0.27

058 p  56.2%

40 52
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0.69

22.66%

-39.14%

11
Unconditional
(IR) 0.52 E(A
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1985 12

2004 12 1998 11
1998 12
QUICK AMSUS 1 2
ETF 259,587
Fama-French (Fama and French 1993, 1995)
1 2 5

Fama-French

1983 3 2004 12 1 2
5 41
B/M B/M
HML
B/M B/M
SMB
4 5 24
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Fama-French

1 2 3 6 9 1 2

22 Panel B

27 Panel A ACLO/OUTS
Panel B ASLO/OUTS
Q1
Q5
[T]

[T+1] 1

27 Panel A
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27 Panel B Panel A

28 30
D1 D10 28
Panel A CLO/OUTS D1
D9
D10
Panel B SLO/OUTS
CLO/OUTS D10
29 Panel A
CLO/VOL D D10
2 3
PanelB SLO/VOL 1 D1
D10
2 3

CLO/VOL SLO/VOL

121



LR 30 Panel A

D1 D10

D10
D10

SLO/OUTS

SLO/OUTS
and Stein (2004)
TOR
CLO/VOL

(TOR)

SLO/VOL
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CLO/OUTS

30 Panel B

SLO/OUTS
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31 Panel A

42

31 Panel B

31 Panel C

31 Panel B

42

43
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SLO/OUTS

LR SLO/OUTS LR
SLO/OUTS CLO/OUTS
31 Panel B SLO/OUTS 3%
SLO/OUTS CLO/OUTS
32 Panel A CLO/OUTS

Panel B SLO/OUTS

CLO/OUTS SLO/OUTS TOR( ) VOL( ) BIM(
) MKVAL( ) SLO/OUTS
CLO/OUTS SLO/OUTS D10 SLO/OUTS
CLO/OUTS D10
SLO/OUTS 0.617 SLO/OUTS D10 0.913
D9
D10
CLO/OUTS D10
SLO/OUTS CLO/OUTS SLO/OUTS
32
CLO/OUTS SLO/OUTS TOR TOR
CLO/OUTS SLO/OUTS TOR

CLO/OUTS SLO/OUTS
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2003 4

94

CAPM

94

Panel C

2005 6

214
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80
CAPM
13
120 214 Panel B
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CAPM

250
10 20
1 1
CLO/OUTS, SLO/OUTS, TOR,
14 Panel A CLO/OUTS
SLO/OUTS PanelC TOR Panel D
B  SLO/OUTS
SLO/OUTS / 3
SLO/OUTS
2.5%
Panel A CLO/OUTS 50
CLO/OUTS 3
4 CLO/OUTS
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TOR SLO/OUTS
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TOPIX

13

CLO/OUTS

CLO/OUTS

-100

16

16
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13
15
200
CARs
-180
16 PanelA +1 +81
Panel B -100 -180

16 PanelC CLO/OUTS
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100 CLO/OUTS

CLO/OUTS

CLO/OUTS
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, , (2006 12 31

(2005 8 8 ),

(2005 8 8 ),

Fama, Eugene F. and Kenneth R. French (1993) “Common risk factor in the returns on
stocks and bonds”, Journal of Financial Economics, 33(1), 3-56.

Fama, Eugene F. and Kenneth R. French (1995) “Size and book-to-market factors in
earnings and returns”, Journal of Finance, 50(1), 131-155.

White, Halbert (1980) “A heteroskedasticity-consistent covariance matrix estimator

and a direct test for heteroskedasticity”, Econometrica, 48(4), 817-838.
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11

Unconditional

1 2
D1 D10
E(ACLO) 0
D1
D10 ACLO
E(ACLO)<O0
CLO
ACLO
ACLO o5
ACLO
1800
1600 = Unconditional
—E(ACLO) 0
<= 1400 —E(ACLO 0 j
~N
2 1200
= ,I‘of
£ 1000
@
S 800
&
g 600 JJ"V'
T
2 400 oy
o}
0 I W ‘ ‘ ‘
o < To) © N~ es) o2) s ~ -
D () o » o p="t ] S =) N
o o o o o o =y 3 3 2
= = = = = = = S 2 e
Lo L L L L
o~ o~ o~ o~ o~ o~ ~ ~ N N

| unconditional E(ACLO)  CE(ACLO) 0

Ave 14.99 56.17  -39.14
Stdev 21.74 22.66 17.99
IR 0.69 248 -2.18
Obs 493 280 213
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12

Unconditional

1 2
D1 D10
E(ACLO) O
D1
D10 ACLO
E(ACLO)<0
CLO
ACLO
ACLO 25
ACLO
600
— Unconditional /J
500 —E(ACLO) 0
—E(ACLO) 0
"§ 400 |
§ 300 |
S
; 200
=
IS
3 100 |
O LA | | | | | .vw
p Nl\ (o] — o Te) h[ (o] — o
op [e 0] [e0] (o] (o)} (o)} (o)} o o o
100 & S S & & & & S S S
Baadiat a a a a a a a a a
1 1 1 1 1 1 1 1 1 1
S S S S S S S S S S
| unconditional E(ACLO)  CE(ACLO) 0
Ave 13.44 15.32 7.82
Stdev 25.90 24.63 28.74
IR 0.52 0.62 0.27
Obs 228 157 70
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13 CARs
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Stock Lending Rates
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15 CARs( Return - Topix return)

TOPIX =1 =0
Panel A (94 )+ (120 ) Panel B
(94 ) Panel C (220 )
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100

CARs [%] CARs [%]

CLO/OUTS [%]
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22

Panel A
1993 11 27 2003 5 17 495 1986
2004 12 228 Panel
B 1985 12 2004 12

Panel A

AMBO
AMBO
AMBO/MV
AMBO/MV
AMSO
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AMSO/MV
AMSO/MV
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TR TR
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23 ACLO

ACLO, = a+ PACLO, | +7 K A ,+@HILO, + "6, J +e,
ACLO
A
TOPIX HILO TOPIX

White(1980)

DW
) 1 )la HILO R2

934 0.25 0.06 2.02
©065) | (317)

1,181 -182 -0.00 148
(0.78) (-0.26)

1,420 2,439 0.04 152
(0.96) (3.96)

915 025 -221 0.06 201
©064) | (318) | (-0.32)

1126 | 026 2514 0.10 205
©080) | (329 4.12)

1,127 0.26 11 2,515 0.10 2.05
©079) | 330 | 002  (407)

1,185 -0.002 001 147
(0.79) (-1.87)

1,117 0.26 29 2533 | -0.002 011 2.04
©079) | 339 | 004 (410 | (-219)
3296 | 026 30 2510 | -0002 | -125 0.10 2.04
©083) | (338) | (004) (402 | (-217) | (-051)

1,541 0245 0116 0040 0042 0.18 172
(0.92) (513)  (446)  (120)  (159)
2,747 0.14 1525 2,095 0229 0079 0030 0022 021 2.00
@53) | @85 | (182 (320 462) (288  (0.90)  (0.81)
5036 | 0.14 1546 2,082 -128 | 0230 0078 0030 0022 021 2.00
@108) | (85 | (184)  (317) (-045) | @a71) (289 (091) (084
2648 | 0.5 1474 2098 | -0.001 0225 0079 0031 0022 022 1.99
@48) | @we2) | arm 322 | (-136) (457)  (287)  (091)  (0.83)
4779 | 015 1494 2085 | -0001 | -120 | 0226 0078 0031 0023 021 1.99
@o1) | (@93 | (@79) (318) | (-1.34) | (-042) | (466) (288) (092)  (0.86)
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24 ASLO

ASLO, = o+ BASLO, , +77 K LA ,+HILO, + )"0, J +e,
ASLO
A
TOPIX HILO TOPIX
White(1980)
DW
(1) 1 ) 1A HILO R2
903 0.05 0.00 2.00
(0.63) (0.85)
1,023 1,021 0.01 1.89
(0.72) (1.69)
927 -200 -0.00 1.89
(0.65) (-0.42)
987 0.05 1,028 0.01 2.00
(069) | (085 | (1.70)
880 0.06 -273 -0.00 2.00
(0.62) (0.88) (-0.56)
970 0.05 1,012 -179 0.00 2.00
(0.68) (0.86) (1.64)  (-0.36)
937 -0.002 0.00 1.89
(0.66) (-1.34)
958 0.06 1,027 -170 -0.002 0.01 201
(0.67) (0.97) (168)  (-0.34) | (-1.41)
-666 0.06 1,027 -153 -0.002 93 0.01 201
(-012) | (097) | (168)  (-031) | (-145) | (0.27)
-352 -0.034 0.013 0.012 0.011 0.00 1.89
(-0.18) (-069)  (0.51) (0.40) (0.37)
-318 0.05 237 -434 -0.028 0.014 0.012 0.011 0.00 1.99
(-0.15) | (0.85) (0.26)  (-0.75) (-056)  (0.53) (0.39) (0.34)
-2,003 0.05 222 -424 95 -0.029 0.014 0.012 0.011 0.00 1.99
(-0.36) | (0.86) (0.24)  (-0.73) (030) | (-057)  (0.54) (0.39) (0.34)
86 0.05 242 -429 0.000 -0.029 0.014 0.012 0.011 0.00 1.99
(0.02) (0.85) (027)  (-0.74) | (-0.12) (-057)  (0.50) (0.38) (0.33)
-1,540 0.06 229 -414 0.000 110 -0.030 0.014 0.011 0.010 -0.00 1.99
(-0.26) | (0.86) (025)  (-0.71) | (-0.22) | (0.34) | (-058)  (0.50) (0.36) (0.31)
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Small — Big  Return,(=D1-D10)=a - X, +¢

B
2 D1
D10
Xt
Panel A Panel B
Panel A
(X) Adj. R"2
AMBO 0.00002 0.13
(6.82)
AMBO/MV 55.990 0.14
(8.21)
ACLO 0.00002 0.07
(5.98)
ACLO/MV 118.221 0.09
(5.87)
AMBO 0.00001 0.11
(5.65)
AMBO/MV 27.33 0.09
(5.56)
ACLO 0.00001 0.03
(3.15)
ACLO/MV 44.09 0.02
(2.18)
Panel B
X) Adj. R*2
AMSO 0.00001 0.00
(2.01)
AMSO/MV 39.388 0.02
(3.30)
ASLO 0.00000 -0.00
(0.82)
ASLO/MV 6.186 -0.00
(0.46)
AMSO -0.00000 -0.00
(-0.47)
AMSO/MV -4.05 0.00
(-0.15)
ASLO 0.00000 -0.00
(0.78)
ASLO/MV 44.09 0.02
(2.18)
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X, = a + pTopixReturn, | +yX, | +¢&

By
(X Panel A
Panel B
Panel A
X) B Y | Adj. R"2
/AMBO 5448 0.335 0.19
(5.96) (3.24)
AMBO/MV 0.004 0.462 0.25
(10.16) (5.94)
ACLO 2514 0.257 0.10
(4.12) (3.29)
ACLO/MV 0.001 0.264 012
(6.11) (3.45)
AMBO 9,758 0172 0.12
(2.79) (1.79)
AMBO/MV 0.006 5.756 0.16
(0.19) (2.06)
ACLO 6,052] -0.026 0.03
(3.26)]  (-0.27)
ACLO/MV 0.001] -0.152 0.05
(2.76)|  (-1.46)
Panel B
X) B Y | Adj. R"2
AMSO 58 0.078 0.00
(0.10) (1.31)
AMSO/MV 0.000 -0.051 0.00
(1.06)]  (-0.69)
ASLO =273 0.055 -0.00
(-0.56) (0.88)
ASLO/MV -0.000 0.005 -0.00
(-0.99) (0.06)
AMSO -3413[ -0.272 0.08
(-1.20]  (-2.08)
AMSO/MV -0.000] -1.423 0.08
(-0.29) (-3.45)
ASLO -2,110 -0.293 0.10
(-1.97) (-2.61)
ASLO/MV -0.000[ -0.266 0.09
(-2.38)]  (-2.63)
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Panel A A
CLO/OUTS Panel B ASLO/OUTS
Q1
Q5
[T]
[T+1] 1
Panel A ACLO/OUTS
Ql Q2 Q3 Q4 Q5 Q1-0Q5
A(CLO/OUTS)[T] -0.237 -0.039 -0.002 0.033 0.263 -0.500
(-26.55) (-15.98) (-1.53) (12.89) (24.65)| (-36.58)
A(SLO/OUTS)[T] -0.039 -0.003 -0.003 0.000 0.053 -0.092
(-12.41) (-2.60) (-2.35) (0.02) (1457)| (-20.17)
A(CLO/OUTS)[T+1] 0.016 0.014 0.012 0.010 -0.032 0.048
(2.76) (5.57) (5.67) (3.24) (-3.12) (4.72)
A(SLO/OUTS)[T+1] -0.003 0.006 0.006 0.004 -0.006 0.003
(-1.24) (4.69) (5.26) (2.58) (-1.60) (0.79)
Panel B ASLO/OUTS
Ql Q2 Q3 Q4 Q5 Q1-0Q5
A(CLO/OUTS)[T] -0.028 -0.004 -0.002 -0.002 0.048 -0.076
(-5.35) (-1.27) (-0.66) (-0.46) (7.69) (-17.84)
A(SLO/OUTS)[T] -0.156 -0.016 -0.001 0.013 0.165 -0.321
(-34.96) (-17.71) (-2.24) (13.65) (34.83)| (-47.59)
A(CLO/OUTS)[T+1] -0.015 0.006 0.004 0.008 0.011 -0.026
(-3.13) (1.75) (1.31) (2.02) (1.81) (-7.26)
A(SLO/OUTS)[T+1] 0.002 0.018 0.015 0.010 -0.034 0.036
(0.85) (13.49) (13.79) (7.32) (-7.07) (7.12)
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CLO/OUTS(Panel A)

Fama-French

28

SLO/OUTS(Panel B)

Fama-French 1 2
D1 CLO/OUTS SLO/OUTS
D10 CLO/OUTS SLO/OUTS
iM 2M 3M 6M 9M 1Y 2Y 3Y 1 2 3
2 3 =0

Panel A. CLO/OUTS
D1 D2 D3 D4 D5 D6 D7 D8 D9 D10 | D1-D10
M -0.32 -0.04 0.15 0.08 0.01 0.02 0.21 0.14 0.16 -0.50 0.17
(-202)  (-0.35) (1.10) (051) (0.06) 0.12) (1.06) (0.67) (068)  (-1.80) (053)
2M -0.25 -0.02 0.13 0.12 0.01 0.01 0.11 0.13 0.15 -052 0.27
(-234)  (-027) (1.32) (1.05) (0.06) (0.06) (0.83) (0.92) (094)  (-2.95) (1.27)
3M -0.21 -0.02 0.12 0.03 0.04 -0.04 0.10 0.12 0.14 -0.48 0.28
(-234)  (-031) (1.54) (0.36) (040)  (-0.38) (0.93) (0.98) (113)  (-355) (1.68)
6M -0.14 0.01 0.02 -0.00 0.02 -0.03 0.02 0.09 0.14 -0.44 0.30
(-2.33) (0.19) (039)  (-0.02) (035)  (-0.43) (0.28) (0.96) (155)  (-4.36) (2.49)
9M -0.13 0.00 -0.01 -0.01 -0.01 -0.04 0.01 0.07 0.12 -0.39 0.27
(-2.81) (001) (-016) (-031) (-0.14) (-0.66) (0.10) (0.98) (147)  (-453) (2.80)
1y -0.12 -0.01 -0.03 -0.02 -0.01 -0.04 0.00 0.06 0.11 -0.35 0.23
(-357)  (-027) (-0.74)  (-042) (-0.30)  (-0.83) (0.01) (1.01) (158)  (-4.79) (2.99)
2y -0.14 -0.01 -0.02 -0.02 -0.04 -0.05 -0.02 0.01 0.05 -0.28 0.14
(-623)  (-053) (-0.71) (-093) (-1.25) (-153)  (-0.46) (0.25) (118)  (-5.88) (2.68)
3y -0.14 -0.01 -0.02 -0.04 -0.05 -0.06 -0.04 -0.03 0.03 -0.25 0.11
(-833)  (-043) (-1.16) (-2.08) (-2.05) (-230) (-1.36)  (-1.02) (080)  (-6.62) (2.97)

Panel B. SLO/OUTS
D1 D2 D3 D4 D5 D6 D7 D8 D9 D10 | D1-D10
M 0.17 0.13 0.14 0.30 0.00 0.09 -0.03 -0.16 -0.30 -0.64 0.86
(0.93) (0.67) (0.81) (1.48) (0.01) (040) (-014)  (-069) (-131) (-2.26) (2.49)
2M 0.06 0.11 0.19 0.20 0.09 0.05 -0.06 -0.12 -0.26 -0.63 0.71
(0.47) (0.81) (1.59) (1.42) (057) (034) (-041) (-077) (-168) (-3.22) (2.87)
3M 0.07 0.09 0.19 0.16 0.08 0.04 -0.07 -0.12 -0.25 -061 0.71
(0.62) (0.86) (1.94) (1.38) (0.60) (029) (-057)  (-095) (-197) (-3.92) (3.55)
6M 0.01 0.01 0.16 0.14 0.04 0.03 -0.05 -0.12 -0.19 -0.60 0.67
(0.13) (0.12) (2.21) 1.72) (0.44) (030) (-049) (-126) (-198) (-552) (4.99)
9M -0.04 -0.01 0.14 0.12 0.02 0.01 -0.03 -0.10 -0.20 -0.56 0.56
(-063)  (-0.13) (2.35) (1.90) (0.28) (0.16) (-046) (-1.36) (-255) (-6.28) (5.47)
1Y -0.05 0.01 0.14 0.11 0.02 -0.01 -0.04 -0.10 -0.20 -053 0.48
(-1.10) (0.31) (2.73) (1.99) (029) (-011) (-0.70) (-154) (-2.94)  (-6.62) (5.29)
2y -0.11 -0.02 0.09 0.06 -0.01 -0.03 -0.05 -0.11 -0.18 -0.47 0.35
(-308)  (-056) (2.23) (149) (-019) (-0.70)  (-151) (-2.94) (-467) (-962) (6.62)
3y -0.16 -0.07 0.04 0.03 -0.04 -0.05 -0.06 -0.11 -0.17 -0.38 0.20
(-490)  (-179) (1.14) (080) (-121) (-1.92) (-243) (-390) (-5.60) (-10.33) (5.33)
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CLO/VOL(Panel A) SLO/VOL(Panel B)
Fama-French
Fama-French 1 2
D1 CLO/VOL SLO/VOL
D10 CLO/VOL SLO/VOL
M 2M 3M 6M 9M 1Y 2Y 3Y 1 2
6 9 1 2 3

Panel A. CLO/VOL

D1 D2 D3 D4 D5 D6 D7 D8 DY
M -043  -020  -002  -004  -0.10 0.16 0.12 017 0.14
(-296)  (-159) (-012)  (-024) (-061)  (0.84)  (069)  (0.88)  (0.66)
2M -034  -016  -003  -005  -004 011 0.04 013 013
(-338) (-170) (-034) (-044) (-033)  (0.86)  (0.36)  (1.02)  (0.94)
3Mm -028  -014  -001  -007  -0.05 0.05 0.03 008 0.15
(-343)  (-192) (-009) (-074) (-051)  (046)  (027)  (0.74)  (1.33)
6M -023  -011  -004  -005  -0.06 0.02 0.01 0.00 011
(-378)  (-222) (-065) (-074) (-090)  (022)  (0.19)  (0.01)  (L.30)
oM -017  -008  -003  -006  -006  -001  -003  -001 0.07
(-361)  (-206) (-054) (-117) (-113) (-014) (-057) (-023)  (1.01)
1Y -017  -007  -002  -005  -0.07 001  -004  -002 0.03
(-408)  (-200) (-063) (-116) (-147)  (0.14) (-0.76) (-042)  (0.54)
2Y -011  -006  -001  -005  -008  -004  -008  -007  -0.02
(-403)  (-255) (-058) (-182) (-2.92) (-139) (-231) (-188)  (-0.61)
3y -009  -005  -000  -003  -007  -006  -011  -010  -0.06
(-399)  (-307)  (-027) (-130) (-3.11) (-202) (-370) (-3.38) (-1.97)

Panel B. SLO/VOL

D1 D2 D3 D4 D5 D6 D7 D8 DY
M 001 0.02 0.14 0.18 013 003  -017  -009  -027
(005)  (008)  (072)  (091)  (061)  (0.14) (-0.84) (-041) (-1.25)
2M -0.06 0.05 0.18 0.14 007  -001  -010  -013  -0.22
(-045)  (038)  (132)  (101)  (045) (-005) (-071) (-0.85)  (-151)
M -0.04 0.07 0.17 012 002  -001  -009  -010  -0.22
(-041)  (067)  (150)  (111)  (018) (-010) (-081) (-0.88)  (-1.80)
6M -011 0.02 0.13 011 004  -001  -010  -010  -021
(-149)  (028)  (173)  (146)  (046) (-0.13) (-116) (-112) (-2.41)
oM -011 0.03 013 0.10 001  -002  -008  -011  -0.20
(-182)  (042)  (207)  (162)  (020) (-032) (-122) (-160) (-2.80)
1Y -011 0.05 0.14 0.08 000  -003  -008  -012  -0.18
(-215)  (091)  (259)  (153)  (0.07) (-053) (-142) (-202) (-3.14)
2Y -013 0.00 0.10 004  -001  -003  -008  -012  -0.20
(-342)  (002)  (259)  (126) (-025) (-0.77) (-240) (-352) (-556)
3y -016  -0.02 0.07 001  -003  -004  -009  -013  -0.18
(-492)  (-065)  (214)  (035) (-110) (-155) (-343) (-453) (-6.02)
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LR(Panel A) TOR(Panel B) Fama-French
Fama-French
2
D1 LR TOR D10
LR TOR
iM 2M 3M 6M 9M 1Y 2Y 3Y
1 2 3 6 9 1 2 3
=0
Panel A. LR
D1 D2 D3 D4 D5 D6 D7 D8 D9 D10 | D1-D10
M 0.22 0.23 0.32 0.14 0.00 -0.05 -013  -012  -030 -054 0.73
(096)  (092)  (148)  (056)  (0.02) (-024) (-061) (-062) (-167) (-274)]  (2.29)
2M 0.15 0.21 0.28 019  -006 -0.08 -0.12 -015  -0.26 -0.45 053
(097) (115  (1.81)  (113) (-036) (-055) (-0.80) (-107) (-196) (-335)  (2.54)
3M 0.14 0.15 0.26 017  -008 -0.08 -010  -017  -025 -0.40 0.46
(1.13)  (108)  (203)  (125) (-060) (-069) (-0.86) (-161) (-225) (-361) (277)
6M 0.01 0.11 0.19 013  -0.00 -0.08 -008  -021  -025 -0.34 0.28
(008)  (109)  (207)  (138) (-001) (-090) (-092) (-2.79) (-322)  (-446)|  (252)
oM -0.02 0.07 017 009  -002 -0.09 -008  -018  -025 -031 0.20
(-029)  (087)  (232)  (120) (-030) (-114) (-1.10) (-308) (-3.88) (-5.13)|  (2.30)
1Y -0.02 0.08 0.16 008  -003 -0.09 -008  -017  -025 -0.30 0.18
(-042)  (115)  (259)  (124) (-044) (-139) (-140) (-338) (-448) (-536)|  (2.36)
2Y -007 0.01 0.12 002  -006 -0.08 -0.09 -014  -020 -0.29 0.15
(-152)  (023)  (264)  (038) (-141) (-231) (-274) (-458) (-649) (-751)|  (252)
3y -0.12 -0.04 0.07 -002  -008 -0.09 -008  -014  -019 -0.24 0.09
(-287)  (-100)  (L71) (-056) (-229) (-2.75) (-3.13) (-586) (-766) (-8.73)]  (1.98)
Panel B. TOR
D1 D2 D3 D4 D5 D6 D7 D8 D9 D10 | D1-D10
M -0.18 0.06 0.09 022 0.12 0.16 028  -001  -015 -0.68 0.50
(-105)  (042)  (050)  (119)  (0.63)  (0.83)  (147) (-006) (-076)  (-248)|  (145)
2M -0.08 0.02 0.12 0.15 0.16 0.11 016  -004  -015 -058 050
(-076)  (022)  (1.00)  (116)  (116)  (0.77)  (126) (-035) (-1.07) (-323)| (2.17)
3M -0.05 -001 0.13 011 014 011 0.12 -006  -015 -053 0.48
(-057)  (-014)  (1.29)  (110)  (128)  (0.96)  (L13) (-0.63) (-1.33) (-3.79)|  (2.62)
6M -0.05 -0.03 0.11 0.10 0.08 0.09 004  -003  -0.10 -052 0.47
(-072)  (-047)  (1.60)  (131)  (1.06)  (1.19)  (053) (-038) (-127) (-532)|  (359)
oM -0.08 -0.05 0.06 0.06 0.05 0.07 0.02 -001  -0.09 -043 0.34
(-170) (-092)  (107)  (098)  (091)  (1.10)  (0.35) (-0.16) (-1.34) (-5.16)|  (3.40)
1y -0.08 -0.03 0.02 0.05 0.05 0.04 0.01 -003  -007 -037 0.29
(-209) (-064)  (050)  (0.96)  (095)  (0.73)  (0.17) (-054) (-113) (-507)|  (3.39)
2Y -0.09 -0.03 -000  -000  -001 -0.02 -0.02 -004  -004  -026 0.17
(-350)  (-091)  (-0.03) (-010) (-020) (-068) (-0.82) (-158) (-1.09) (-533)|  (3.06)
3y -0.10 -0.06 -004  -005  -005 -0.05 -003  -005  -001 -0.17 0.07
(-442)  (-196) (-143) (-163) (-181) (-183) (-153) (-209) (-0.38)  (-4.40)  (1.50)
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Panel A
|
Panel B
1)
2
/ 10%
1
/ 60%
/ 3
3
/ 120
2
Panel C
1)
/ 10%
/ 60%
/ 20%
2)
30%
20%
40%
3)
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CLO/OUTS(Panel A)

32

SLO/OUTS(Panel B)

D1 CLO/OUTS SLO/OUTS
D10 CLO/OUTS SLO/OUTS
CLO/OUTS, SLO/OUTS, TOR( /
><100), VOL( ), BIM( ), MKVAL( )
Panel ACLO/OUTS
(Smallest) (Largest)
D1 D2 D3 D4 D5 D6 D7 D8 D9 D10 D1-D10 (t-stat)
CLO/OUTS 0.015 0.051 0.090 0.139 0.200 0.279 0.388 0.548 0.822 1.915 -1900 (-28.15)
SLO/0OUTS 0.034 0.051 0.059 0.068 0.078 0.091 0.104 0.123 0.166 0.617 -0.583 (-36.47)
TOR 0.072 0.116 0.142 0.163 0.178 0.196 0.213 0.239 0.291 0.613 -0541 (-22.40)
VOL 16.90 3194 29.34 25.66 22.56 18.79 1557 13.92 14.02 20.09 -319 (-2.68)
B/M 0.710 0.701 0.701 0.739 0.766 0.783 0.805 0.796 0.809 0.860 -0150 (-1.49)
MKVAL 1,008 762 528 374 266 198 139 107 80 69 939  (20.22)
Panel B SLO/OUTS
(Smallest) (Largest)
D1 D2 D3 D4 D5 D6 D7 D8 D9 D10 D1-D10 (t-stat)
CLO/OUTS 0.179 0.227 0.369 0.329 0.330 0.348 0.370 0.394 0.463 1099 -0.798 (-35.78)
SLO/0UTS 0.001 0.006 0.009 0.016 0.028 0.044 0.069 0.110 0.197 0.913] -0.854 (-39.15)
TOR 0.079 0.108 0.142 0.135 0.150 0.172 0.202 0.246 0.312 0639 -0.580 (-22.04)
VOL 8.47 14.09 13.86 15.29 17.95 19.92 2241 26.01 32.54 4297 -3280 (-7.67)
B/M 0.560 0.486 0.749 0.866 0.803 0.751 0.692 0.645 0.645 0.617 0.128 (4.40)
MKVAL 443 589 424 388 395 386 393 363 334 223 215 (9.66)
VOL 1000
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B/M

44 B/M
log(B/M)
log(B/M) B/M B/M
Fama-French
SMB Fama-French
1 —HML —
B/M B/M ICAPM

HML

log(B/M)

B/M B/M
B/M
B/M
a4 2003 9 ( 2003)
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45 B/M B/M

B/M

(Fama and
French 1993, 1996)
(Lakonishok, Shleifer and Vishny 1994)
1999 2000 IT
B/M
B/M
B/M
B/M B/M
B/M B/M B/M
B/M B/M
B/M Lakonishok, Shleifer and Vishny
(1994)

45 Fama and French (1992, 1993)
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(Solt and Statman

1989)
Asness, Friedman, Krail and Liew (2001)
2000
B/M
B/M B/M
B/M log(B/M) B/M log(B/M)
B/M
B/M
B/M
2 3
4 B/M
B/M B/M 5 B/M
6
7
B/M
B/M B/M B/M
Fama and French (1993,
1996) B/M
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B/M
B/M

Lakonishok, Shleifer and Vishny (1994)

B/M B/M
B/M B/M
B/M
Kothari and Shanken (1997)
Pontiff and Schall (1998) Pontiff and Schall (1998)
B/M
B/M Fama and French (1988)
B/M
B/M Asness, Friedman, Krail

and Liew (2000) Cohen, Polk and Vuolteenaho (2000)

B/M
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Asness, Friedman, Krail and Liew (2000)

B/M

B/M

Lee, Shleifer and Thaler (1991)

Lee, Shleifer and Thaler (1991)

Amihud (2002), Jones (2001)

Baker
and Stein (2004)
46
Odean (1998)

Statman, Thorley and Vorkink (2006) Odean (1998)

46

IPO
Brown and CIiff (2004)
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47 1983
3 2001 11
NRI-PLEIADES 374,408
B/M B/M
372,856
1987 12 2001 10 S&P500
83,499 B/M
79,370
B/M logB/M
3
33 17
1983 3
1992 2 (Subl) 1993 3 1997 2 (Sub2) 1997 3 2001 11
47 6.1 6.4.3
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(Sub3)

Total
1987 12

10

B/M

B/M

Subl
Sub3
1993 11 1993 12
Subl 1990
Sub3 IT
B/M
1T
1T
B/M
B/M
B/M

155

Sub2 17-B B/M
IT

Subl Sub2 Sub3

1997 11 1997 12
Sub?2
B/M
B/M B/M
B/M

2001

e

Total

B/M



B/M

B/M
3
17-A  log(B/M) log(B/M) B/M
1980
B/M -0.5 -1.5
0 1990 -0.5 B/M
-1.0
log(B/M) 17-B log(B/M)
B/M
IT B/M
B/M
B/M
1997 1999 0.6
1997 11
48 1999
IT
1991 1998 B/M
1991
49 1998 2000
48 1997 5 1999 1 2000
10
49 NBER 1990 7 1991 3
2001 3
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B/M
B/M B/M
4.1 B/M
B/M
B/M
34 BIM ( Vo ) N B/M
VTntal (B) 17
Period Subl Sub2 Sub3

1983 3 1992 2 1993 3 1997 2 1997 3

2001 11 Subl
Sub2 2 Viw Sub3 IT
Total
34 PanelA Sub2 Vol
3 1 B/M
VTatal
VToml
B/M Subl
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B/M

HML

B/M
B/M
34 Panel B
Sub2 Sub3 1987 12
1997 12 2001 10
Sub2 1V, .,
B/M
B/M
Subl
Subl Sub?2
N
B/M
B/M

Total
B/M
1993 11 1993 12
Subl 1990
Sub3 IT
Sub3 B/M
Sub2
Sub?2
Sub3
B/M B/M
B/M B/M

Fama and French (1993)

B/M
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HML

B/M

VTutal

Subil

11
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5.2
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50
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B/M

B/M

B/M

51

t ME

E,[]

BE

B/M
Fama-French

B/M

5.3 54

51
52

Ohlson (1995)
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B/M
B/M
B/M t B/M
logB/M, =log BE, —log ME,

1

ABE, AME
A(log(B/ M) =——"——-——"
(log(B/M ) =—==—

t

t

A(log(B/M,)) =ry, =1y,

(4) A t1 ot B/M

rs, = ROE, —YIELD, /(B/ M)
(5) D, (6)
= D, | ME,, log(1/(B/ M)
53 1
1/(B/M, )=e"+e“(=log(B/M, )—a)

() (6)

> ®) 9)

161
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a
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)

®3)

(4)

(6)

(6)

YIELD,
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ry, = ROE, + ¢"YILED, -1og(B/ M, ,) — ¢“YILED, (1 - a) 8)

e’ 1 1 l-a=e™
¥y, = ROE, +e“YIELD, -log(B/M,_) - YIELD, 9
) 4)
log(B/M,)— p,log(B/M, )= ROE, —r, (10)
r, 1y, +YIELD, p, 1+e"YIELD,
(10) P, p
Vuolteenaho (2000) Cohen, Polk and Vuolteenaho (2000) 54

k k
log(B/M,)=> p'r.,.,—> . p"'ROE, +p “log(BIM,,,)

i=1 i=1

= ip_irtﬂ' —ip_iROE[+i (11)
u=1 i=1
(12) B/M
(r) (ROE)) B/M
B/M
ROE
55
B/M
B/M (p)
54 Vuolteenaho (2000) ROE @
5% M/B ROE Wilcox (1984) Fama and
French (1995) B/M ROE

Vuolteenano (2000)
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log(B/M,) = 6

t

11)

V(et) = V(Rz ) - ZCOV(R > Rz) + V(Pt)

V() Cov(:,)
B/M
B/M
B/M
B/M
B/M
(12)
1

1.

2.
56 Wilcox (1984)
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R, g
(12)
B/M
2 3
54
54
logM/B  ROE



1
P, (= z,-piROEH-i )
B/M
53.1 B/M
a. log(B/M)
B/M

B/M
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1
Jegadeesh and Titman (1993)  Shefrin and Statman (1995)
57 58
59
60
57 (Maller-Lyer
)
58
Jegadeesh and Titman (2001)

59 Bikhchandani and Sharma (2001)

60 Shiller (2000)
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B/M
(@ )
B/M

B/M

0 =a+ ROE+yROR+0,,, +¢

ROE t+1 t+T

t+1 t+T
(11) p 1 T
YIELD a
T p7 & P
ROE ROR p =1
(11)
(13) t 1985 3  T=10
1985 3 1995 3
3
35 0.51
B/M ROE

62

62
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B/M

B/M B/M
B/M B/M
B/M B/M
a' B/M B/M
RUSSELL/NOMURA
S&P BARRA 18-A
18-B OLS
36 Panel A Panel B
B/M
63
B/M
36 B/M 85% B/M
2000 0.6
B/M 0.3
2000 25% B/M
1985
1995 0.1
6 18
t -6.84 0.23
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B/M

52% B/M 2000 B/M
0.9 B/M 0.4
2000
B/M B/M
ADF(Augmented

Dickey-Fuller)

k
AV (=V, =V, =VO) -V, ) =a+pV  +D 1AV, +& (14)

i=1
(14) i 37 ADF
Bt (Hy,) B = (H,)) pB<

0 10%
64
B/M
BM 1 65 B/M
B/M

(2001) Ohlson
B/M

B/M

64 Phillips-Perron Dickey-Fuller

65
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B/M

B/M

B/M

Engle and Granger

B/M

B/M
B/M B/M
EG
B/M
(DW)
B
Panel A
OoLS
66 B/M

B/M

B/M
EG
B/M
ADF
1(1)
1(0)
38
38 Panel B
Panel C

3
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Johansen
B/M

B/M

1(1)

Panel A B/M
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5 B/M B/M

EG
OoLS
38 PanelC
5
Panel A
EG Johansen
Johansen
39 40 Panel A
Panel B Panel C
V(og(B/M)=a+p  B/M B B
38 1 3
#of C.E
(C.E) # of C.E (C.E)
39 Panel B Model 1, Model2, Model
5 Panel C
Model 4 Model 5
Model 5 B/M B/M
( 40 Panel B)
# of
C.E 1 #of C.E 0
EG Johansen

172
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B/M B/M
B/M
D16, — median(6,)}’
VS — ieS (15)
n
n median(6,)
log(B/M) S Value
B/M Growth B/M
VVulue VGrowth
(15) B/M
19-A 19-B VValue + VGmwth 17-B
17_8 VToml
4 (
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1999 1998 19

VValue B/ M
2000
VVa lue 67
19 VGrowth VValue VToml
VGro wth VValue
( 19-B 1991 )
VGrowth 68 1 9 VVa[ ue
VGrowlh VValue VGmwlh 5 ) 4 - 1
6.4
VVal ue VGrowth
b.
Growth VVal ue
VGrowlh VValue
67 NBER 2001 3

B/M
68

Bazerman (1998)
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1 B/M
VGrowth
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Fama and French (1993) B/M I-CAPM

APT B/M
B/M
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N
VGrowth VValue
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B/M 20-A 20-B
20-A 20-B B/M -0.5 B/M
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B/M -1.3 2000
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VT otal VGrowth VValue
69 1990 B/M
B/M B/M
B/M
IT
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Period 34
VValue
VTotal VGrowth
Per i Od VT()tal VGrawth
B/M
Baker and Stein (2004)
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TOR = - 3 (16)
1984 12
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33

From To
Japan Subl 1983 3 1992 2
Sub?2 1992 3 1997 2
Sub3 1997 3 2001 11
Total 1983 3 2001 11
us Subl [1987 12 1993 11
Sub2 [1993 12 1997 11
Sub3 [1997 12 2001 10
Total |[1987 12 2001 10
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34 BM B/M

Subsequent N months average Value-minus-Growth returns = a+BV roru &

B N
Panel A Panel B
Panel A Japan Panel B United States

B Adj. B Adj.
Period [ N (t-stat.) R’ Period | N (t-stat.) R?
Subl 3 18.3 (5.7) 0.228 Subl 3 -32 (-1.6) 0.020
Subl 6 16 (8.6) 0.407 Subl 6 -13(-09) -0.003
Subl 12 132 (11.4) 0.546 Subl 12 -03(-0.3) -0.013
Sub2 3 05 (0.1) -0.017 Sub2 3 -18 (-05) -0.016
Sub2 6 1.7 (0.4) -0.014 Sub2 6 -25(-11) 0.007
Sub2 12 1.8 (0.5) -0.014 Sub2 12 -6.8 (-5.2) 0.359
Sub3 3 139 (4.1) 0.227 Sub3 3 10.6 (5.0) 0.359
Sub3 6 13.6 (6.2) 0.430 Sub3 6 11.3 (8.1) 0.616
Sub3 12 104 (6.7) 0.500 Sub3 12 9.2 (10.7) 0.769
Total 3 4.1 (3.6) 0.051 Total 3 3.2 (39) 0.082
Total 6 4.3 (5.3) 0.109 Total 6 3.7 (6.0 0.181
Total 12 39 (6.2) 0.152 Total 12 3781 0.298
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35 B/M

0, =a+ PBROE+yROR+60,, , +¢
B/M 6, t BIM

ROE t+1 =+T ROE ROR t+1 =+T ROR
T=10 1985 3 1995 3

Coef. Std. Error t-stat. p-val.

a -0.75 0.03 -22.45 0.00
b 5.08 0.19 26.93 0.00
y -4.80 0.48 -10.04 0.00
0 0.72 0.03 21.44 0.00
Sample 910
R-squared 0.52
Adj. R-squared 0.51
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36 B/M

RValue - RGrowth =a+ ﬁA(V(lOg(B /M))) +&

B/M B/M
A(V(log(B/M)))  V(log(B/M))

Panel A Japan

Coef. Std. Err. t-stat. P-val.

a 0.53 0.18 2.99 0.003
B -84.56 9.20 -9.19 0.000
Sample 224
R-squared 0.28
Adj. R-squared 0.27

Panel B United States

Coef. Std. Err. t-stat. P-val.

o -0.12 0.17 -0.67 0.505
B -51.86 5.17 -10.13 0.000
Sample 166
R-squared 0.38
Adj. R-squared 0.38
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37 V(log(B/M))

k
AV,=V, -V, ,=V(6,)-V(,_ )=a+pV,, +z7/iAVt—k +e&

i=1

ADF(Augmented Dickey-Fuller) ADF
Bt (H)) p =0 (#,) p<0
R® DW Critical Val. 10%
B 10%

Country |k R’ DW Coef  T-stat.  Critical Val.
Japan 1 0.008 2.000 -0.013 -1.097 -2.574
Japan 2 0.008 2.003 -0.013 -1.062 -2.574
Japan 3 0.014 1.993 -0.024 -1.149 -2.574
USA 1 0.014 2.010 -0.019 -1.201 -2.576
USA 2 0.020 1.998 -0.021 -1.300 -2.576
USA 3 0.020 2.000 -0.021 -1.300 -2.576
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38 V(log(B/M)) B/M

Engle and Granger V(log(B/M))
1(1) Panel A EG
ADF Panel B
Panel C 5%

V(og(B/M))=a+ fx

Panel A OLS regression

B/M

Value — minus — GrowthReturn +u

T-stat Adj
B of 3 R2 DW
Japan 0.000 0.09 -0.00 0.03
United States -0.007 -18.38 0.67 0.08
Panel B Model
| Model1 Model?2
Intercept Yes Yes
Trend No Yes
Panel C ADF Test Statistic
Japan United
Lag Model States
1 1 -1.10 -1.90
2 1 -1.07 -1.75
3 1 -1.15 -1.65
1 2 -141 -1.77
2 2 -1.42 -1.61
3 2 -1.53 -1.48
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39 V(log(B/M)) B/M ( Johansen )
V(log(B/M)) B/M
Johansen's Panel A
Panel B * 5
wx 1% Lag VAR
1 3 # of C.E
(C.EB) # of C.E
(C.E) Panel C
V(og(B/M)=a+ B/M €]
Panel A Model
| Model1 | Model2 | Model3 | Model4 | Model5
Data Trend None None Linear Linear Quadratic
Intercept in C.E. No Yes Yes Yes Yes
Trend in C.E. No No No Yes Yes
Panel B  Likelihood Ratio
Modell Model2 Model3 Model4 Model5
Lag # of C.E LR LR LR LR LR
1 0 18.17 ** 20.27 * 8.71 19.66 18.64 *
1 1 0.64 1.87 0.78 7.92 6.95 *
2 0 19.07 ** 21.18 * 8.91 16.96 15.66
2 1 1.39 1.92 0.28 6.08 5.18 *
3 0 21.01 ** 23.39 * 10.27 18.21 16.55
3 1 1.25 1.93 0.37 7.72 6.86 **
Panel C  Coefficient
Lag | Model1 | Model2 | Model3 | Model4 | Models
1 0.002 0.005 0.004 -0.006 -0.006
2 0.002 0.006 0.005 -0.013 -0.011
3 0.002 0.005 0.005 -0.032 -0.013
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40 V(log(B/M)) B/M ( Johansen )
V(log(B/M)) B/M
Johansen's Panel A
Panel B * 5
wx 1% Lag VAR
1 3 # of C.E
(C.EB) # of C.E
(C.E) Panel C
V(og(B/M)=a+ B/M €]
Panel A Model
| Model1 | Model2 | Model3 | Model4 | Model5
Data Trend None None Linear Linear Quadratic
Intercept in C.E. No Yes Yes Yes Yes
Trend in C.E. No No No Yes Yes
Panel B  Likelihood Ratio
Modell Model2 Model3 Model4 Model5
Lag # of C.E LR LR LR LR LR
1 0 5.30 13.08 12.03 14.28 13.04
1 1 0.03 5.07 456 * 5.89 5.09 *
2 0 5.39 11.37 10.60 13.67 12.44
2 1 0.01 5.29 5.20 * 5.40 5.18 *
3 0 5.82 9.64 8.90 12.39 10.61
3 1 0.02 3.63 3.32 3.62 277
Panel C  Coefficient
Lag | Model1 | Model2 | Model3 | Model4 Model5
1 -0.021 -0.007 -0.008 -0.013 -0.011
2 -0.022 -0.003 -0.007 -0.048 -0.147
3 -0.021 -0.114 -0.037 -0.057 -0.117
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41 VValue ! VGrowth B/M
A( VValue ) A( VGrowrh ) B/M
1 D1
B/M D10 B/M D1 D10
D1 D2 D3 D4 D5 D6 D7 D8 D9 D10 D1-D10
B/M B/M t-stat
AV Growth) Positive 0.32 054 004 -000 -003 -024 -023 -0.03 -013 -024 0.56 (152)
Negative -207 -123 -087 -048 -012 0.16 0.49 0.85 114 214 -421 (-8.08)
Diff 2.39 1.77 0.91 0.48 010 -041 -071 -088 -127 -238 477
A(Vvalue) Positive -0.10 037 -0.06 0.11 0.26 018 -005 -0.01 -021 -050 0.40 (1.08)
Negative -165 -105 -077 -060 -041 -0.27 0.31 0.83 121 239 -404 (-752)
Diff 1.55 143 0.71 0.71 0.67 045 -035 -0.84 -142 -289 444
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42 VValue ! VGrowth
A( VValue ) A( VGrowzh )

A( VGraWth) 0 0.53 0.50

(
0 -0.26 0.48

(
A( |/I/a/ue) 0 -0.04 -1.01

(
0 031 201

(
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43 7,

rowth VValue

Subsequent N months average market returns = a+3(V crowr ~V vape)*E

B N
Panel A Panel B
Panel A Japan Panel B United States

B Ad;. B Adj.
Period | N (t-stat.) R Period | N (t-stat.) R’
Subl 3 -41.2 (-2.3) 0.039 Sub1 3 -17 (-2.7) 0.079
Sub1 6 -40.0 (-3.1) 0.074 Sub1 6 -14.9 (-3.7) 0.153
Subl 12 -40.3 (-4.2) 0.136 Subl 12 -10.1 (-4.2) 0.192
Sub?2 3 -1305 (-2.8) 0.023 Sub2 3 6.2 (0.5) -0.016
Sub2 6 -1036 (-32)  0.136 Sub2 6 11.2 (1.4) 0.021
Sub2 | 12 -943(-50) 0.136 Sub2 | 12 5.2 (0.9) -0.002
Sub3 3 -9.3 (-14) 0.018 Sub3 3 -3.2 (-0.5) -0.017
Sub3 6 -123(-25)  0.095 Sub3 6 -7.2 (-1.9) 0.058
Sub3 12 -16.4 (-5.0) 0.349 Sub3 12 -15.8 (-8.4) 0.671
Total 3 -14.1 (-2.5) 0.023 Total 3 -6.7 (-3.0) 0.047
Total 6 -156(-38)  0.058 Total 6 -7.3 (-5.1) 0.135
Total 12 -17.2 (-5.7) 0.129 Total 12 -8.3 (-8.7) 0.328
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44 B/M

Moody’s Baa Aaa
Level Difference
* 5% **
2.5% *** 1%
Level Difference
Period VValue VGrowth VTotal VValue VGrowth VTotal
Subl 0.37 (3.31) 0.172 (1.45) 0.477 (4.51) | 0.053 (0.44) -0.056 (0.47)  0.126 (1.06)
Sub2 -0.15 (0.10)  -0.076 (0.52)  0.114 (0.78) | -0.147 (1.01) -0.072 (0.49) -0.161 (1.11)
Sub3 0.216 (1.49)  0.153 (1.04)  0.323 (2.29) | 0.044 (0.29) -0.076 (0.51)  0.265 (1.85)
Total 0.075 (0.96)  0.012 (0.15)  0.192 (2.50) 0.04 (0.51) -0.057 (0.74)  0.159 (2.07)

205



45 VGmwth - VValue
TOR VGrowth - VValue
1
* 5% ** 2.5% *** 1%
Period Level Difference
Subl 0.350 (3.45) *** 0.462 (4.77) ***
Sub2 0.167 (1.29) 0.121 (0.93)
Sub3 0.737 (8.08) *** 0.280 (2.17) **
Total 0.421 (6.60) *** 0.325 (4.88) ***
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Fama-French
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French (1993)
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B/M

B/M

SMB

HML

B/M

B/M

Fama-French

Fama and



Fama-French CAPM
SML  Small-minus-Large HML
HighB/M-minus-LowB/M

B/M

(Fama and French 1993, 1995, 1996) Fama and French(1993, 1995, 1996)

Lakonishok, Shleifer and Vishny (1994)

Lee, Shleifer and Thaler

(1991)

B/M
Fama and

French (1993) SMB HML

SMB HML
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2002 9 17
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