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August 24, 1918,
Tsingtau Business Men’s Association,
Tsingtau,
Dear Sirs :— ’
I wish to acknowledge receipt of your favor of the 30th of

May, which came to my attention through the courtesy of Mitsui

MRS @mE HREES

H

.




EEReERE  REbE

& Company, Limited, 65 Broadway, New York City, relating to
the rules and regulations, which were established by the Foreign
Oil Rules Committee, representing the principal refiners and las
substitute manufacturers of this country, "and which rcgulations
werc later adopted by The Inter-State Cotton Seed Crushers Asso-
ciation of this country, which rules were prepared after carcful
study of the problem by the principal buyers and users of the
oils, and in cooperation with the leading chemists, and the grades
were t.doﬁ.aam Qﬁrazou\omgigHé,ﬁ Géelc:mo., and with the

T he-

lieve that it is generally recognized by the trade in this country

past in view, to make the requirements extremely liberal.

that the rules outlined are quite broad and liberal,

The writer feels that as soon as trading is underway under
these rules, that their reasonableness will be apparent to the
shippers and exporters from your markets and that the result
must necessarily work out to the advantage of your markets in
the long run, as the buyer contracting under these rules will feel
that he is protected against being required to receive very poor
quality oils, but on the other hand, can depend npon such a quality
as will permit of using them for the purpose for which they are
purchased, which necessarily will be reflected in the market valie
ol the oils eventually.

1 did, however, call together the Committee who prepared
the rules and presented to them your letter, as well as others
received from the Far East, all of which were considered and

discussed . with the representatives of Mitsui & Company, Ltd.,

K

who were present, resulting in expressions from a number of

those on the Committe present, indicating that they feel

the rules established were fair. However, all of these communi-

2 .
cations from the Far Kast are being forwarded to J. H. DuBoise,
Chairman of the War Service Committee at Memphis, Tenn,, as

Committeec was appointed as controlling, commencing with the

new season, unless he should see fit to select another Foreign Oil
Rules Committee. I fecl that experience will demonstrate that
these rules will work out satisfactorily to both the buyer and
seller, because of their liberal provisions, notwithstanding the
many difficulties which surround the procurment of the oil in your
oobiw%.. ¢ )

Assuring you of my appreciation of your courtcous letter on

the subject, I am.,
Yours very truly,

Chsairman,

September 18, 1918,
Willys R. Peck, Esquire,
American Consul,
Tsingtau, China.
ik
The Department refers to your despatch No. 202, dated June
91, enclosing_ a copy of a protest by the oil exporters of Tsingtau

against certain rules and regulations governing the fgrading of

imported oil, supposed to have been adopted on January 29,




1918, by an organization known as the * Foreign Oil Committec "’
at New York. ,

dwo.: investigation, through the New York Agent of the
Bureau of Foreign and Domestic Commerce, the Department has
ascertained that the regulations in question were adopted by the
Committee on oils, waxes, and fats of the . New York Produce
Exchange and apply merely to business among members of the
. Exchange.

There is enclosed for your fuller information in this regard
a copy of the Committee’s “ Rules and Regulations ” as well as
of a report submitted by the Bureau’s New York representative
under date of September 4th, The Bureau’s further advices in
this connection will be forwarded to you immediately upon their
receipt by the Depariment. .

I am, Sir,
Your obedient servant,
For the Secretary of State :
Enclosure :
from Chamber of Commerce,

Dated August 31, 1918,

August 31, 1918,
Bureau of Foreign and Domestic Commerce,
Department of Commerce,
Washingtoun, D. C,

Re: Protest of oil exporters at Tsingtau against

certain regulations for grading of imported oil.

Please refer to your letter of August 22, with which was
enclosed copy of despatch, file No, 202. from the American Consul
at Tsingtau, China, together with a copy of a communication
addressed by the Tsingtau Oil Traders Association to the Foreign
Oil Committee of the United States of America.

The Foreign Oil Committee referred to is the committee on
oils, waxes and fats of tne New York Produce Exchange, and
the rules and regulations in question, a copy of which is enclosed,
were promulgated by this committee and apply only so far as
business among members of this Exchange is concerned.
amﬁﬁ%.. the Tsingtau Oil Traders Association have misunderstood
the situation, believing that these regulations apply on all oil
imported into the United States.

I have called on Mr. L. B. Howe, Secretary of the Produce
Fxchange, who tells me that their regulations were adopted after
a careful study by the committee in question, whose recommend-
ations were approved by the Board of Directors, He said, how-
ever, that he would be glad to receive the communication from
the Tsingtau Oil Traders Association and to bring \? to the
attention of the committee for their consideration, I have sent
him a copy of the communication referred to and shall be glad
to make a further report as soon as I hear from Mr. Howe.
In the meantime, I am retaining the correspondence enclesed with

your letter,
For District Office Manager.
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